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SERIAL NO.  4 
ADDRESSED TO: AXIS SHORT TERM FUND 

 
INFORMATION MEMORANDUM 
L&T Metro Rail (Hyderabad) Limited 

 

 
 

CIN: U45300TG2010PLC070121. 
PAN: AABCL8521D. 

A public limited company incorporated under the Companies Act, 1956 
Date of Incorporation: 24th August, 2010, Place of incorporation: Hyderabad. 

  Registered Office: Hyderabad Metro Rail Administrative Building, 
Uppal Main Road, Nagole, 

Hyderabad – 500039, Telangana 
Corporate Office: Hyderabad Metro Rail Administrative Building, 

Uppal Main Road, Nagole, 
Hyderabad – 500039, Telangana 

Telephone No.: +91-040- 2208- 0000 
Website:    www.ltmetro.in 

Email address: rahul.nilosey@ltmetro.com  
 
Issuance of 86,160 (Eighty Six Thousand One Hundred and Sixty) Senior, Rated, Listed, 
Redeemable Non-Convertible Debentures of a face value of INR 10,00,000 (Rupees Ten Lakh 
Only) each, for an aggregate amount of up to INR 86,16,00,00,000 (Rupees Eight Thousand Six 
Hundred and Sixteen Crore) (“Debentures” or “NCDs”)  in 3 (Three) Series, being Series A 
Debentures, Series B Debentures and Series C Debentures, at par for cash in dematerialised form 
on a private placement basis (“Issue”).  
 
 
This Information Memorandum is neither a Prospectus nor a Statement in Lieu of Prospectus. 
This Information Memorandum is prepared in conformity with the Securities and Exchange Board 
of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 (as the same has 
been modified and amended from time to time) (“SEBI Debt Listing Regulations”). 
 
DEBENTURE TRUSTEE REGISTRAR TO THE ISSUE CREDIT RATING 

AGENCIES 
Axis Trustee Services 
Limited 
Axis House, Bombay Dyeing 
Mills Compound, Pandurang 
Budhkar Marg, Worli, Mumbai 
– 400 025 
Contact person: Chief 
Operating Officer 
Telephone: 022 6230 0451 
Website: www.axistrustee.in 
Email:debenturetrustee@axis
trustee.in  
 
          

NSDL Database 
Management Limited 
Address: 4th Floor, Trade 
World, A wing, Kamala Mills 
Compound, Senapati Bapat 
Marg, Lower Parel, Mumbai – 
400013, Maharashtra 
Contact person: Nilesh 
Bhandare 
Telephone: 022 24994200 
Website: www.ndml.in 
Email: nilesh@nsdl.co.in 

  

CRISIL Limited 
Address:  Crisil House, 
Central Avenue, Hiranandani 
Business Park, Mumbai - 
400076 
Telephone: 022 -33423000 
Email: 
hemant.bilay@crisil.com 
Contact person: Hemanth 
Bilay 
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India Ratings and 
Research Private Limited 
Address:  1st Floor, Ozone 
complex, 6-3-669, Punjagutta 
Main Road, Hyderabad- 
500082 
Telephone: 040-40178613 
Email: 
suryanarayana.mangina@indi
aratings .co.in 
Contact person: 
Suryanarayana Mangina 

    
 

COMPANY SECRETARY CHIEF FINANCIAL 
OFFICER 

PROMOTERS 

Name:Chandrachud Durlabh 
Paliwal 
Telephone: 040 - 22080562 
Email: 
chandrachud.paliwal@ltmetro.
com 
 

Name: Rahul Nilosey 
Telephone number: 
040- 22080511 
Email: 
rahul.nilosey@ltmetro.c
om 

Name:Larsen And Toubro Limited 
Telephone: 022 67525656 
Email: 
sivaram.nair@larsentoubro.com 

COMPLIANCE OFFICER OF THE ISSUER 

 
Name: Chandrachud Durlabh Paliwal 
Telephone number: 040 – 22080562 
Email address: chandrachud.paliwal@ltmetro.com 

 
CREDIT RATING 

 
CRISIL Limited and India Ratings and Research Private Limited (collectively the “Rating 
Agencies”) have assigned Provisional AAA(CE)/ stable rating to these Debentures. Instruments 
with such ratings are considered to have the highest degree of safety regarding timely servicing 
of financial obligations. Such instruments carry lowest credit risk. 
 
The press release issued by CRISIL Limited in respect of the rating of the Debentures is available 
at: https://www.crisil.com/en/home/our-businesses/ratings/company-factsheet.LTMRHL.html 
 
The press release issued by India Ratings and Research Private Limited in respect of the rating 
of the Debentures is available at: 
https://www.indiaratings.co.in/PressRelease?pressReleaseID=56942 
 
The letter dated December 7, 2021 and December 13, 2021 issued by the Rating Agencies 
respectively assigning the aforementioned rating in relation to the same is annexed hereto and 
marked as Annexure V. 
 
All the ratings obtained for private placement: Provisional AAA (CE)/ Stable. 
 
The Rating Agencies reserve the right to suspend, withdraw or revise the ratings at any time on 
the basis of new information etc. The ratings are not a recommendation to buy / sell or hold the 

rated instrument. 
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LISTING  
The Debentures to be issued pursuant to this Information Memorandum are proposed to be listed 
on the Wholesale Debt Market (“WDM”) segment of The BSE Limited (“BSE”).  

 
ISSUE SCHEDULE 

Particulars Date 

Issue Opening Date December 29, 2021 

Issue Closing Date December 29, 2021 

Date of earliest closing of the Issue NA 

Pay-in date December 30, 2021 

Deemed Date of Allotment December 30, 2021 

 

ISSUER’S ABSOLUTE RESPONSIBILITY 
The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that 
this Information Memorandum contains all information with regard to the Issuer and the Issue 
which is material in the context of the Issue, that the information contained in the Information 
Memorandum is true and correct in all material aspects and is not misleading, that the opinions 
and intentions expressed herein are honestly stated and that there are no other facts, the 
omission of which make this document as a whole or any of such information or the expression 
of any such opinions or intentions misleading.  

 

GENERAL RISK 
Investment in non-convertible securities involves a degree of risk and investors should not 
invest any funds in such securities unless they can afford to take the risk attached to such 
investments. Investors are advised to take an informed decision and to read the risk factors 
carefully before investing in this offering. For taking an investment decision, investors must 

rely on their examination of the issue including the risks involved in it. Specific attention of 
investors is invited to the statement of risk factors contained under Section III(E) of this 
Information Memorandum. These risks are not, and are not intended to be, a complete list of 
all risks and considerations relevant to the non-convertible securities or an investor’s decision 
to purchase such securities. 

 
Key Terms 

Nature of Issue 

Private placement of Senior, Rated, Listed, Redeemable 
Non-Convertible Debentures, in 3 (Three) Series being 
Series A Debentures, Series B Debentures and Series C 
Debentures 

Issue Size 
Base Issue: Rs.8616 Crore 
Green Shoe Option: NA 

Details about eligible 
investors: 

The following categories of investors, when specifically 
approached, are eligible to subscribe to this private 
placement of Debentures on a primary basis, subject to 
fulfilling their respective investment norms/rules and 
compliance with laws applicable to them by submitting all the 
relevant documents along with the Application Form: 
(a) Scheduled Commercial Banks; 
(b) Financial Institutions;  
(c) Primary/ State/ District/ Central Co-operative Banks; 
(d) Regional Rural Banks;  
(e) Cooperative bank authorised to invest in 

Debentures; 
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(f) Non-banking finance companies; 
(g) Companies, Bodies Corporate authorised to invest in 

Debentures; 
(h) Insurance Companies; 
(i) Investment holding companies of high net worth 

individuals; 
(j) Mutual Funds; 
(k) Pension Funds , Provident funds; 
(l) Foreign Portfolio Investors; 
(m) Any other person (not being an individual or a group 

of individuals) eligible to invest in the Debentures 

Coupon rate: 

Series A: 6.37% p.a. 

Series B: 6.58% p.a. 

Series C: 6.68% p.a. 

Coupon payment frequency 
In respect of each Series of the Debentures, April 30, 2022 
and every anniversary thereafter till the redemption of 
bonds 

Redemption Dates 

Series A Debentures: April 30, 2025  

Series B Debentures: April 30, 2026 

Series C Debentures: April 30, 2027 

Redemption Amount 
At Par i.e. INR 10,00,000 (Rupees Ten Lakh) per Series of 
the Debentures 

Details of Debenture Trustee Axis Trustee Services Limited 

Details about underwriting of 
the issue including the amount 
undertaken to be underwritten 
by the underwriters: 

Nil 

 
Eligible investors may apply through the electronic book mechanism provided by BSE in line with the 

EBP Guidelines. The Disclosures required pursuant to the EBP Guidelines are set out below: 

Details of size of the Issue including 

green shoe option, if any 

Senior, Rated, Listed, Redeemable, Non-Convertible 

Debentures of face value of Rs.10,00,000/- each, 

aggregating up to INR 8616 Crore in the following 

series: 

Series A Debentures: INR 28,720,000,000 Crore 

Series B Debentures: INR 28,720,000,000 Crore 

Series C Debentures: INR 28,720,000,000 Crore 

Mode of Issue Private placement through the electronic book 

mechanism 

Minimum Bid Lot In respect of each Series of the Debentures, 1 

Debenture and in multiples thereof 

Manner of Bidding/ Type of Bidding Closed 

Manner of Allotment Uniform Yield 

Manner of settlement Through ICCL 

Settlement Cycle T+1  

Bidding Date and Time December 29, 2021; 11AM to 1 PM 

 
This Information Memorandum is dated December 29, 2021 
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SECTION I: DISCLAIMERS 

 
ISSUER’S DISCLAIMER 
 
This Information Memorandum of private placement of the Debentures (the “Memorandum” or 
the “Information Memorandum”) is being prepared to provide general information to 
potential Debenture Holders to whom it is addressed and who are willing and eligible to subscribe 
to the Debentures, in relation to the Issue of the Debentures by the Company. The issue of the 
Debentures to be listed on the wholesale debt market segment of the stock exchange is being 
made strictly on a ‘private placement’ basis. 
 
The Debentures mentioned herein are not offered for sale or subscription to the 
public, but are being privately placed with a limited number of eligible investors. The 
issue of the Debentures comprised in the Issue and described under this Information 
Memorandum has been authorised by the Issuer through a resolution passed by the board of 
directors of the Issuer dated 8th September 2021 and the resolution of the shareholders dated 
3rd November 2021 and in accordance with the operative provisions of the Companies Act, 2013 
and the rules framed thereunder (“Companies Act”). This Information Memorandum should not 
be treated as an offer for sale or solicitation of an offer to buy the Debentures as prescribed 
herein by any person who has not been provided with a copy of this Information Memorandum.  
 
This Information Memorandum does not constitute an offer for sale or a solicitation of an offer 
to buy the Debentures as described herein from any person other than the person whose name 
appears on the cover page of this Information Memorandum. No person other than such person, 
receiving a serially numbered copy of this document may treat the same as constituting an offer 
to sell or a solicitation of an offer to buy the Debentures. This Information Memorandum is not 
intended to be circulated to more than 200 persons in the aggregate in a financial year. The 
Company is not liable if this Information Memorandum has been received by an arranger, or by 
a Person who was provided a copy of this Information Memorandum by an arranger.  
 
The distribution of this Information Memorandum and offer and sale of Debentures in certain 
jurisdiction may be restricted by law. It does not constitute an offer for sale or solicitation of an 
offer to buy in any jurisdiction to any person to whom it is unlawful to make such offer or 
solicitation in such state or jurisdiction. 

As per the applicable provisions of the Companies Act, it is not necessary for a copy of this 
Information Memorandum to be filed or submitted to the ROC or SEBI for its review and/or 
approval.  

This Information Memorandum is neither a prospectus nor a statement in lieu of prospectus. This 
Information Memorandum is intended for private use and should not be construed to be a 
prospectus and/or an invitation to the public or a section of the public so as to constitute a ‘public 
offer’ for subscription to the Debentures under any Applicable Law for the time being in force. 
This Information Memorandum has been prepared in conformity with the SEBI Debt Listing 
Regulations. 
 
All the information contained in this Information Memorandum has been supplied by or on behalf 
of the Company and the Company confirms that it has taken reasonable care to ensure that the 
information is true and accurate in all material respects as at the date shown on the cover of this 
Information Memorandum and does not contain any untrue statement of a material fact or omits 
to state any material fact necessary to make the statements herein that would be in the light of 
circumstances under which they are made, and are not misleading.  
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Each copy of this Information Memorandum is serially numbered and the recipient of the 
Memorandum is alone entitled to apply for the Debentures. No invitation is being made to any 
persons other than those to whom this Information Memorandum is being sent. Any application 
by a person to whom the Information Memorandum has not been sent by the Issuer shall be 
rejected without assigning any reason. 
 
The Issuer certifies that the disclosures made in this Information Memorandum are adequate and 
in conformity with the SEBI Debt Listing Regulations.  
 
This Information Memorandum and the contents hereof are restricted only for the intended 
recipient(s) who have been addressed directly and specifically through a communication by the 
Issuer and only such recipients are eligible to apply for the Debentures. All Investors are required 
to comply with the relevant regulations/guidelines applicable to them for investing in this Issue. 
The contents of this Information Memorandum are intended to be used only by those Investors 
to whom it is distributed. This Information Memorandum does not purport to contain all the 
information that any potential investor may require. Neither this Information Memorandum nor 
any other information supplied in connection with the Debentures is intended to provide the basis 
of any credit or other evaluation and any recipient of this Information Memorandum should not 
consider such receipt a recommendation to purchase any Debentures. It is not intended for 
distribution to any other person and should not be reproduced by the recipient. Each investor 
contemplating the purchase of any Debentures should make its own independent investigation of 
the financial condition and affairs of the Issuer, and its own appraisal of the creditworthiness of 
the Issuer. Potential investors should consult their own financial, legal, tax and other professional 
advisors as to the risks and investment considerations arising from an investment in the 
Debentures and should possess the appropriate resources to analyse such investment and the 
suitability of such investment to such investor’s particular circumstances. It is the responsibility 
of potential investors to also ensure that they will sell these Debentures in strict accordance with 
this Information Memorandum and other Applicable Laws. 
 
The person who is in receipt of this Information Memorandum shall not reproduce or distribute 
in whole or part or make any announcement in public or to a third party regarding the contents 
hereof without the consent of the Issuer.  
 
The Issuer does not undertake to update the Information Memorandum to reflect subsequent 
events after the date of Information Memorandum and thus it should not be relied upon with 
respect to such subsequent events without first confirming its accuracy with the Issuer. Neither 
the delivery of this Information Memorandum nor any sale of debentures made hereunder shall, 
under any circumstances, constitute a representation or create any implication that there has 
been no change in the affairs of the Issuer since the date hereof. 
 
This Information Memorandum does not constitute, nor may it be used for or in connection with, 
an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not 
authorized or to any person to whom it is unlawful to make such an offer or solicitation. 
 
The Company and its directors have not been prohibited from accessing the capital or financial 
market under any order or directions passed by SEBI or RBI. 
 
DISCLAIMER CLAUSE OF STOCK EXCHANGE 
 
As required, a copy of this Information Memorandum is being filed with the BSE in terms of the 
SEBI Debt Listing Regulations. It is to be distinctly understood that submission of this Information 
Memorandum to the BSE should not in any way be deemed or construed to mean that this 
Information Memorandum has been reviewed, cleared, or approved by the BSE; nor does the 
BSE in any manner warrant, certify or endorse the correctness or completeness of any of the 
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contents of this Information Memorandum, nor does the BSE warrant that the Issuer’s Debentures 
will be listed or will continue to be listed on the BSE; nor does the BSE take any responsibility for 
the soundness of the financial and other conditions of the Issuer, its promoters, its management 
or any scheme or project of the Issuer. 
 
DISCLAIMER CLAUSE OF SEBI 
 
As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this 
Information Memorandum has to be filed with or submitted to the SEBI for its review / approval. 
It is to be distinctly understood that this Information Memorandum should not in any way be 
deemed or construed to have been approved or vetted by SEBI and that this Issue is not 
recommended or approved by SEBI. SEBI does not take any responsibility either for the financial 
soundness of any proposal for which the Debentures issued thereof is proposed to be made or 
for the correctness of the statements made or opinions expressed in this Information 
Memorandum. 
 
DISCLAIMER CLAUSE OF DEBENTURE TRUSTEE 
 
The Debenture Trustee, “ipso facto” does not have the obligations of a borrower or a principal 
debtor or a guarantor as to the monies paid/invested by investors for the Debentures/bonds. 
While the debt securities are backed by corporate guarantee as per the terms of offer document/ 
Information Memorandum, in favour of Debenture Trustee, however the recovery of the 
outstanding amounts shall depend on the market scenario prevalent at the time of invocation of 
the guarantee. The Debenture Trustee does not make nor deems to have made any 
representation on the Issuer, its operations, the details and projections about the Issuer or the 
Debentures under Offer made in the Shelf Prospectus/ Private Placement offer letter/ Information 
Memorandum / Offer Document. Applicants / Investors are advised to read carefully the Shelf 
Prospectus/ Private Placement offer letter/ Information Memorandum / Offer Document and make 
their own enquiry, carry out due diligence and analysis about the Issuer, its performance and 
profitability and details in the Shelf Prospectus/ Private Placement offer letter/ Information 
Memorandum / Offer Document before taking their investment decision. The Debenture Trustee 
shall not be responsible for the investment decision and its consequences.  
 
DISCLAIMER IN RESPECT OF JURISDICTION 
 
This Issue is made in India to investors who shall be specifically approached by the Issuer. This 
Information Memorandum does not constitute an offer to sell or an invitation to subscribe to 
Debentures offered hereby to any person to whom it is not specifically addressed. The Debentures 
are governed by and will be construed in accordance with Indian law. Any disputes arising out of 
this Issue will be subject to the exclusive jurisdiction of the courts at Hyderabad (unless otherwise 
specified in the respective Transaction Documents). This private placement offer of Debentures 
is made in India to persons resident in India and non-residents as permissible. Nothing in this 
Information Memorandum shall constitute and/or deem to constitute an offer or an invitation to 
an offer, to be made to the Indian public or any section thereof, at large, through this Information 
Memorandum, and this Information Memorandum and its contents should not be construed to be 
a prospectus under the Companies Act. This Information Memorandum does not constitute an 
offer to sell or an invitation to subscribe to the Debentures herein, in any other jurisdiction to any 
person to whom it is unlawful to make an offer or invitation in such jurisdiction.  
 
DISCLAIMER IN RESPECT OF RATING AGENCY 
 
The rating is not a recommendation to buy, sell or hold securities and investors should take their 
own decision. The rating may be subject to revision or withdrawal at any time by the assigning 
rating agency and each rating should be evaluated independently of any other rating. The rating 
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obtained is subject to revision at any point of time in the future. The rating agency has a right to 
suspend, withdraw the rating at any time on the basis of new information etc. 
 
ISSUE OF DEBENTURES IN DEMATERIALISED FORM 
 
The Debentures will be issued in dematerialized form. The Issuer has made arrangements with 
the Depositories for the issue of the Debentures in dematerialized form. Investors will have to 
hold the Debentures in dematerialized form as per the provisions of Depositories Act. The DP's 
name, DP ID and beneficiary account number must be mentioned at the appropriate place in the 
Application Form. The Issuer will make the Allotment to investors on the Date of Allotment after 
verification of the Application Form, the accompanying documents and on realization of the 
application money.The Issuer shall take necessary steps to credit the Debentures allotted to the 
beneficiary account maintained by the Investor with its depositary participant. 
 
DISCLAIMER CLAUSE OF THE ARRANGER TO ISSUERS  
 
The Issuer is solely responsible for the truth, accuracy and completeness of all the information 
provided in this Information Memorandum. Neither is the Arranger responsible for preparing, 
clearing, approving, scrutinizing or vetting this Information Memorandum, nor is the Arranger 
responsible for doing any due diligence for verification of the truth, correctness or completeness 
of the contents of this Information Memorandum. The Arranger shall be entitled to rely on the 
truth, correctness and completeness of this Information Memorandum. It is to be distinctly 
understood that the aforesaid use of this Information Memorandum by the Arranger should not 
in any way be deemed or construed to mean that the Information Memorandum has been 
prepared, cleared, approved, scrutinized or vetted by the Arranger. Nor should the contents of 
this Information Memorandum in any manner be deemed to have been warranted, certified or 
endorsed by the Arranger as to the truth, correctness or completeness thereof. Each recipient 
must satisfy itself as to the accuracy, reliability, adequacy, reasonableness or completeness of 
the Information Memorandum.  
 
The Arranger has not conducted any due diligence review on behalf or for the benefit of the 
Debenture Trustee or any of the Debenture Holder. Each Debenture Holder should conduct such 
due diligence on the Issuer and the Debentures, as it deems appropriate and make its own 
independent assessment thereof. 
 
Distribution of this Information Memorandum does not constitute a representation or warranty, 
express or implied by the Arranger that the information and opinions herein will be updated at 
any time after the date of this Information Memorandum. The Arranger does not undertake to 
notify any recipient of any information coming to the attention of the Arranger after the date of 
this Information Memorandum. No responsibility or liability or duty of care is or will be accepted 
by the Arranger for updating or supplementing this Information Memorandum nor for providing 
access to any additional information as further information becomes available. 
 
Neither the Arranger nor any of their respective directors, employees, officers or agents shall be 
liable for any direct, indirect or consequential loss or damage suffered by any person as a result 
of relying on any statement in or omission from this Information Memorandum or in any other 
information or communications made in connection with the Debentures. 
 
The Arranger is acting for the Company in relation to the Issue of the Debentures and not on 
behalf of the recipients of this Information Memorandum. The receipt of this Information 
Memorandum by any recipient is not to be constituted as the giving of investment advice by the 
Arranger to that recipient, nor to constitute such a recipient a customer of the Arranger. The 
Arranger is not responsible to any other person for providing the protection afforded to the 
customers of the Arranger nor for providing advice in relation to the Debentures. 
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Each recipient of this Information Memorandum acknowledges that: 
 
(a) each recipient has been afforded an opportunity to request and to review and has received 

all additional information considered by the recipient to be necessary to verify the 
accuracy of or to supplement the information contained herein; and 

(b) such recipient has not relied on the Arranger in connection with its investigation of the 
accuracy of such information or its investment decision. 
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SECTION II: DEFINITIONS 
 

Application Form The application form for subscription to the Debentures to be 
issued by the Company, to any person to whom this Information 
Memorandum is addressed. 

Applicant  Those institutions, Foreign Institutional Investors registered with 
SEBI or corporations, to whom a copy of the Information 
Memorandum may be sent, specifically addressed to such persons, 
with a view to offering the Debentures.  

Applicable Law any statute, law, bylaw, regulation, ordinance, rule, judgment, 
order, decree, clearance, approval, directive, guideline, policy, 
requirement, or other governmental restriction or any similar form 
of decision, or determination by, or any interpretation or 
administration of any of the foregoing by, any statutory or 
regulatory authority whether in effect as of the date of any of the 
Transaction Documents or thereafter and in each case as amended. 

Beneficial Owner The owner of the Debentures in electronic (dematerialized) form 
held through a Depository and whose name is so recorded by the 
Depository in the register maintained by it for this purpose. 

Board Board of Directors of the Company. 

BSE The BSE Limited. 

Business Day 
 

A day (other than a Public Holiday or a Saturday or a Sunday) on 
which banks and money markets are generally open for business 
in Hyderabad and Mumbai, India. 

CDSL Central Depositories Services (India) Limited 

Company/ Issuer L&T Metro Rail (Hyderabad) Limited. 

Companies Act Companies Act, 2013 along with the rules framed thereunder, as 
amended from time to time. 

Concession Agreement The concession agreement dated September 4, 2010 entered into 
by and between GoAP and the Company whereby the GoAP had 
awarded the Project to the Company on design, build, finance, 
operate and transfer basis and transit oriented development in and 
around the selected metro stations including parking and 
circulation areas as specified therein and any amendments made 
thereto in accordance with the provisions therein 

Debenture Holder(s)/ 
Investor 

A person who is for the time being a holder of the Debentures and 
whose name is last mentioned in the Debenture Register and shall 
include a Beneficial Owner of the Debentures. 

Debenture Register The register of Debenture Holders. 

Debenture Trustee SEBI Registered Debenture Trustee, being Axis Trustee Services 
Limited. 

Debenture Trust Deed The debenture trust entered into between the Debenture Trustee 
and the Company in respect of the Debentures. 

Debenture Trustee 
Agreement 

The agreement entered into between the Debenture Trustee and 
the Issuer on or about the date hereof, setting out the terms and 
conditions for the appointment of the Debenture Trustee to act as 
the trustee for the Debenture Holders, and such other terms as 
may be agreed between the Issuer and the Debenture Trustee 
thereto. 

Depository (ies) A depository registered with the SEBI in accordance with the 
Securities and Exchange Board of India (Depositories and 
Participant) Regulations, 1996, as amended from time to time, and 
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in this case being the National Securities Depository Limited (NSDL) 
and Central Depositories Services (India) Limited (CDSL). 

Depositories Act The Depositories Act, 1996, as amended from time to time. 

DP/Depository 
Participant 

A depository participant as defined in the Depositories Act. 

DP-ID Depository Participant identification number. 

Escrow Account Account opened with the Escrow Bank in terms of the Escrow 
Agreement 

Escrow Bank State Bank of India 

Escrow Agreement shall mean the escrow agreement to be executed among the 
Company, GoTS, Escrow Bank and the Debenture Trustee (in its 
capacity as the lenders’ representative) 

FIIs Foreign Institutional Investors. 

FY/ Financial Year The financial year of the Company which commences on April 1 of 
a calendar year and ends on March 31 of the immediately 
succeeding calendar year. 

GoTS Government of Telangana 

Governmental Authority Any government authority, statutory authority, government 
department, agency, commission, board, tribunal or court or other 
Law, rule or regulation making entity having or purporting to have 
jurisdiction on behalf of the Republic of India or any state or other 
subdivision thereof or any municipality, district or other subdivision 
thereof. 

Guarantee The unconditional and irrevocable continuing corporate guarantee 
proposed to be executed by Larsen & Toubro Limited in connection 
with the Debentures in favour of the Debenture Trustee (on behalf 
of the Debenture Holders). 

Information 
Memorandum 

This information memorandum of private placement of the 
Debentures. 

INR/Rs./Rupees The lawful currency of the Republic of India. 

Letter of Allotment A letter of allotment evidencing the title to the Debentures to be 
issued immediately to the Debenture Holder. 

Majority Debenture 
Holders 

Such Debenture Holders who hold an aggregate amount 
representing at least 75% of the aggregate principal amount of the 
Debentures. It is however clarified that if a resolution is required 
to be passed or consent is required to be provided in relation to a 
matter concerning only a particular Series of Debentures then the 
term “Majority Debenture Holder(s)” shall mean the Debenture 
Holder(s) of that Series holding an aggregate amount representing 
not less than 75% of the aggregate principal amount of the said 
Series for the time being outstanding 

Memorandum and 
Articles of Association 

The memorandum and articles of association of the Issuer, as the 
case may be. 

N.A Not Applicable 

NSDL  National Securities Depository Limited  

PAN  Permanent Account Number  

Project Shall have the meaning assigned to such term in the Concession 
Agreement. 
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Promoter/L&T  Larsen and Toubro Limited 

Private Placement Offer 
Letter 

the private placement offer letter prepared under rule 14 and in 
form PAS – 4 as set out under the Companies (Prospectus and 
Allotment of Securities) Rules, 2014 issued by the Issuer to any 
person to whom this Information Memorandum is addressed. 

Public Holiday 
Any day which is a public holiday for the purpose of Section 25 of 
the Negotiable Instruments Act, 1881 (26 of 1881) in Mumbai and 
New Delhi, India. 

Rating Agencies CRISIL Limited and India Ratings and Research Private Limited 

RBI The Reserve Bank of India. 

RBI Act 
The Reserve Bank of India Act, 1934, as amended from time to 
time. 

Record Date  15 days prior to each Coupon Payment Date/ Change in Control 
Call Option Date / Promoter Call Options Date / Redemption Date 

Registrar and Transfer 
Agent   

NSDL Database Management Limited. 

ROC Registrar of Companies 

RTGS Real Time Gross Settlement System. 

SEBI Securities and Exchange Board of India. 

Senior Lenders Shall have the meaning assigned to such term in the Concession 
Agreement  

Series 
Each series of Debentures referred to and issued pursuant to this 
Information Memorandum, individually or collectively, as the 
context may require.  

Subscribers The initial subscribers to the Debentures. 

Substitution Agreement shall mean the substitution agreement to be executed among the 
Company, GoTS and the Debenture Trustee (in its capacity as the 
lenders’ representative) 

TDR Monetisation 

Any assignment or relinquishment or transfer of rights (including 
by way of sub-licensing of rights) by the Company in relation to 
Real Estate Development segment of the Project in favour of third 
party(ies), for a consideration received/ to be received (whether 
lump sum or in tranches), for the entire or part duration of the 
concession granted under the Concession Agreement 

Term-Sheet Term sheet set out in Annexure I of this Information Memorandum. 
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Transaction Documents (i) the Debenture Trust Deed; 
(ii) the Debenture Trustee Agreement; 
(iii) this Information Memorandum (including the Term 

Sheet);   
(iv) the Corporate Guarantee;  
(v) Escrow Agreement; 
(vi) Supplementary Escrow Agreement; 
(vii) Substitution Agreement; and 
(viii) all agreements, instruments, undertakings, indentures, 

deeds, writings and other documents (whether financing 
or otherwise) executed or entered into, or to be executed 
or entered into, by the Issuer or as the case may be, any 
other person, in relation, or pertaining, to the 
transactions contemplated by, or under this Information 
Memorandum or any other document so designated 
collectively by the Issuer and the Debenture Trustee, 
from time to time. 

WDM Wholesale Debt Market 

Working Day(s) All days on which commercial banks in Mumbai and Hyderabad, are 
open for business; 
 
Explanation: For the purpose of this definition, in respect of: 
 
(i) issue period: working day shall mean all days, excluding 
Saturdays, Sundays and public holidays, on which commercial 
banks in and Mumbai and Hyderabad are open for business; 
 
(ii) the time period between the issue closing date and the listing 
of the Debentures on the stock exchanges: working day shall mean 
all trading days of the stock exchanges for Debentures, excluding 
Saturdays, Sundays and bank holidays, as specified by SEBI. 
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SECTION III: REGULATORY DISCLOSURES 

 
A. Issuer Information  

 
a. Name and Address of the following 

 

Debenture Trustee of the 
issue  

Legal Counsel to the 
Issuer 

Guarantor 

Axis Trustee Services Ltd.  
Address: Axis House, Bombay 
Dyeing Mills Compound, 
Pandurang Budhkar Marg, 
Worli, Mumbai – 400 025 
Website: axistrustee.in 
Email: 
debenturetrustee@axistruste
e.in 
Telephone: 022 6230 0451 
Contact Person: Chief 
Operating Officer 
 

 

Name: AZB & Partners 
Address: AZB House, 
Peninsula Corporate Park, 
Ganpatrao Kadam Marg, 
Lower Parel, Mumbai 400013 
Website: azbpartners.com 
Email: 
gautam.ganjawala@azbpartn
ers.com 
Telephone:022 6639 6880 
Contact Person: Mr. Gautam 
Ganjawala 

 

Larsen & Toubro Limited  
Address: L&T House, Ballard 
Estate, Mumbai- 400001, 
Maharashtra 
CIN-L99999MH1946PLC004768 
Website: larsentoubro.com 
Email: 
sivaramnair@larsentoubro.com  
 
Telephone: 022 67525656 
Contact Person: Mr. Sivaram 
Nair 

 
Registrar of the issue Credit Rating Agencies of 

the issue 
Auditors of the Issuer 

NSDL Database 
Management  Limited 
4th Floor, Trade World A- 
Wing, Kamala Mills 
Compound, Senapati Bapat 
Marg, Lower Parel, Mumbai - 
400 013 
Website: www.ndml.co.in 
Email: nileshb@nsdl.co.in 
Telephone: 022 24994200 
Contact Person: Nilesh 
Bhandare  
 

     
 
 

CRISIL Limited 
Crisil House, Central Avenue, 
Hiranandani Business Park, 
Mumbai - 400076 
Telephone : 022-33423000 
Email address: 
Hemant.bilay@crisil.com 
Contact person: Hemanth 
Bilay 

               
  
 
India Ratings and 
Research Private Limited 
Address:  1st Floor, Ozone 
complex, 6-3-669, Punjagutta 
Main Road, Hyderabad- 
500082 
Telephone: 040-40178613 
Email address: 
suryanarayana.mangina@indi
aratings .co.in 
Contact person: 
Suryanarayana Mangina 

         

M Bhaskara Rao & Co, 
Chartered Accountants 

6-3-652, 5th Floor, Kautilya, 
Somajiguda, HYDERABAD - 
500082 
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Arranger(s) to the Issue 

Name: SBI Capital Markets Limited 
Address: 202, Maker Tower ‘E’, Cuffe Parade, 
Mumbai 400 005, Maharashtra India 
Website: www.sbicaps.com 
Email: dcm@sbicaps.com 
Telephone: +91 22 22178300 
Contact Person: Mr. Sanjay Sethia 

 
  

b. A brief summary of the business/ activities of the Issuer and its subsidiaries 
with the details of branches or units if any and its line of business 
 

i. Overview 
 
L&T Metro Rail (Hyderabad) Limited is a special purpose vehicle formed for the 
development of Hyderabad Metro Rail Project. The Project spans 69.20 Km across in three 
elevated corridors in Hyderabad City. The Project has been developed on DBFOT (Design, 
Build, Finance, Operate and Transfer) basis under a public private partnership model.  
 
The shareholding pattern of L&T MRHL is as follows: 
Larsen & Toubro Limited    : 99.99% 
Others       : 0.01% 
 
The three corridors constituting the Rail System are: Corridor-I: Miyapur - L.B Nagar with 
a length of 29.20  Km. and 27 Stations; Corridor-II: Jubilee Bus Station (JBS) - MGBS with 
a length of 11.00 Km. and 8 Stations; and Corridor-III: Nagole- Raidurgam with a length 
of 29 Km. and 22 Stations. There are independent depots at Miyapur and Nagole for the 
maintenance and overhaul of the Rail System. 
 
A brief overview of the Corridors and the chainage details of the Station locations are as 
given in the following table. 

 

 Section Length (Km.) Stations 

Corridor 1 Miyapur-L. B. Nagar 29.20 27 

Corridor 2 Jubilee Bus stand –MGBS 11.00 8 

Corridor 3 Nagole – Raidurgam 29.00 22 

 Total 69.20 57 

 
The Project also includes rights for real estate development and licensing (“TOD”) with a 
total development potential of 18.5 million square feet and co-terminus with the 
Concession Period. The land for the same has been procured and allotted to the Company 
by GoTS. The Company has so far developed 1.2 million square feet of retail mall assets 
at 4 locations in Hyderabad and all of these assets are generating revenues currently. In 
the future, the Company intends to collect upfront revenues against its TOD assets 
through TDR Monetisation. 

 
The Company is also free to exploit any other non-fare revenue streams such as 
advertising, station retail, consultancy and training opportunities to supplement its 
revenues from the rail operations. 
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Project Cost and Means of Finance 
 
The Total Project Cost for the Project as per latest financial closure is given in the following 
table: 
 

Cost Component Amount (Rs. Cr) 

EPC Cost 12581 

Interest During Construction 4573 

Project Management Consultancy 1324 

DSRA 497 

Total Project Cost 18975 

 
The Means of Finance for the Total Project Cost as tied up in the latest financial closure 
is as follows: 
 

Source: Amount (Rs. Cr) 

Promoters’ Contribution   

Equity 2439  

Mezzanine Debt/Unsecured Loans 2073  

Total Equity  4512 

Equity Support (Grant)  1204 

Senior Debt  13259 

Total  18975 

 
Sources of Revenue: 

 
Under the provisions of the Concession Agreement, in addition to the fare revenues, the 
Issuer is entitled to commercially develop the Parking & Circulation (P&C) areas adjacent 
to 25 Stations and at the Depots and also collect advertising and parking revenues. 
Thus, the revenue streams for the Project comprise of: 

➢ Fare revenues from the metro rail system 
➢ Revenues from leasing of developed Transit Oriented Development assets 

or from TDR Monetisation of the P&C and Depot areas 
➢ Non-fare revenues like advertising, parking, etc. 

 
Fare Revenues: 

 
L&T Metro Rail (Hyderabad) Limited is authorised to demand, collect and appropriate Fare 
from Users of the Rail System in accordance with the Concession Agreement.  
 
The Concessionaire being the Metro Rail Administration, under Section 2(j)(ii) of the Metro 
Railways (Operation and Maintenance) Act, 2002 read with the proviso to Section 33, had 
fixed the fare structure for the Hyderabad Metro on initial opening and the same is as 
follows:  
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Serial No. 
Distance to be travelled 

(in Km.) 
Basic fare 
(in Rs.) 

1 Up to 2 10 

2 More than 2 and up to 4 15 

3 More than 4 and up to 6 25 

4 More than 6 and up to 8 30 

5 More than 8 and up to 10 35 

6 More than 10 and up to 14 40 

7 More than 14 and up to 18 45 

8 More than 18 and up to 22 50 

9 More than 22 and up to 26 55 

10 More than 26 60 

 
This fare was effective from 28th November 2017 and shall be revised subsequently as per the 
provisions of the Metro Railways (Operation and Maintenance) Act, 2002. Under the provisions 
of the Metro Railways (Operation and Maintenance) Act, any subsequent revision in the Fare shall 
be decided under Section 33 by the Fare Fixation Committee constituted pursuant to Section 34. 
 
Transit Oriented Development at Parking & Circulation areas: 
 
L&T Metro Rail (Hyderabad) Limited is entitled to undertake Transit Oriented Development (TOD) 
over the parking and circulation areas. The cumulative permissible built up area at all the stations 
shall be restricted to 6 million sq. ft.  
 
The different types of commercial activity possible are development of Mall, High Street Retail, 
Commercial Office Space, Hospitality, Warehousing and Leisure & Entertainment are the options 
possible at the sites. The basement of the land parcels can be used for Parking and Warehousing. 
 
The company is currently seeking potential investors for TDR Monetisation in consideration for 
upfront revenue realisation which is planned to be utilized within the Project for debt service. As 
such the Debenture holders shall not be provided any encumbrance/security over the TOD assets 
of the Issuer. Furthermore, the Issuer does not need to seek any approvals for the TDR 
Monetisation in any form and structure. 
 
Depot Development 
 
The cumulative permissible built up area to be utilised for Real Estate Development at the Depots 
shall be restricted to a maximum of 12.5 million sq. ft., excluding the basement. The basement 
may also be used for Real Estate Development and its area shall be in addition to the aforesaid 
12.5 million sq. ft. 
 
Non-Fare Revenues 
 
Advertising revenues and parking revenues are the other sources of revenue available for the 
Project. 
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ii. Corporate Structure 
 
 

 
 
 

B. Details of the Promoters of the Issuer 
 
1. Larsen & Toubro Limited (L&T)  

 

Name Larsen And Toubro Limited 

• Date of Incorporation 07/02/1946 

CIN L99999MH1946PLC004768 

PAN AAACL0140P 

Registered Office L&T House, Ballard Estate, Mumbai – 400001, 
Maharashtra 

Corporate Office L&T House, Ballard Estate, Mumbai – 400001, 
Maharashtra 

Business and financial activities of the 
Promoter 

Engaged in EPC Projects, Hi-Tech 
Manufacturing and Services/ provided below 

Other ventures of the promoters Detailed in the writeup below 

 

The Issuer confirms that the Permanent Account Number and Bank Account Number(s) of the 
promoters and Permanent Account Number of directors have been submitted to the stock 
exchanges on which the Debentures are proposed to be listed, at the time of filing the draft 
Information Memorandum. 

Larsen & Toubro Limited (L&T) is a technology, engineering, construction manufacturing and 
financial services company. It is one of the largest and most respected companies in India's 
private sector. More than seven decades of a strong, customer-focused approach and the 
continuous quest for world-class quality have enabled it to attain and sustain leadership in all its 
major lines of business. L&T has an international presence, with a global spread of offices. A 
thrust on international business has seen overseas earnings grow significantly. It continues to 
grow its global footprint, with offices and manufacturing facilities in multiple countries. The 
company's businesses are supported by a wide marketing and distribution network, and have 
established a reputation for strong customer support.  

  

Issuer

Holding co L&T Ltd

L&T Metro Rail (Hyderabad) 
Limited (99.99% subsidiary)
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L&T believes that progress must be achieved in harmony with the environment. A commitment 
to community welfare and environmental protection are an integral part of the corporate vision.  
   
In response to changing market dynamics, L&T has gone through a phased process of redefining 
its organisation model to facilitate growth through greater levels of empowerment. The new 
structure is built around multiple businesses that serve the needs of different industries.    
 
Hydrocarbon: L&T Hydrocarbon Engineering Limited (LTHE) operates as a wholly owned 
subsidiary of Larsen and Toubro Limited. LTHE delivers 'design to build' world-class engineering 
and construction solutions on turnkey basis in oil & gas, petroleum refining, chemicals & 
petrochemicals and fertiliser sectors. In-house expertise and experience, synergised with 
strategic partnerships enables it to deliver single point solution for every phase of a project - 
right from the front end design through engineering, fabrication, project management, 
construction and installation up to commissioning. The key aspects of business philosophy are: 
on-time delivery, cost competitiveness, and high quality standards with focus on best in class 
HSE practices. Integrated strengths coupled with experienced highly-skilled engineers and 
workmen, are the key enablers in delivering critical and complex projects in India and in select 
countries overseas. 
 
Heavy Engineering: L&T's Heavy Engineering has established a reputation in global markets for 
quality products. It manufactures and supplies custom designed and engineered critical 
equipment and systems to the needs of core-sector industries and the defence sector. It is the 
preferred supplier of equipment for a select range of products, globally. 
 
Shipbuilding: L&T's shipbuilding facility has been created to cater to the needs of growing global 
demand for construction of specialized oceangoing vessels. The shipyard is geared up to take up 
construction of niche vessels such as specialized Heavy lift Cargo Vessels, CNG carriers, Chemical 
tankers, defense & para military vessels and other role specific vessels. 
 
Construction: L&T Construction is India’s largest construction organisation with over 65 years of 
experience and expertise in the field. L&T Construction figures among the World’s top contractors 
and ranks 35th among top global contractors and 60th among international contractors as per 
the survey conducted by Engineering News Record magazine, USA. Many of the country’s prized 
landmarks – its exquisite buildings, tallest structures, largest airports/ industrial projects, longest 
flyovers, highest viaducts, longest pipelines including many other benchmark projects have been 
built by L&T Construction.  L&T Construction’s leading edge capabilities cover every discipline of 
construction: civil, mechanical, electrical and instrumentation engineering and services extend to 
all core sector industries and infrastructure projects. 
 
Power:  L&T Power is a business brand of L&T, with a mandate to integrate L&T’s varied offerings 
in the thermal power sector. The Company is uniquely positioned to combine rich and diverse 
strands of experience in engineering, manufacturing and project execution with strong 
management focus on providing turnkey solutions. 
 
Machinery & Industrial Products: L&T Machinery and Industrial Products (MIP) comprises two 
Strategic Business groups (SBGs) – Machinery and Industrial Products. Machinery SBG consists 
of Construction & Mining Machinery, Rubber Processing Machinery and Foundry Business Units. 
The Industrial Products (IP) SBG consists of businesses related to industrial valves, welding 
equipment & products and cutting tools 
 
Financial Services: L&T Finance Holdings Limited is a financial holdings company registered with 
the RBI as an NBFC, majority held by L&T and with listed equity on the stock exchanges, offering 
a diverse range of financial products and services across retail, corporate, housing and 
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infrastructure finance sectors as well as mutual fund products and investment management 
services. 
 
Information Technology & Technology Services: L&T Infotech, a subsidiary of L&T, is a global IT 
services and solutions provider. It provides the winning edge to clients by leveraging its Business-
to-IT Connect and deeply committed people. Clients find in it a right-size partner who combines 
scale, stability and customer-centricity. The rich corporate heritage has given it many inherent 
advantages that translate into tangible benefits for clients. Another subsidiary, L&T Technology 
Services, offers design and development solutions throughout the entire development chain 
across various industries such offering include Industrial Products, Medical Devices, 
Transportation, Telecom and Hi-tech and to the Process Industry. The company also offers 
solutions in the areas of Mechanical engineering Services, Embedded Systems Services, and 
Product Lifecycle Management (PLM). 
 
Development Projects: The operations of developmental projects business segment, carried out 
through subsidiary companies, primarily involves development, operation and maintenance of 
basic infrastructure projects in the Public Private Partnership format, toll collection including 
annuity based road projects, power development and power transmission, development & 
operation of port facilities and providing related advisory services. 
 
Realty: L&T Realty, the real estate arm of L&T, has a portfolio of trend-setting real estate 
developments across the country. Leveraging the values of the parent company - the expertise, 
the professionalism, the trust, the quality commitment associated with L&T, L&T Realty is setting 
up large developments redefining urban living. These include Residences, Corporate offices, 
Retail, Leisure & Entertainment spaces. 
 
C.  Key Operational and Financial Parameters: 

Amount in Rs. 

  

Upto latest 
half year i.e. 
September 
30, 2021 

FY 20-21 FY 19-20 FY 18-19 

Balance Sheet 

Net Fixed assets 
170,742,809,1

80  
171,800,767,3

93  
172,036,730,2

31  
157,187,163,9

43  

Current assets 6,719,765,017  7,149,128,762  8,006,307,436  1,075,598,245  

Non-current assets 533,425,170  517,724,617  587,007,895  1,309,556,510  

Total assets 
177,995,999,3

67  
179,467,620,7

72  
180,630,045,5

62  
159,572,318,6

98  

Non-Current Liabilities        

(including maturities of 
long-term borrowings 
and short-term 
borrowings) 

124,112,245,4
97  

132,133,308,9
67  

129,943,677,4
11  

120,487,880,4
99  

Financial (borrowings, 
trade payables, and 
other financial 
liabilities) 

193,783,081  216,512,272  605,647,953  554,908,140  

Provisions 902,806,517  668,573,300  285,385,334  65,085,213  

Deferred tax liabilities 
(net) Other non-
current liabilities 
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Upto latest 
half year i.e. 
September 
30, 2021 

FY 20-21 FY 19-20 FY 18-19 

Other non-current 
liabilities 

1,892,809  17,472,633  30,738,439  52,989,116  

Current Liabilities        

(including maturities of 
long-term borrowings) 

12,973,316,56
7  

10,090,099,00
0  

5,210,787,000  -  

Financial (borrowings, 
trade payables, and 
other financial 
liabilities) 

46,812,385,10
3  

34,313,679,48
2  

25,811,523,70
8  

15,760,747,77
9  

Provisions 34,085,698  32,946,371  44,110,773  43,817,172  

Current tax liabilities 
(net)  

95,853,134  220,975,475  253,560,084  211,038,962  

Other current liabilities 1,266,710,457  1,014,361,028  17,472,633  313,439,223  

Total liabilities 
186,393,078,8

64  
178,707,928,5

28  
162,202,903,3

34  
137,489,906,1

05  

Equity (equity and 
other equity) 

(8,397,079,496
) 

759,692,245  
18,427,142,22

7  
22,082,412,59

3  

Total equity and 
liabilities 

177,995,999,3
68  

179,467,620,7
73  

180,630,045,5
61  

159,572,318,6
98  

Profit and Loss 

Total revenue from 
operations 

1,307,686,147  1,896,185,902  5,872,810,955  3,130,312,864  

Other Income 121,742,475  383,334,799  109,201,185  54,288,353  

Total Expenses 
10,589,787,00

1  
19,946,970,68

3  
9,804,069,283  4,657,821,643  

Total comprehensive 
income  

0  0  0  0  

Profit / loss 
(9,160,358,379

) 
(17,667,449,98

2) 
(3,822,057,143

) 
(1,473,220,426

) 

Other comprehensive 
income 

0  0  48,546,427  (15,490,601) 

Profit / loss after tax 
(9,156,771,741

) 
(17,667,449,98

2) 
(3,773,510,716

) 
(1,488,711,027

) 

Earnings per equity 
share: (a) basic; and 
(b) diluted 

 (0.38) (7.24) (1.57) (0.63) 

From continuing 
operations 

 
(0.38) 

(7.24) (1.57) (0.63) 

From Discontinued 
operations 

- 
-  - - 

From continuing and 
discontinued 
operations 

(0.38) 
(7.24) (1.57) (0.63) 

Cash Flow 

Net cash generated 
from operating 
activities 

125,390,014  7,785,632,001  38,815,172  4,388,932,401  
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Upto latest 
half year i.e. 
September 
30, 2021 

FY 20-21 FY 19-20 FY 18-19 

Net cash used in / 
generated from 
investing activities 

(1,530,524,440
) 

(2,873,059,736
) 

(15,361,961,12
2) 

(22,787,432,05
9) 

Net cash used in 
financing activities 

(155,096,960) 
(5,860,273,270

) 
17,546,900,62

6  
18,423,792,17

4  

Cash and cash 
equivalents 

29,580,542  1,589,811,928  2,537,512,933  313,758,257  

Balance as per 
statement of cash 
flows 

29,580,542  1,589,811,928  2,537,512,933  313,758,257  

Additional Information 

Net worth 
(8,397,079,496

) 
759,692,245  

18,427,142,22
7  

22,082,412,59
3  

Cash and Cash 
Equivalents 

29,580,542  1,589,811,928  2,537,512,933  313,758,257  

Current Investments 1,176,487,116  0  0  0  

Net Sales 1,429,428,622  2,279,520,701  5,982,012,140  3,184,601,217  

EBIDTA (122,362,326) (471,806,016) 3,061,346,667  1,300,257,019  

EBIT 
(1,651,811,027

) 
(3,456,777,020

) 
1,605,866,494  680,538,061  

Dividend amounts 0.00  0.00  0.00  0.00  

Long term debt to 
working capital** 

n/m n/m 
Not Applicable 

* 
Not Applicable 

* 

Current ratio 0.11  0.16 0.26  0.07  

Current liabilities / 
Non-current liabilities 

0.49 
0.34  0.24  0.13  

Total Debts to Total 
assets 

0.98  0.92  0.81  0.76  

Debt Service Coverage 
Ratios*** 

                                           
1.35  

1.30  
Not Applicable 

* 
Not Applicable 

* 

Interest service 
coverage ratio*** 

                                           
1.63  

1.54  
Not Applicable 

* 
Not Applicable 

* 

 * The company was in construction phase for significant part of the year. 
Hence the disclosure of the ratios are not applicable 

 ** The company has negative working capital, hence this item is not 
reported 

 *** Numerator for these ratios include DSCR reserve and all operational 
cash support provided by the promoters 

 
D. Debt: Equity Ratio of the company*: - 

 

Before the issue of debt securities (as at Sep-21) 2.74* 

After the issue of debt (proforma as at Sep-21) 2.74* 

 
*The Mezzanine NCDs, Sub-ordinate debt and the ICDs provided by the promoters for operational 
cash support are considered as equity in debt equity mix 

 

E. Management’s perception of risk factors: 
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The following are some of the risks relating to the Company, the Debentures and the 
market in general envisaged by the management of the Company.  
 

1. General Risks 
 
Investors are advised to read the risk factors carefully before taking an investment 
decision in this issue. For taking an investment decision, investors must rely on their own 
examination of the issuer and the offer including the risks involved. The securities have 
not been recommended or approved by the any regulatory authority in India, including 
SEBI nor does SEBI guarantee the accuracy or adequacy of this document. Investment in 
non-convertible securities involve a degree of risk and investors should not invest any 
funds in such securities unless they can afford to take the risk attached to such 
investments.  
 
Potential Investors should carefully consider all the risk factors stated in this Information 
Memorandum for evaluating the Company and its business and the Debentures before 
making any investment decision relating to the Debentures. The Company believes that 
the factors described below represent the principal risks inherent in investing in the 
Debentures, but does not represent that the statements below regarding risks of holding 
the Debentures are exhaustive. The ordering of the risk factors is in the descending order 
of materiality. Potential Investors should also read the detailed information set out 
elsewhere in this Information Memorandum and reach their own views prior to making 
any investment decision. 
 
If any one of the following stated risks actually occurs, the Company’s business, financial 
conditions and results of operations could suffer and, therefore, the value of the 
Company’s Debentures could decline and/or the Company’s ability to meet its obligations 
in respect of the Debentures could be affected. More than one risk factor may have a 
simultaneous effect with regard to the Debentures such that the effect of a particular risk 
factor may not be predictable. In addition, more than one risk factor may have a 
compounding effect which may not be predictable. No prediction can be made as to the 
effect that any combination of risk factors may have on the value of the Debentures 
and/or the Company’s ability to meet its obligations in respect of the Debentures. Potential 
investors should perform their own independent investigation of the financial condition 
and affairs of the Company, and their own appraisal of the creditworthiness of the 
Company. Potential investors should consult their own financial, legal, tax and other 
professional advisors as to the risks and investment considerations with respect to the 
Debentures. Potential investors should thereafter reach their own views prior to making 
any investment decision. 
 
These risks and uncertainties are not the only issues that the Company faces. Additional 
risks and uncertainties not presently known to the Company or that the Company 
currently believes to be immaterial may also have a material adverse effect on its financial 
condition or business. Unless specified or quantified in the relevant risk factors, the 
Company is not in a position to quantify the financial or other implications of any risk 
mentioned herein below. 
 
The Company believes that the factors described below represent the principal risks 
inherent in investing in the Debentures, but the inability of the Company, as the case may 
be, to pay principal or other amounts on or in connection with any Debentures may occur 
for other reasons and the Company does not represent that the statements below 
regarding the risks of holding any Debentures are exhaustive. 
 

2. RISK IN RELATION TO NON-CONVERTIBLE SECURITIES:  
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(a) Repayment is subject to the credit risk of the Issuer  

 
Potential investors should be aware that receipt of the principal amount, coupon 
and any other amounts that may be due in respect of the Debentures is subject 
to the credit risk of the Issuer. Potential investors assume the risk that the Issuer 
will not be able to satisfy their obligations under the Debentures. In the event that 
bankruptcy proceedings or composition, scheme of arrangement or similar 
proceedings to avert bankruptcy are instituted by or against the Issuer, the 
payment of sums due on the Debentures may not be made or may be substantially 
reduced or delayed. 

 
(b) Changes in general interest rates in the economy may affect the price of the 

Company’s Debentures 
 

All securities where a fixed rate of interest is offered, such as the Debentures, are 
subject to price risk. The price of such securities will vary inversely with changes 
in prevailing interest rates, i.e. when interest rates rise, prices of fixed income 
securities fall and when interest rates drop, the prices increase. The extent of fall 
or rise in the prices is a function of the existing coupon, days to maturity and the 
increase or decrease in the level of prevailing interest rates. Increased rates of 
interest, which frequently accompany inflation and/or a growing economy, are 
likely to have a negative effect on the price of our Debentures  

 
(c) Credit Risk and Rating Downgrade Risk 
 

The Rating Agencies have assigned a rating of Provisional AAA (CE)/ Stable to the 
Debentures. In the event of deterioration in the financial health of the Company, 
there is a possibility that the Rating Agencies may downgrade the rating of the 
Debentures. In such cases, potential investors may incur losses on re-valuation of 
their investment or make provisions towards sub-standard/ non-performing 
investment as per their usual norms. The rating is not a recommendation to 
purchase, hold or sell the Debentures in as much as the ratings do not comment 
on the market price of the Debentures or its suitability to a particular investor. 
There is no assurance either that the rating will remain at the same level for any 
given period of time or that the rating will not be lowered or withdrawn entirely 
by the Rating Agencies. In the event of deterioration in the rating of the 
Debentures, the investors may have to incur loss on revaluation of their 
investment. 

 
3. REVENUE RISK 

 
The Company’s ability to fulfil its obligations under the Debentures is dependent on the 
revenues being realised from the Project. The Company is a special purpose vehicle and 
its sources of revenue are the fare revenues, income from leasing of its developed TOD 
assets, and non-fare revenues like advertising and parking as per the Concession 
Agreement. The revenues projected presents, to the best of management’s knowledge 
and belief, the Company’s expected financial position based on information currently 
available. Financial projections require the exercise of judgement and are subject to 
uncertainties. The ability of the Company to meet its obligations to pay any amounts due 
to Debenture Holders under the Debentures will therefore ultimately be dependent upon 
the aforementioned sources of revenue. If there is a shortfall in either the fare revenues 
or the revenue from leasing of its developed TOD assets or non-fare revenues, the 
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Company may not have sufficient funds to make payments on the Debentures, and the 
Debenture Holders may incur a loss on the Debentures.  
 

4. Pandemic Risk (eg. Covid 19) 
 
A resurge in Corona virus cases or other such pandemic which might arise in the future 
may have a devastating effect on the Metro Business which will lead to insufficient funds 
for payment of dues to the Debenture Holders. 
 

5. Risks to TDR Monetization 
 
The Company expects to realize significant cash flows in the future from TDR 
Monetisation. Such TDR Monetisation is dependent on various regulatory approvals as 
well as prevailing market conditions from time to time. In case the Company is not able 
to secure the requisite approvals there may be no realization of cash flows from TDR 
Monetisation. Due to the impact of market conditions, the realisations from TDR 
Monetisation may be lower than expected. 
 

6. Disputes 
 
The Company is engaged in or may be engaged in the future in various types of disputes 
such as responses to notices, arbitrations, proceedings, etc. with its vendors, partners, 
customers, lessees, tenants, regulators, governmental authorities, etc from time to time. 
While the Company shall use all possible means to defend its rights under the relevant 
provisions of law, contracts, etc, such matters may lead to financial liabilities or other 
action being enforced against the Company, ultimately leading to potential losses for the 
Debenture Holders. 
 

7. Additional indebtedness 
 
The Company may undertake additional indebtedness in the future for working capital or 
for incurring future capital expenditures or for funding of any potential losses in the future. 
The Company is not required to seek the consent of the Debenture Holders for such 
additional indebtedness. The Company may, however, offer first ranking pari passu 
charge or second ranking charge over the Security which has currently been offered to 
the Debenture Holders under the Transaction Documents. The additional liability on the 
Company as well as potential for dilution of Security to Debenture Holders could lead to 
potential losses for the Debenture Holders. 
  

8. Losses from permitted investments 
 
Subject to the provisions of the Concession Agreement and the Escrow Agreement, the 
Company may invest surplus monies lying to the credit of its Escrow Account into 
instruments which are subject to market risks and may lose value. 
 

9. RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO DEBT SECURITIES, 
IF ANY:  
 
It is hereby expressly clarified that the Debentures shall be unsecured for the purposes 
of the Companies Act, 2013 and the SEBI (Issue and Listing of Non-Convertible Securities) 
Regulations, 2021.  
 
Without prejudice to the aforesaid paragraph and pursuant to the terms of the Concession 
Agreement, the Issuer intends to create security over certain of its assets as more 
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particularly provided for in the row titled ‘Description regarding Security (where 
applicable) including type of security (movable/immovable tangible etc.), type of charge 
(pledge/ hypothecation/ mortgage etc.), date of creation of security/ likely date of 
creation of security, minimum security cover, revaluation, replacement of security, 
interest to the debenture holder over and above the coupon rate as specified in the Trust 
Deed and disclosed in the placement memorandum’ of the Term Sheet set out in 
Annexure I of this Information Memorandum.  
 
In that regard, the Debenture Holders may not be able to recover the full amounts in 
connection with the Debentures from a sale or disposition of the assets charged as 
Security. Failure or delay to recover the expected value from a sale or disposition of the 
assets charged as Security in connection with the Debentures could expose the holders 
to a potential loss. 
 

10. IN CASE OF OUTSTANDING DEBT INSTRUMENTS OR DEPOSITS OR BORROWING, ANY 
DEFAULT IN COMPLIANCE WITH THE MATERIAL COVENANTS SUCH AS CREATION OF 
SECURITY AS PER TERMS AGREED, DEFAULT IN PAYMENT OF INTEREST, DEFAULT IN 
REDEMPTION OR REPAYMENT, NON-CREATION OF DEBENTURE REDEMPTION RESERVE, 
DEFAULT IN PAYMENT OF PENAL INTEREST WHEREVER APPLICABLE 
N.A  
 

11. REFUSAL OF LISITING OF ANY SECURITY OF THE ISSUER DURING LAST THREE YEARS 
BY ANY OF THE STOCK EXCHNAGES IN INDIA OR ABROAD: 
N.A  
 

12. LIMITED OR SPORADIC TRADING OF NON-CONVERTIBLE SECURITIES OF THE ISSUER 
ON THE STOCK EXCHANGES  

 
The Company intends to list the Debentures on the WDM segment of the BSE. The 
Company cannot provide any guarantee that the Debentures will be frequently traded on 
the Stock Exchange and that there would be any market for the Debentures. It is not 
possible to predict if and to what extent a secondary market may develop for the 
Debentures or at what price the Debentures will trade in the secondary market or whether 
such market will be liquid or illiquid. The fact that the Debentures may be so listed or 
quoted or admitted to trading does not necessarily lead to greater liquidity than if they 
were not so listed or quoted or admitted to trading. Further, the Company may not be 
able to issue any further Debentures, in case of any disruptions in the securities market. 
 

13. TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS 
 
Special tax considerations and legal considerations may apply to certain types of investors. 
Potential investors are urged to consult with their own financial, legal, tax and other 
professional advisors to determine any financial, legal, tax and other implications of this 
investment. 
 

14. ACCOUNTING CONSIDERATIONS 
 
Special accounting considerations may apply to certain types of taxpayers. Potential 
investors are urged to consult with their own accounting advisors to determine 
implications of this investment. 
 

15. MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS SUBJECT COULD 
IMPAIR THE ISSUER’S ABILITY TO MEET PAYMENT OR OTHER OBLIGATIONS 
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The Issuer is subject generally to changes in Indian law, as well as to changes in 
government regulations and policies and accounting principles. Any changes in the 
regulatory framework could adversely affect the profitability of the Issuer or its future 
financial performance, by requiring a restructuring of its activities, increasing costs or 
otherwise. If the Issuer fails to comply with environmental, employee-related, health and 
safety laws and regulations or any other local laws or regulations in India, it may adversely 
affect the Issuer’s business and results of operations 
 

16. LEGALITY OF PURCHASE 
 
Potential investors of the Debentures will be responsible for the lawfulness of the 
acquisition of the Debentures, whether under the laws of the jurisdiction of its 
incorporation or the jurisdiction in which it operates or for compliance by that potential 
investor with any law, regulation or regulatory policy applicable to it. 
 

17. POLITICAL AND ECONOMIC RISK IN INDIA 
 
The Issuer operates only within India and, accordingly, all of its revenues are derived 
from the domestic market. As a result, it is highly dependent on prevailing economic 
conditions in India and its results of operations are significantly affected by factors 
influencing the Indian economy. An uncertain economic situation, in India and globally, 
could result in a slowdown in economic growth, investment and consumption. A slowdown 
in the rate of growth in the Indian economy could result in lower demand for credit and 
other financial products and services and higher defaults. Any slowdown in the growth or 
negative growth of sectors where the Issuer has a relatively higher exposure could 
adversely impact its performance. Any such slowdown could adversely affect its business, 
prospects, results of operations and financial condition. 
 

18. RESTRICTIVE COVENANTS AND RIGHTS FOR LENDERS 
 
The Issuer may enter into loan agreements / lease contracts / working capital facility 
documents in the future which may contain covenants which restrict certain activities. 
They also allow those lenders to sell assets of certain value in the event of non-payment 
of their dues. Such provisions are common in such agreements and are generally imposed 
on Indian borrowers, including the Issuer, with little or no variation. Such agreements 
may also require it to maintain certain financial ratios. Should the Issuer be in breach of 
any financial or other covenants contained in any of its financing agreements, the Issuer 
may be required to immediately repay its borrowings either in whole or in part, together 
with any related costs. The Issuer may be forced to sell some or all of the assets in its 
portfolio if it does not have sufficient cash or credit facilities to make repayments. 
Furthermore, the Issuer’s financing arrangements may contain cross default provisions 
which could automatically trigger defaults under other financing arrangements, in turn 
magnifying the effect of an individual default. 
 

19. OTHER RISKS 
 
The Company has not yet received the required ROW for execution of stage 6/2, and may 
be required to execute the same as and such RoW is received. This may or may not entail 
financial implications for the Company. The company is required to maintain  certain 
performance obligations and KPIs as per the Concession Agreement and other 
agreements entered with various stakeholders. Non-performance of obligations by the 
company under these agreements based on internal/external factors may result in 
penalties / legislative actions against the Company. 
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Further, there may be unexpected events that might occur which might lead to 
Termination of Concession Agreement for the default committed by either the company/ 
Government Tax notices from Government Authorities, Claims pending to vendors etc. 
which might crop up during the subsistence of the Debenture Holders which will impact 
the business and the cash flows of the company as a result of which the interest/principal 
obligations of the Debenture holders cannot be met by the company. 

 
F. Details of any other contingent liabilities of the Issuer based on the last audited 

financial statements including amount and nature of liability as on 31.03.2021 
 

S No Nature of liability Rs. in Crs 

1 

Electricity Dues: 
The company is paying electricity under HT (V) (B) category, 
whereas TSSPDCL claiming under specific category, even though 
TSERC has given favourable order to the company.  
 
During COVID period, the company has paid tariff at derate 
tariff, whereas TSSPDCL charging as per the applicable tariff 
Issue against billing period towards advertisement boxes 
For all the above issues company has filed appeal before TSERC 
against TSSPDCL  

8.58  

2 
Transmission Corporation of Telangana Ltd: 
Dispute against claim settlement with TSSPDCL towards 
underground damaged cable works  

0.42 

  TOTAL 9.00 

 
G. A brief history of the issuer since its incorporation giving details of its following 

activities:  
 

i. Details of Share Capital as on last quarter end (30-09-2021) 
 

Share capital  

Authorized share capital Rs. 24,39,00,00,000.00 

Issued, subscribed and paid up share capital Rs. 24,39,00,00,000.00 
 

ii. Changes in its capital structure as on last quarter end (30-09-2021), for the 
last three years:- 

 

Date of 
Change(AGM/EGM) 

Rs. Particulars  

(a).  Equity Share Capital  

19-07-2018 214,00,00,000.00    Allotment 

11-6-2019 11,82,40,350.00    Allotment 

 
iii. Equity Share Capital history of the Company for the last three years:- 

 

Date of 
Allotme

nt 

No. of 
Equity 
shares 

Fac
e 

Valu
e 

(Rs.
) 

Issu
e 

Pric
e 

(Rs.
) 

Con
side
rati
on 
(Ca
sh, 
oth
er 

Nature 
of 

Allotme
nt 

Cumulative Rema
rk 

No of 
equity 
shares 

Equity 
Share 
Capital 
(Rs) 

Equit
y 
Shar
e 
Prem
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tha
n 

cas
h, 

etc) 

iu 
m (in 
Rs) 

19.07.18 21,40,00,0
00 

10/- 10/- Cash Rights 
Issue 

24271759
65 

24271759
650 

- Allote
d 

11.06.19 1,18,24,03
5 

10/- 10/- Cash Rights 
Issue 

24271759
650 

24390000
000 

- Allote
d 

 
 

iv. Details of any Acquisition or Amalgamation in the last 1 year. 

NIL 

v. Details of any Reorganization or Reconstruction in the last 1 year:- 

NIL 
 

H. Details of the shareholding of the Company as on the latest quarter end:- 
 

i. Shareholding pattern of the Company as on last quarter end (30-09-2021):- 
 

Sr. 
No. 

Particulars (Name(s) of the 
Shareholder(s)) 

Total No. of 
Equity Shares 

No. of shares 
in demat form 

Total 
Shareholding as 
% of total No. 

of equity shares 

1. Larsen and Toubro Limited 243,89,99,994  243,89,99,994 99.99% 

2. Anil Kumar jointly with  
Larsen and Toubro Limited 

1 1 - 

3. Vijayananda Chunduru jointly 
with Larsen and Toubro 
Limited 

1 1 - 

4. Pullela Ravishankar jointly 
with Larsen and Toubro 
Limited 

1 1 - 

5. Jayaraman Ravikumar jointly 
with Toubro Limited 

1 1 - 

6. Chandrachud Durlabh Paliwal 
jointly with Larsen and 
Toubro Limited 

1 1 - 

7. Government of Telangana  1 - - 

 Total 243,90,00,000 243,89,99,999 
 

100% 

 

Notes: - Shares pledged or encumbered by the promoters (if any): 51% in favour of 
existing Senior Lenders of the Project, which shall be released after completion 
of the refinancing being undertaken through the issuance of Debentures under 
the Transaction Documents and the proposed commercial papers to be issued 
by the Company. 

 
ii. List of top 10 holders of equity shares of the Company as on the latest quarter end (30-

09-2021):- 
 

Sr 
No 

Name of the 
Shareholders 

Total No of 
Equity 
Shares 

No of 
shares in 
demat form 

Total 
Shareholding as 
% of total no. of 
equity 
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Shares 
1  Larsen & Toubro 

Limited 
243,89,99,994  243,89,99,994  99.99% 

 

I. Following details regarding the directors of the company:- 
 

i. Details of current directors of the company 
 

Name, 
Designation 

and DIN 

Age Address Date of 
Appointment 

Details of other 
directorship 

Whether 
wilful 
defaulter 
(Yes/No) 

Sekharipuram 
Narayanan 
Subrahmanyan  
Director & 
Chairman 
DIN: 
02255382 

61 E-116, 16th 
Cross Street, 
Besant 
Nagar, 
Chennai, 
600090, 
Tamil Nadu 

08/12/2015 1. Larsen and 
Toubro Limited 

2. Larsen & Toubro 
Infotech Limited 

3. L&T Technology 
Services Limited 

4. Mindtree Limited 
5. L&T Realty 

Developers 
Limited 

6. Mindtree 
Foundation 

No 
 

Ajit Rangnekar 
Pandurang 
Independent 
Director 

DIN: 
01676516 

74 Lodha 
Bellezza, 
Baldwin Park, 
Flat 5B 3000, 
Off KPHB 
Road, 
Kukatpally, 
Hyderabad – 
500 072 

11/02/2011 1. Research And 
Innovation Circle 
of Hyderabad 

2. BTW Build India 
Foundation 

3. BTW 
Buildtheworld 
Pvt. Ltd. 

4. In-Solutions 
Global Limited 

5. SVP Philanthropy 
Foundation 

No 
 

Vijayalakshmi 
R Iyer 
Independent 
Director 
DIN-05242960 

69 1402, 
Barberry 
Tower, 
NAHAR, 
Chandivali, 
Mumbai – 
400 072 

12/05/2020 1. Magma Fincorp 
Limited  

2. GIC Housing 
Finance Limited  

3. Aditya Birla 
Capital Limited  

4. ICICI Securities 
Limited 

5. Religare 
Enterprises 
Limited 

6. Computer Age 
Management 
Services Limited 

7. L&T 
Infrastructure 
Development 
Projects Limited 

No 
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8. Axis Mutual 
Fund Trustee 
Limited 

9. Avanse Financial 
Services Limited 

10. BFSI Sector Skill 
Council of India 

Nallamilli 
Venkat 
Satyanarayana 
Reddy 
Nominee 
Director 

DIN: 
01414254 

65 F-103, Block-
B, Fortune 
Icon, Road 
No. 10, 
Banjara Hills, 
Hyderabad- 
500 034 

31/03/2012 1. Hyderabad 
Metro Rail 
Limited 

2. Urban Mass 
Transit 
Company 
Limited 

3. Hyderabad 
Airport Metro 
Limited 

No 
 

Ramamurthi 
Shankar 
Raman 
Non- Executive 
Director 
DIN: 

00019798 

63 Room No. 
123, 12th  
Floor, 
Kalpataru 
Royale, Plot 
No.110, 
Road No. 29, 
SION (East), 
Mumbai, 
400022, 
Maharashtra, 
INDIA 

08/12/2015 1. L&T 
Infrastructure 
Development 
Projects Limited 

2. L&T Finance 
Holdings Limited 

3. L&T 
Hydrocarbon 
Engineering 
Limited 

4. L&T Investment 
Management 
Limited 

5. Larsen and 
Toubro limited 

6. Larsen & Toubro 
Infotech Limited 

7. L&T Seawoods 
Limited 

8. L&T Realty 
Limited 

9. Mindtree Limited 

No 
 

Kalakota 
Vijayabhaskara 
Reddy 
Managing 
Director & 
Chief 
Executive 
Officer 

DIN: 
01683467 

60 3702-C, 
Lodha 
Bellisimo, 
Apollo Mills 
Compound, 
N M Joshi 
Marg, 
Mahalaxmi, 
Mumbai-
400011 

24/01/2018 - No 

Prasanna 
Rangacharya 
Mysore 

74 B-202, Zen 
Gardens, No 
6 Artillery 
Road, 

24/01/2018 1. Mindtree Limited 
2. RSB 

Transmissions 
(I) Ltd 

No 
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Independent 
Director 

DIN: 
00010264 

Ulsoor, 
Bangalore, 
Karnataka-
560008 

3. Raymond 
Consumer Care 
Limited 

Shrikant 
Prabhakar 
Joshi  
Non- Executive  
Director 

DIN: 
02278471 

63 Flat No. 201, 
2nd Floor, 
Vista III, 
The Address, 
Opp. R City 
Mall, 
Ghatkopar 
Mumbai 
400086 

02/05/2018 1. L&T Realty 
Developers 
Limited 

2. Chennai Vision 
Developers 
Private Limited 

3. L&T Seawoods 
Limited  

No 
 

 
*Company to disclose name of the current directors who are appearing in the 
RBI defaulter list and/or ECGC default list, if any.  
 
None of the directors of the Issuer are appearing in the RBI defaulter list and/or ECGC 
default list.  

 
ii. Details of change in directors since last three years:-  

 

Name, Designation 
and DIN 

Date of 
Appointment 

Date of 
Cessation 

Date of 
Resignation 

Remarks 

Sheela Bhide 
(Independent Director) 
DIN-01843547 

Appointment- 
11.02.2011 

15.02.2020 15.02.2020 Ceased 

Mrs. Vijayalakshmi 
R Iyer (Independent 
Director)  
DIN-05242960 

Appointment 
12.05.2020 

 NA Appointment 

Mr. Shrikant Prabhakar 
Joshi (Non-executive 
Director) DIN: 
02278471 

Appointed- 
02.05.2018 

 NA Appointment 

Kalakota 
Vijayabhaskara Reddy 
(Managing Director & 
Chief Executive 
Officer)  
DIN: 01683467 

Appointment 
24.01.2018 

 - Appointment 

 
J. Following details regarding the auditors of the company:- 

 
i. DETAILS OF THE AUDITOR OF THE COMPANY:- 

 

Name Address Auditors Since 

M/s Sharp & Tannan Chartered Accountants,  
Parsn Manere, Block A -4, 3rd 
Floor, 602, Chennai – 600 006 

1st September 2010 
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M/s M.K. Dandekar & 
Co. 
 
 

Chartered Accountants,  
No 185, (Old No 100), 2nd Floor, 
Poonamallee High Road, Kilpauk 
Chennai – 600010 

4th August 2011 to 21st 
May, 2021 

M/s. M. Bhaskara Rao 
& Co. 

M Bhaskara Rao & Co, 
Chartered Accountants 
6-3-652, 5th Floor, Kautilya, 
Somajiguda, HYDERABAD 500 082  

From 21st May, 2021 

 
ii. DETAILS OF CHANGE IN AUDITOR SINCE LAST THREE YEARS:- There has 

been no change in the auditors of the Company since the last 3 years. 
 

Name Address Date of 
Appointment 

Date of 
Cessation 

Date of 
Resignation 

M/s. M. 
Bhaskara 
Rao & Co 

M Bhaskara Rao & Co, 
Chartered Accountants 
6-3-652, 5th Floor, 
Kautilya, Somajiguda, 
HYDERABAD 500 082  

21.05.2021 NA NA 

 
 

K. Details of the following liabilities of the Issuer, as at the end of the last quarter 
or if available, a later date:- 

 

The outstanding borrowings of the Issuer, as on 30-09-2021 are as follows 
 

i. Details of Outstanding Secured Loan Facilities  
 
 

Lender’s 
Name 

Type 
of 

Facilit
y 
 

Amount 
Sanctione

d 
(Rs. Cr) 

Principal Amount 
Outstanding  

(Rs. Cr) 

Repaymen
t Date / 

Schedule 

Security 

SBI RTL 3,702.00 3,577.61 

Set out in 
the table 
below 

Set out 
below after 
the 
Repayment 
Schedule 
table  

SBH RTL 500.00 485.68 

SBP RTL 153.00 149.00 

SBM RTL 125.00 121.73 

Canara RTL 3,466.00 3,352.80 

IOB RTL 2,000.00 1,943.07 

Syndicat
e 

RTL 1,155.00 1,121.60 

Indian 
Bank 

RTL 866.00 835.85 

J&K RTL 500.00 486.92 

PSB RTL 350.00 338.70 

SCB RTL 442.00 422.04 

TOTAL  13,259 12,834.99   
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Table for Repayment Date / Schedule: 
 

Particulars Repayment Schedule  (Rs. Cr) 

30-Sep-20 173.69 

31-Dec-20 173.69 

31-Mar-21 173.69 

30-Jun-21 173.69 

30-Sep-21 278.44 

31-Dec-21 278.44 

31-Mar-22 278.44 

30-Jun-22 278.44 

30-Sep-22 278.44 

31-Dec-22 278.44 

31-Mar-23 278.44 

30-Jun-23 278.44 

30-Sep-23 271.81 

31-Dec-23 271.81 

31-Mar-24 271.81 

30-Jun-24 271.81 

30-Sep-24 298.33 

31-Dec-24 298.33 

31-Mar-25 298.33 

30-Jun-25 298.33 

30-Sep-25 331.48 

31-Dec-25 331.48 

31-Mar-26 331.48 

30-Jun-26 331.48 

30-Sep-26 324.85 

31-Dec-26 324.85 

31-Mar-27 324.85 

30-Jun-27 324.85 

30-Sep-27 304.96 

31-Dec-27 304.96 

31-Mar-28 304.96 

30-Jun-28 304.96 

30-Sep-28 77.83 

31-Dec-28 77.83 

31-Mar-29 77.70 

30-Jun-29 3,977.70 

30-Sep-29 274.60 * 

31-Dec-29 274.60 * 

 TOTAL  13,808.20 

 
* Represents payments of interest accrued during the moratorium availed by the Issuer during 
the Covid-19 lockdowns in accordance with RBI guidelines 
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Security for outstanding secured loan facilities: 
 
The outstanding secured loan facilities are shall be secured to the extent permitted under the 
Concession Agreement by:- 
 
(a) a first mortgage and charge on all the Issuer’s immovable properties, both present and 

future, save and except the Project Assets;  
 
(b) a first charge on all the Issuer’s tangible moveable assets, including moveable plant and 

machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles, all other 
movable assets and current assets, both present and future, save and except the Project 
Assets;  

 
(c) a charge on all of the Issuer’s bank accounts including, but not limited to the escrow 

account/ its sub-accounts where all revenues, disbursements, receivables shall be 
deposited and in all funds from time to time deposited therein and in all permitted 
investments or other securities representing all amounts credited to the escrow account;  

 
Provided that: 
 
(i) the charge as aforesaid, and any enforcement thereof, shall always be subject to, 

and limited to the extent permissible under the waterfall of the priorities as per 
Article 31 of the Concession agreement and Article 4 of the escrow agreement; 
 

(ii) in the event the Issuer opens any other bank account(s) in breach of the escrow 
agreement, such bank account(s) and all monies lying in all such accounts shall 
also be treated as escrow account(s) of the issuer for the purposes of this 
paragraph; and  
 

(iii) all the receivables and revenues shall be collected by the Issuer and deposited in 
the escrow account and shall be utilized in the manner provided in the escrow 
agreement.  

 
Provided further that the lenders of the outstanding secured facilities shall also have the 
right to collect all the receivables and revenues to ensure that the same are deposited in 
the escrow account.  
 

(d) a charge on the uncalled capital of the Issuer provided that the same shall be limited for 
ensuring that the Issuer calls the balance uncalled capital and makes the shares fully paid 
up; 

 
(e) an assignment by way of security: 

(i)        of the right, title, interests, benefits, claims and demands of the Issuer in, to and 
under the project documents, duly acknowledged and consented to by the relevant 
counter-parties to such project documents to the extent not expressly provided in each 
such project document, all as amended, varied or supplemented from time to time; 
(ii)       of the right, title, interests, benefits, claims and demands of the Issuer in, to and 
under all the approvals and insurance contracts; and 
(iii)      of the right, title, interests, benefits, claims and demands of the Issuer in, to and 
under any letter of credit, guarantees including contractor guarantees and liquidated 
damages and performance bond provided by any party to the project documents.  

 
Provided that the assignment mentioned above shall be limited to and shall arise only in 
the event of the substitution under the substitution agreement and to the extent provided 
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under the substitution agreement; 
 
(f) charge on all intangibles of the Issuer, present and future, provided any realisation thereof 

shall be credited to the escrow account and the charge as aforesaid shall be limited to 
the extent permissible under the waterfall of the priorities as per Article 31 of the 
Concession Agreement and Article 4 of the escrow agreement; 

 
(g) pledge of equity shares aggregating 51% (fifty one percent) of the paid up and voting 

equity share capital of the Issuer. However, the enforcement of the pledge shall be 
subject to prior approval of GoTS and in accordance with the terms of the Concession 
Agreement and any dilution in the equity of the consortium in the Issuer due to 
enforcement of pledge of shares shall be subject to minimum equity obligations of the 
consortium in the Issuer as stipulated in the Concession Agreement and shall be subject 
to prior approval of GoTS and in the manner as provided in the Clauses 5.3 and 7.1(k) of 
the Concession Agreement.  

 
Provided that the assets that may be charged in pursuance of (a) to (f) above shall exclude 
Project Assets 
 
 
ii. Details of Outstanding Unsecured Loans Facilities(as on 30.09.2021):- 

 

Lenders Name Type of Facility Amt. 
Sanctioned 
(Rs. In Cr.) 

Principal Amt. 
Outstanding 
(Rs. In cr) 

Repayme
nt Date / 
Schedule 

Larsen & Toubro 
Limited 

Inter Corporate 
Borrowing 

2377.19 2377.19  

Various Debenture 
Holders* 

Non-Convertible 
Debentures 

900 900 Refer Point 
G(iii) below 

 
* The Issuer has redeemed 150 Cr principal out of the non-convertible debentures mentioned 
in the table above by exercising its call option in November 2021. 
 
 
 
 
iii. Details of Outstanding Non- Convertible Securities as on 30.09.2021:- 
 

Name 

Tenor/ 
Period 

of 
Maturity 

Coupo
n 

(Rate 
of 

Intere
st) 

Amou
nt 

Amou
nt 

outst
andin
g (Rs 

in 
crore

s) 

Date 
of 

allot
ment 

Redem
ption 
on 
Date/ 
Schedul
e 

Credit 
Rating 

( 
Curren

t) 

Secur
ed/ 

Unsec
ured 

Securit
y 

9.81% L&T 
MRHL 2035 

- 
INE128M08

011 

20 Years 
from the 
Deemed 
Date of 

Allotment 

9.81% 

Rs. 
250 
Cror

e 

Rs. 
250 

Crore 

18th 
June 
2015 

18th 
June 
2035 

ICRA 
& 

India 
Rating

s 
AAA(C

E)/ 
Stable 

Un 
Secure

d 
NA 
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9.81% L&T 
MRHL 

November 
2035 

- 
INE128M08

029 

20 Years 
from the 
Deemed 
Date of 

Allotment 

9.81% 

Rs. 
250 
Cror

e 

Rs. 
250 

Crore 

2nd 
Nove
mber 
2015 

2nd 
Novemb
er 2035 

ICRA 
& 

India 
Rating

s 
AAA(C

E)/ 
Stable 

Un 
Secure

d 
NA 

9.85% L&T 
MRHL 

January 
2036 

- 
INE128M08

037 

20 Years 
from the 
Deemed 
Date of 

Allotment 

9.85% 

Rs. 
250 
Cror

e 

Rs. 
250 

Crore 

28th 
Janua

ry 
2016 

28th 
January 

2036 

ICRA 
& 

India 
Rating

s 
AAA(C

E)/ 
Stable 

Un 
Secure

d 
NA 

9.50% L&T 
MRHL 

November 
2030 

 
INE128M08

052* 

12 Years 
from the 
Deemed 
Date of 

Allotment 

9.50% 

Rs. 
150 
Cror

e 

Rs. 
150 

Crore 

26th 
Nove
mber, 
2018 

26th 
Novemb

er, 
2030 

ICRA 
& 

India 
Rating

s 
AAA(C

E)/ 
Stable 

Un 
Secure

d 
NA 

 
* The Issuer has redeemed this NCD by exercising its call option in November 2021. 

 
iv. List of top 10 holders of non-convertible securities in terms of value (in 

cumulative basis),(as per BENPOS as on 19th November 2021) 
 

Sl. 
No. 

Name of holders of Non-convertible 
Securities 

Amount  
(in Rs. cr.) 

% of total NCS 
outstanding 

1 LARSEN AND TOUBRO LIMITED 734 81.56% 

2 
NIPPON LIFE INDIA TRUSTEE LTD-A/C NIPPON 
INDIA CREDIT RISK FUND 

40 4.44% 

3 
ADITYA BIRLA SUN LIFE INSURANCE 
COMPANY LIMITED 

25 2.78% 

4 
RELIANCE GENERAL INSURANCE COMPANY 
LIMITED -SH 

25 2.78% 

5 
L AND T MUTUAL FUND TRUSTEE LIMITED - L 
AND T RESURGENT INDIA BOND FUND 

16 1.81% 

6 
The Provident Fund Trust For The Employees 
Of Indian Oil Corporation Ltd (MD) 

15 1.67% 

7 
INDIAN OIL CORPORATION LTD (REFINERIES 
DIVISION) EMPLOYEES PROVIDENT FUND 

10 1.11% 

8 
NIPPON LIFE INDIA TRUSTEE LTD-A/C NIPPON 
INDIA STRATEGIC DEBT FUND 

10 1.11% 

9 MMTC LIMITED CPF TRUST 6 0.61% 

10 
CHHATTISGARH STATE ELECTRICITY BOARD 
GRATUITYAND PENSION FUND TRUST 

5 0.56% 

 
v. Details of outstanding Commercial Paper as at the end of the last quarter in 

the following format:- 
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S. 

No. 

ISIN of 

Commercial Paper 

Maturity Date Amount Outstanding 

 NA 
 

NA NA 
 
 
vi. Details of Rest of the borrowing (if any including hybrid debt like FCCB, 

Optionally Convertible Debentures / Preference Shares): as on 30.09.2021 
  

Name of 

Party ( in 

case of 

facility)/ 

Name of 

Instrume

nt 

Type 

of 

facili

ty 

/ 

Inst

ru 

men

t 

Amount 

sanctioned

/ issued 

Principal 

Amount 

outstanding 

Date

 o

f 

Repaym

ent/ 

Schedul

e 

Cr

edi

t 

Ra

tin

g 

Secure

d/ 

Unsec

ured 

Sec

uri

ty 

L&T Limited ICDs 3730,70,07,810 3730,70,07,810 30/06/2030 NA Unsecured NA 
 
vii. Details of all default/s and/or delay in payments of interest and principal of any 

kind of term loans, debt securities and other financial indebtedness including 
corporate guarantee issued by the Company, in the past 3 years including the 
current financial year.  
 
NIL 

 
 
viii. Details of any outstanding borrowings taken/ debt securities issued for 

consideration other than cash. This information shall be disclosed whether such 
borrowing/debt securities have been taken/issued (i) whether in whole or part, 
(ii) at a premium or discount, or (iii) in pursuance of an option;  
 
NIL 

 
L. A columnar representation of the audited financial statements (i.e. Profit & Loss 

statement, Balance Sheet and Cash Flow statement) both on a standalone and 
consolidated basis for a period of three completed years which shall not be 
more than six months old from the date of the placement memorandum or issue 
opening date, as applicable. 

 

Balance Sheet 

  

For the 6 
months period 

ending 
September 30, 

2021 

FY 20-21 FY 19-20 FY 18-19 

Net Fixed assets 170,742,809,180  171,800,767,393  172,036,730,231  157,187,163,943  

Current assets 6,719,765,017  7,149,128,762  8,006,307,436  1,075,598,245  

Non-current 
assets 

533,425,170  517,724,617  587,007,895  1,309,556,510  

Total assets 177,995,999,367  179,467,620,772  180,630,045,562  159,572,318,698  

Non-Current 
Liabilities 
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(including 
maturities of 
long-term 
borrowings and 
short-term 
borrowings) 

124,112,245,497  132,133,308,967  129,943,677,411  120,487,880,499  

Financial 
(borrowings, 
trade payables, 
and other 
financial 
liabilities) 

193,783,081  216,512,272  605,647,953  554,908,140  

Provisions 902,806,517  668,573,300  285,385,334  65,085,213  

Deferred tax 
liabilities (net) 
Other non-
current 
liabilities 

        

Other non-
current 
liabilities 

1,892,809  17,472,633  30,738,439  52,989,116  

Current 
Liabilities 

       

(including 
maturities of 
long-term 
borrowings) 

12,973,316,567  10,090,099,000  5,210,787,000  0  

Financial 
(borrowings, 
trade payables, 
and other 
financial 
liabilities) 

46,812,385,103  34,313,679,482  25,811,523,708  15,760,747,779  

Provisions 34,085,698  32,946,371  44,110,773  43,817,172  

Current tax 
liabilities (net)  

95,853,134  220,975,475  253,560,084  211,038,962  

Other current 
liabilities 

1,266,710,457  1,014,361,028  17,472,633  313,439,223  

Total liabilities 186,393,078,864  178,707,928,528  162,202,903,334  137,489,906,105  

Equity (equity 
and other 
equity) 

(8,397,079,496) 759,692,245  18,427,142,227  22,082,412,593  

Total equity and 
liabilities 

177,995,999,368  179,467,620,773  180,630,045,561  159,572,318,698  

Profit and Loss 

Total revenue 
from operations 

1,307,686,147  1,896,185,902  5,872,810,955  3,130,312,864  

Other Income 121,742,475  383,334,799  109,201,185  54,288,353  

Total Expenses 10,589,787,001  19,946,970,683  9,804,069,283  4,657,821,643  

 

Total 
comprehensive 
income  

  0  0  0  



  
 

Private & Confidential - For Private Circulation Only 

41 
 

 

Profit / loss (9,160,358,379) (17,667,449,982) (3,822,057,143) (1,473,220,426) 

Other 
comprehensive 
income 

  0  48,546,427  (15,490,601) 

Profit / loss 
after tax 

(9,156,771,741) (17,667,449,982) (3,773,510,716) (1,488,711,027) 

Earnings per 
equity share: 
(a) basic; and 
(b) diluted 

                          
(0.38) 

(7.24) (1.57) (0.63) 

Discontinued 
operations 

        

Continuing and 
discontinued 
operations 

        

Cash Flow         

Net cash 
generated 
from operating 
activities 

125,390,014  7,785,632,001  38,815,172  4,388,932,401  

Net cash used 
in / generated 
from investing 
activities 

(1,530,524,440) (2,873,059,736) (15,361,961,122) (22,787,432,059) 

Net cash used 
in financing 
activities 

(155,096,960) (5,860,273,270) 17,546,900,626  18,423,792,174  

Cash and cash 
equivalents 

29,580,542  1,589,811,928  2,537,512,933  313,758,257  

Balance as per 
statement of 
cash flows 

29,580,542  1,589,811,928  2,537,512,933  313,758,257  

 
M. Any material event/ development or change having implications on the 

financials/credit quality (e.g. any material regulatory proceedings against the 
Issuer/promoters, tax litigations resulting in material liabilities, corporate 
restructuring event etc.) at the time of issue which may affect the issue or the 
investor’s decision to invest / continue to invest in the non-convertible 
securities. 
There are various litigations against the Issuer and Promoters. However, none of them are 
likely to have an adverse impact on the investor’s decision to invest / continue to invest in 
the Debentures. 

 
N. Any litigation or legal action pending or taken by a Government Department or 

a statutory body during the last three years immediately preceding the year of 
the issue of prospectus against the promoter of the company; 
There are various legal actions pending against the Promoter of the Issuer. However, none 
of them are likely to have an adverse impact on the investor’s decision to invest / continue 
to invest in the Debentures. 

 
O. Details of default and non-payment of statutory dues. 

NIL 
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P. The names of the debenture trustee(s) shall be mentioned with statement to 
the effect that debenture trustee(s) has given his consent for his appointment 
along with the copy of consent letter from debenture trustee.  

 
The debenture trustee of the proposed Debentures is: 

Axis Trustee Services Ltd.  
Axis House, Bombay Dyeing Mills Compound,  
Pandurang Budhkar Marg, Worli, Mumbai – 400 025 
Contact person: Chief Operating Officer 
Telephone number: 022 6230 0451 
Website: www.axistrustee.in 
Email Address: debenturetrustee@axistrustee.in 

 
The consent letter issued by Axis Trustee Services Limited for appointment as debenture 
trustee in respect of the Debentures is annexed hereto and marked as Annexure VI. 

 
Q. Details of credit rating along with reference to the rating letter issued (not older 

than one month on the date of the opening the issue) by the rating agencies in 
relation to the issue shall be disclosed 

 
CRISIL Limited and India Ratings and Research Private Limited have assigned Provisional 
AAA(CE)/stable rating to these Debentures. The press release issued by CRISIL Limited in 
respect of the rating of the Debentures is available at:  
https://www.crisil.com/en/home/our-businesses/ratings/company-
factsheet.LTMRHL.html. 
 
The press release issued by India Ratings and Research Private Limited in respect of the 
rating of the Debentures is available at:  
https://www.indiaratings.co.in/PressRelease?pressReleaseID=56942 
 
The letter dated December 7, 2021 and December 13, 2021 issued by each of the Rating 
Agencies respectively assigning the aforementioned rating in relation to the same is 
annexed hereto and marked as Annexure V of this Information Memorandum 

 
R. Disclosure prescribed under PAS-4 of Companies (Prospectus and Allotment of 

Securities), Rules, 2014 but not contained in this Information Memorandum, if 
any. 
 
The private placement offer cum application letter in respect of the proposed issuance of 
the Debentures in form PAS-4 of Companies (Prospectus and Allotment of Securities), 
Rules, 2014 is annexed hereto and marked as Annexure IX hereto 

 
S. If the security is backed by a guarantee or letter of comfort or any other 

document / letter with similar intent, a copy of the same shall be disclosed. In 
case such document does not contain detailed payment structure (procedure of 
invocation of guarantee and receipt of payment by the investor along with 
timelines), the same shall be disclosed in the offer document. 

 
 A copy of the format for the guarantee deed is attached as Annexure III of this 

Information Memorandum. 
 
T. Undertaking-Creation of Security 
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NA. The Debentures shall be unsecured for the purposes of the Companies Act, 2013 and 
the SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021. 

  
U. Terms and conditions of debenture trustee agreement including fees charged 

by debenture trustees(s), details of security to be created and process of due 
diligence carried out by the debenture trustee: 
 
The fees charged by the Debenture Trustee shall be as agreed in fee letter reference no. 
ATSL/CO/2021-2022/253. 
 
Details of security to be created are provided in the section “Description regarding Security” 
of the Term Sheet placed at Annexure I of this Information Memorandum. 
 
The due diligence process followed by the Debenture Trustee is in accordance with the 
applicable SEBI guidelines. 
 

V. Due diligence certificate  
 
The due diligence certificate issued by the Debenture Trustee is annexed hereto and 
marked as Annexure VII. 
 

W. Copy of Debenture Trustee’s consent letter shall be disclosed 
 

Attached as Annexure VI of this Information Memorandum 
 

X. Name(s) of the stock exchange(s) where the non-convertible securities are 
proposed to be listed and the details of their in-principle approval for listing 
obtained from these stock exchange(s) 

 
BSE Limited 
Phiroze Jeejeebhoy Towers  
Dalal Street 
Mumbai- 400001Tel No.  91-22-22721233/4, 91-22-66545695 
Fax: 91-22-22721919 
Website: http://www.bseindia.com 
  

The in-principle approval obtained by the Issuer from BSE Limited is annexed hereto and 
marked as Annexure VIII hereto  

 
Y. Other details 

 
i. DRR Creation – Relevant regulations and applicability  

 
As per Section 71 of the Companies Act, any company that intends to issue 
debentures must create a debenture redemption reserve to which adequate amounts 
shall be credited out of the profits of the company until the redemption of the 
debentures. 

 
ii. Issue / instrument specific regulations – relevant details (Companies Act, 

RBI guidelines, etc.)  
 
The Issue of Debentures shall be in conformity with the applicable provisions of the 
Companies Act 2013 
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iii. Application Procedure  
 
The application procedure for the Issue is as provided in this Information 
Memorandum. 

 
iv. Delay in Allotment of Securities 
 

Interest on application money shall be paid at the Coupon Rate (subject to deduction 
of tax of source, as applicable) from the date of realization of cheque(s) / demand 
draft(s) up to one day prior to the Deemed Date of Allotment. 

 
v. Delay in Listing 
 

In the event of any delay in listing of the Debentures beyond 4 (Four) Working Days 

from the Issue Closing Date, the Issuer will pay to the investors penal interest of 1% 

p.a. (One percent per annum) over the applicable Coupon Rate for the period of delay 

(i.e. from the Deemed Date of Allotment till the listing of the Debentures). 

 
vi. Default in Payment 
 

In the event of delay in the payment of Coupon amount and/or Redemption Amount 

on the respective Coupon Payment Date(s) and/ or Redemption Date, the Company 

shall pay Default Interest of 2.00% (two percent) per annum in addition to the 

Coupon Rate payable on the Debentures, on such amounts due, for the defaulting 

period i.e. the period commencing from and including the date on which such amount 

becomes due and up to but excluding the date on which such amount is actually paid. 

 
vii. Project details: gestation period of the project; extent of progress made in 

the project; deadlines for completion of the project; the summary of the 
project appraisal report (if any), schedule of implementation of the project; 

 
Vide letter dated April 3, 2020 issued by Hyderabad Metro Rail Limited (HMRL), the 
three corridors of Hyderabad Metro Rail Project namely Corridor 1: Miyapur to LB 
Nagar, Corridor 2: JBS to MGBS and Corridor 3: Nagole to Raidurg have been opened 
for public use. 
 

viii. Issue Details 
 

As per Annexure I of this Information Memorandum 
 
Z. Undertakings of the Issuer 

 
(a) Investors are advised to read the risk factors carefully before taking an investment 

decision in this issue. For taking an investment decision, investors must rely on their 
own examination of the issuer and the offer including the risks involved. The 
securities have not been recommended or approved by the any regulatory authority 
in India, including the Securities and Exchange Board of India (SEBI) nor does SEBI 
guarantee the accuracy or adequacy of this document. Specific attention of investors 
is invited to the statement of ‘Risk factors’ provided in Section III(E) of this 
Information Memorandum. 

 
(b) The Issuer, having made all reasonable inquiries, accepts responsibility for, and 

confirms that this offer document contains all information with regard to the issuer 
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and the issue, that the information contained in the offer document is true and correct 
in all material aspects and is not misleading in any material respect, that the opinions 
and intentions expressed herein are honestly held and that there are no other facts, 
the omission of which make this document as a whole or any of such information or 
the expression of any such opinions or intentions misleading in any material respect. 

 
(c) The issuer has no side letter with any debt securities holder except the one(s) 

disclosed in the offer document/placement memorandum. Any covenants later added 
shall be disclosed on the stock exchange website where the debt is listed. 

 
AA. Disclosures pertaining to wilful default 

In case of listing of debt securities made on private placement, the following disclosures  
shall be made: 
(a) Name of the bank declaring the entity as a wilful defaulter: NA 
(b) The year in which the entity is declared as a wilful defaulter: NA 
(c) Outstanding amount when the entity is declared as a wilful defaulter: NA 
(d) Name of the entity declared as a wilful defaulter: NA  
(e) Steps taken, if any, for the removal from the list of wilful defaulters: NA 
(f) Other disclosures, as deemed fit by the issuer in order to enable investors to take 
informed decisions: NA 
(g) Any other disclosure as specified by the Board: NA 

  



  
 

Private & Confidential - For Private Circulation Only 

46 
 

 

 
SECTION IV: OTHER INFORMATION AND ISSUE PROCEDURE 

 

 
The Debentures being offered as part of the Issue are subject to the provisions of the Companies 
Act, the Memorandum and Articles of Association of the Issuer, the terms of this Information 
Memorandum, the Application Form and other terms and conditions as may be incorporated in 
the Transaction Documents. 
 
1.1 Mode of Transfer/Transmission of the Debentures 
 
The Debentures shall be transferable freely; however, it is clarified that no Investor shall be 
entitled to transfer the Debentures to a person who is not entitled to subscribe to the Debentures. 
The Debenture(s) shall be transferred and/or transmitted in accordance with the applicable 
provisions of the Companies Act and the Applicable Law. The Debentures held in dematerialised 
form shall be transferred subject to and in accordance with the rules/procedures as prescribed 
by CDSL/NSDL and the relevant DPs of the transferor or transferee and the Applicable Laws and 
rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities are 
completed prior to the Record Date. In the absence of the same, amounts due will be 
paid/redemption will be made to the person, whose name appears in the register of Debenture 
Holder maintained by the R&T Agent as on the Record Date, under all circumstances. In cases 
where the transfer formalities have not been completed by the transferor, claims, if any, by the 
transferees would need to be settled with the transferor(s) and not with the Issuer. The normal 
procedure followed for transfer of securities held in dematerialised form shall be followed for 
transfer of these Debentures held in dematerialised form. The seller should give delivery 
instructions containing details of the buyer’s DP account to his DP. 
 
1.2 Debentures held in Dematerialised Form 
 
The Debentures shall be held in dematerialized form and no action is required on the part of the 
Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by 
cheque/fund transfer/RTGS to those Debenture Holder(s) whose names appear on the list of 
beneficiaries maintained by the R&T Agent. The names would be as per the R&T Agent’s records 
on the relevant Record Date fixed for the purpose of redemption. All such Debentures will be 
simultaneously redeemed through appropriate debit corporate action. In case of incorrect details 
provided by the investors and inability of the Company to credit the depository account, the 
Debentures will be issued in physical form to such investors. 
 
The list of beneficiaries as of the relevant Record Date setting out the relevant beneficiaries’ 
name and account number, address, bank details and DP’s identification number will be given by 
the R&T Agent to the Issuer. If permitted, the Issuer may transfer payments required to be made 
in any relation by NEFT/RTGS to the bank account of the Debenture Holder(s) for redemption 
payments. 
 
1.3 Trustee for the Debenture Holder(s) 
 
The Issuer has appointed Axis Trustee Services Ltd to act as trustee for the Debenture Holder(s). 
The Issuer and the Debenture Trustee have entered/ intend to enter into the Debenture Trustee 
Agreement and the Debenture Trust Deed inter alia, specifying the powers, authorities and 
obligations of the Debenture Trustee and the Issuer. The Debenture Holder(s) shall, without 
further act or deed, be deemed to have irrevocably given their consent to the Debenture Trustee 
or any of its agents or authorised officials to do all such acts, deeds, matters and things in respect 
of or relating to the Debentures as the Debenture Trustee may in its absolute discretion deem 
necessary or require to be done in the interest of the Debenture Holder(s). Any payment made 
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by the Issuer to the Debenture Trustee on behalf of the Debenture Holder(s) shall discharge the 
Issuer pro tanto to the Debenture Holder(s). The Debenture Trustee will protect the interest of 
the Debenture Holder(s) in regard to the repayment of the principal and yield thereon and the 
Debenture Trustee will take necessary action, subject to and in accordance with the Debenture 
Trustee Agreement and the Debenture Trust Deed, at the cost of the Issuer. No Debenture Holder 
shall be entitled to proceed directly against the Issuer unless the Debenture Trustee, having 
become so bound to proceed, consistently fails to do so. The Debenture Trustee Agreement and 
the Debenture Trust Deed shall more specifically set out the rights and remedies of the Debenture 
Holder and the manner of enforcement thereof. The Debenture Trustee, ipso facto does not have 
the obligations of a borrower or issuer or a principal debtor or a guarantor as to the monies 
paid/invested by investors for the Debentures. While the debt securities are backed by guarantee 
as per the terms of offer document/ information Memorandum, in favour of Debenture Trustee, 
however the recovery of 100% of the amount shall depend on the market scenario prevalent at 
the time of invocation of the guarantee.  
 
1.4 Sharing of Information 

 
The Issuer may, at its option, but subject to Applicable Law, use on its own, as well as exchange, 
share or part with any financial or other information about the Debenture Holder available with 
the Issuer, its affiliates and other banks, financial institutions, credit bureaus, agencies, statutory 
bodies, as may be required and neither the Issuer nor its affiliates nor their agents shall be liable 
for use of the aforesaid information. 
 
1.5 Debenture Holder not a Shareholder 

 
The Debenture Holder(s) shall not be entitled to any rights and privileges of shareholders other 
than those available to them under the Act. The Debentures shall not confer upon the Debenture 
Holder the right to receive notice(s) or to attend and to vote at any general meeting(s) of the 
shareholders of the Issuer. 
 
1.6 Modification of Debentures  
 
The Debenture Trustee and the Issuer will agree to make any modifications in the Information 
Memorandum which in the opinion of the Debenture Trustee is of a formal, minor or technical 
nature or is to correct a manifest error. 
 
Any other change or modification to the terms of the Debentures or the Transaction Documents 
shall require approval by the Majority Debenture Holders either by providing their express consent 
in writing or by way of a resolution at a duly convened meeting of the Debenture Holder. Upon 
obtaining such approval, the Debenture Trustee and the Issuer shall give effect to the same by 
executing necessary document (s) as may be necessary. 
 
1.7 Right to accept or reject Applications 
 
The Board of Directors of the Issuer reserves its full, unqualified and absolute right to accept or 
reject any application for subscription to the Debentures, in part or in full, without assigning any 
reason thereof. 
 
1.8 Notices 
 
Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holder through 
registered post, recognised overnight courier service, hand delivery or by facsimile transmission 
addressed to such Debenture Holder at its/his registered address or facsimile number. 
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All notice(s) to be given by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be 
sent by registered post, recognised overnight courier service, hand delivery or by facsimile 
transmission to the Issuer/Debenture Trustee or to such persons at such address/ facsimile 
number as may be notified by the Issuer/Debenture Trustee from time to time through suitable 
communication. Provided however, that in case of a notice delivered by facsimile, the Party 
delivering such notice shall also deliver a copy of the same by hand, registered mail/speed post 
(postage prepaid), recognised overnight courier service. All correspondence regarding the 
Debentures should be marked “Private Placement of Debentures”. 
 
Notice(s) shall be deemed to be effective (a) in the case of registered mail, 3 (three) Business 
Days after posting; (b) 1 (One) Business Day after delivery by recognised overnight courier 
service, if sent for next Business Day delivery (c) in the case of facsimile at the time when 
dispatched with a report confirming proper transmission or (d) in the case of personal delivery, 
at the time of delivery. 
 
1.9 Issue Procedure 

 
Only eligible investors as given hereunder may apply for the Debentures by completing the 
Application Form in the prescribed format in block letters in English as per the instructions 
contained therein. The minimum number of Debentures that can be applied for and the multiples 
thereof are set out in this document. No application can be made for a fraction of a Debenture. 
Application Forms should be duly completed in all respects and applications not completed in the 
said manner are liable to be rejected.  
 
An Application Form must be accompanied by either demand draft(s) or cheque(s) drawn or 
made payable in favour of the Issuer or otherwise as may be set out in the Application Form and 
crossed “Account Payee Only”. Cheque(s) or demand draft(s) may be drawn on any bank 
including a co-operative bank, which is a member or a sub-member of the bankers clearing house 
located at Mumbai. Alternatively, the applicant may transfer payments required to be made in 
any relation by NEFT/RTGS, to the bank account of the Issuer as per the details mentioned in 
the Application Form or this document.  
 
1.10 Application Procedure 
 
During the period of the issue, investors can subscribe to the Debentures by completing the 
application forms for the Debentures in the prescribed form. The application form should be filled 
in block letters in English.  
 
Eligible Investors may apply through the electronic book mechanism provided by BSE Limited in 
line with the guidelines issued by SEBI with respect to electronic book mechanism under the 
terms of the SEBI circular dated August 10, 2021 (bearing reference number 
SEBI/HO/DDHS/P/CIR/2021/613) and the operational guidelines issued by the electronic book 
provider, as may be amended, modified or supplemented from time to time. 
 
1.11 Fictitious Application 
 
All fictitious applications will be rejected. As a matter of abundant caution, attention of applicants 
is specially drawn to the provisions of subsection (1) of Section 38 of the Companies Act, 2013: 
“Any person who-(a) makes or abets making of an application in a fictitious name to a company 
for acquiring, or subscribing for, its securities; or (b) makes or abets making of multiple 
applications to a company in different names or in different combinations of his name or surname 
for acquiring or subscribing for its securities; or (c) otherwise induces directly or indirectly a 
company to allot, or register any transfer of, securities to him, or to any other person in a fictitious 
name shall be punished with imprisonment for a term not less than 6 (six) months but which 
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may extend to 10 (ten) years and shall also be liable to fine which shall not be less than the 
amount involved in the fraud, but which may extend to three times the amount involved in the 
fraud". 
 
1.12 Basis of Allotment 
 
Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any 
application, in part or in full, without assigning any reason. Subject to the aforesaid, in case of 
over subscription, priority will be given to investors on a first cum first serve basis. The investors 
will be required to remit the funds as well as submit the duly completed Application Form along 
with other necessary documents to the Issuer by the Deemed Date of Allotment. 
 
1.13 Payment Instructions 
 
The Application Form should be submitted along with application amount through RTGS on the 
Pay-in Date. The RTGS details of the ICCL are as under:  
 

Beneficiary Name: INDIAN CLEARING CORPORATION LTD  
Beneficiary Bank : ICICI Bank  
Account Number: ICCLEB  
IFSC Code : ICIC0000106  
Mode: NEFT/RTGS 
 

1.14 Eligible Investors 
 

The following categories of investors, when specifically approached, are eligible to subscribe to 
this private placement of Debentures on a primary basis, subject to fulfilling their respective 
investment norms/rules and compliance with laws applicable to them by submitting all the 
relevant documents along with the Application Form: 
 
(a) Scheduled Commercial Banks; 
(b) Financial Institutions;  
(c) Primary/ State/ District/ Central Co-operative Banks; 
(d) Regional Rural Banks;  
(e) Cooperative bank authorised to invest in Debentures; 
(f) Non-banking finance companies; 
(g) Companies, Bodies Corporate authorised to invest in Debentures; 
(h) Insurance Companies; 
(i) Investment holding companies of high net worth individuals; 
(j) Mutual Funds; 
(k) Pension Funds , Provident funds; 
(l) Foreign Portfolio Investors; 
(m) Any other person (not being an individual or a group of individuals) eligible to invest in 

the Debentures.  
 
All Investors are required to comply with the relevant regulations/guidelines applicable to them 
for investing in this issue of Debentures. 
 
Note: Participation by potential investors in the Issue may be subject to statutory and/or 
regulatory requirements applicable to them in connection with subscription to Indian securities 
by such categories of persons or entities. Applicants are advised to ensure that they comply with 
all regulatory requirements applicable to them, including exchange controls and other 
requirements. Applicants ought to seek independent legal and regulatory advice in relation to the 
laws applicable to them. 



  
 

Private & Confidential - For Private Circulation Only 

50 
 

 

 
1.15 Procedure for Applying for Dematerialised Facility: 

 
(a) The applicant must have at least one beneficiary account with any of the DP’s of 

CDSL/NSDL prior to making the application. 
 

(b) The applicant must necessarily fill in the details (including the beneficiary account number 
and DP - ID) appearing in the Application Form under the heading “Details for Issue of 
Debentures in Electronic/Dematerialised Form”. 
 

(c) Debentures allotted to an applicant will be credited to the applicant’s respective 
beneficiary account(s) with the DP. 
 

(d) For subscribing to the Debentures, names in the Application Form should be identical to 
those appearing in the details maintained with the Depository. In case of joint holders, 
the names should necessarily be in the same sequence as they appear in the account 
details maintained with the DP. 
 

(e) Non-transferable allotment advice/refund orders will be directly sent to the applicant by 
the R&T Agent to the Issue. 
 

(f) If incomplete/incorrect details are given under the heading “Details for Issue of 
Debentures in Electronic/Dematerialised Form” in the Application Form, it will be deemed 
to be an incomplete application and the same may be held liable for rejection at the sole 
discretion of the Issuer. 
 

(g) For allotment of Debentures, the address, nomination details and other details of the 
applicant as registered with his/her DP shall be used for all correspondence with the 
applicant. The applicant is therefore responsible for the correctness of his/her 
demographic details given in the Application Form vis-a-vis those with his/her DP. In case 
the information is incorrect or insufficient, the Issuer would not be liable for the losses, if 
any. 
 

(h) The redemption amount or other benefits would be paid to those Debenture Holders 
whose names appear on the list of beneficial owners maintained by the R&T Agent as on 
the Record Date. In case of those Debentures for which the beneficial owner is not 
identified in the records of the R&T Agent as on the Record Date, the Issuer would keep 
in abeyance the payment of the redemption amount or other benefits, till such time that 
the beneficial owner is identified by the R&T Agent and conveyed to the Issuer, 
whereupon the redemption amount and benefits will be paid to the beneficiaries, as 
identified. 

 
1.16 Depository Arrangements 

 
The Issuer shall make necessary arrangement with CDSL/NSDL for issue and holding of 
Debenture in dematerialised form. 
 
1.17 List of Beneficiaries 

 
The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each 
Record Date. This shall be the list, which will be used for payment of interest or repayment of 
redemption monies. 
 
1.18 Succession 
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In the event of winding up of a Debenture Holder (being a company), the Issuer will recognise 
the executor or administrator or legal representative (being the liquidator) of the Debenture 
Holder appointed by a competent court having title to the Debentures provided that such person 
obtains a probate or letter of administration or other legal representation, as the case may be, 
from a court in India having jurisdiction over the matter.   
 
The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such 
legal representation, in order to recognise any person as being entitled to the Debenture(s) 
standing in the name of the concerned Debenture Holder on the production of sufficient 
documentary proof and an indemnity.  Provided that the Issuer shall have the option of depositing 
the amounts due to any such Debenture Holder in an escrow account maintained by it with any 
scheduled commercial bank in India, after intimating the Debenture Trustee. Such a deposit into 
the escrow account will discharge the Issuer of its obligations towards such Debenture Holder(s) 
in relation to the Debentures.   
 
1.19 Mode of Payment 
 
Refer clause 1.13 (Payment Instructions) of this Section above. 
 
1.20 Effect of Holidays 
 
In case an interest payment date falls on a Saturday or Sunday or a day that is not a Business 
Day, the payment due shall be made on the next Business Day. However the calculation for 
payment of interest will be only till the “Coupon Payment Dates” which would have been the case 
if “Coupon Payment Dates” were not a holiday. In case the principal redemption date falls on a 
Saturday or Sunday or a day that is not a Business Day, the payment due shall be made on the 
previous Business Day together with interest accrued till the date of actual payment. 

 
1.21 Tax Deduction at Source 
 
Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS, 
relevant certificate/document must be lodged by the Debenture Holder(s) at the office of the 
R&T Agent or the Issuer at least 30 (thirty) calendar days before the relevant payment becoming 
due and if required, be submitted afresh annually and/or as and when called upon for the same 
by the Company. Tax exemption certificate / declaration of non-deduction of tax at source on 
interest on application money, should be submitted along with the Application Form. Failure to 
comply with the above shall entitle the Company to deduct tax at source as may be advised to 
it. 
 
1.22 Deemed Date of Allotment 
 
All the benefits under the Debentures will accrue to the Investor from the specified Deemed Date 
of Allotment. The Deemed Date of Allotment for the Issue is December 30, 2021. 
 
1.23 Record Date 
 
The Record Date will be 15 (Fifteen) calendar days before the due date for payment of interest 
/principal. 
 
 
1.24 Refunds 
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For applicants whose applications have been rejected or allotted in part, refund orders will be 
dispatched within 15 (Fifteen) days from the Deemed Date of Allotment of the Debentures. 
 
In case the Issuer has received money from applicants for Debentures in excess of the aggregate 
of the application money relating to the Debentures in respect of which allotments have been 
made, the R&T Agent shall upon receiving instructions in relation to the same from the Issuer 
repay the moneys to the extent of such excess, if any. 
 
1.25 PAN  
 
Every applicant should mention its Permanent Account Number (“PAN”) allotted under the 
Income Tax Act, 1961, on the Application Form and attach a self attested copy as evidence. 
Application Forms without PAN will be considered as incomplete and are liable to be rejected. 
 
1.26 Payment on Redemption 
 
Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand 
draft(s)/credit through RTGS system/funds transfer in the name of the Debenture Holder(s) 
whose names appear on the list of beneficial owners given by the Depository to the Issuer as on 
the Record Date. 
 
The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer 
on maturity to the registered Debenture Holder(s) whose name appears in the Register of 
Debenture Holder(s) on the Record Date. On such payment being made, the Issuer will inform 
CDSL/NSDL and accordingly the account of the Debenture Holder(s) with CDSL/NSDL will be 
adjusted. 
 
On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability 
of the Issuer shall stand extinguished. 
 
 
Disclaimer: Please note that only those persons to whom this Information Memorandum has 
been specifically addressed are eligible to apply. However, an application, even if complete in all 
respects, is liable to be rejected without assigning any reason for the same. The list of documents 
provided above is only indicative, and an investor is required to provide all those documents / 
authorizations / information, which are likely to be required by the Issuer. The Issuer may, but 
is not bound to revert to any investor for any additional documents / information, and can accept 
or reject an application as it deems fit. Investment by investors falling in the categories mentioned 
above are merely indicative and the Issuer does not warrant that they are permitted to invest as 
per extant laws, regulations, etc. Each of the above categories of investors is required to check 
and comply with extant rules/regulations/ guidelines, etc. governing or regulating their 
investments as applicable to them and the Issuer is not, in any way, directly or indirectly, 
responsible for any statutory or regulatory breaches by any investor, neither is the Issuer required 
to check or confirm the same. 
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ANNEXURE I: TERM-SHEET 
 

Term sheet for private placement of Senior, Listed, Rated NCDs of LTMRHL 
 
 

Security Name 

Series A: 6.37% LTMRHL 2025  

Series B: 6.58% LTMRHL 2026 

Series C: 6.68% LTMRHL 2027 

Issuer / Company L&T Metro Rail (Hyderabad) Limited (LTMRHL) 

Promoter Larsen & Toubro Limited (L&T) 

Guarantor Larsen & Toubro Limited (L&T) 

Type of Instrument 

Senior, Rated, Listed, Redeemable Non-Convertible Debentures 

(“NCDs” or “Debentures”) in 3 (Three) Series, being Series A 

Debentures, Series B Debentures and Series C Debentures  

Nature of 

Instrument 

The Debentures shall be unsecured for the purposes of the Companies 

Act, 2013 and the SEBI (Issue and Listing of Non-Convertible 

Securities) Regulations, 2021.  

Seniority Senior 

Mode of Issue Private Placement 

Arranger(s) SBI Capital Markets Limited 

Eligible Investors 

The following categories of investors, when specifically approached, 

are eligible to subscribe to this private placement of Debentures on a 

primary basis, subject to fulfilling their respective investment 

norms/rules and compliance with laws applicable to them by 

submitting all the relevant documents along with the Application 

Form: 

(a) Scheduled Commercial Banks; 
(b) Financial Institutions; 
(c) Primary/ State/ District/ Central Co-operative Banks; 
(d) Regional Rural Banks; 
(e) Cooperative bank authorised to invest in Debentures; 
(f) Non-banking finance companies; 
(g) Companies, Bodies Corporate authorised to invest in 

Debentures; 
(h) Insurance Companies; 
(i) Investment holding companies of high net worth individuals; 
(j) Mutual Funds; 
(k) Pension Funds, Provident funds; 
(l) Foreign Portfolio Investors; 
(m) Any other person (not being an individual or a group of 

individuals) eligible to invest in the Debentures. 

Listing (name of 

stock exchange(s) 

where it will be 

listed and timeline 

for listing) 

Proposed to be listed on Debt Segment of BSE within 4 Working Days 

from the Issue Closing Date. 

In the event of any delay in listing of the Debentures beyond 4 (Four) 

Working Days from the Issue Closing Date, the Issuer will pay to the 

investors penal interest of 1% p.a. (One percent per annum) over the 

applicable Coupon Rate for the period of delay (i.e. from the Deemed 

Date of Allotment till the listing of the Debentures). 

Rating Provisional AAA (CE)/ stable by CRISIL Limited and India Ratings and 
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Research Private Limited 

Issue Size 

Aggregate Issue Size of ₹8616 Cr in the following 3 Series:  

Series A Debentures: ₹2872,00,00,000 (Rupees Two Thousand Eight 

Hundred and Seventy Two Crores) 

Series B Debentures: ₹2872,00,00,000 (Rupees Two Thousand Eight 

Hundred and Seventy Two Crores) 

Series C Debentures: ₹2872,00,00,000 (Rupees Two Thousand Eight 

Hundred and Seventy Two Crores) 

Minimum 

Subscription 
1 Debentures and in multiples thereof 

Option to retain 

oversubscription 
NA 

Objects of the Issue/ 

Purpose for which 

there is requirement 

of funds 

The proceeds of the issuance shall be utilised towards refinancing of 

the existing senior secured bank loans availed from existing Senior 

Lenders of the Company and towards meeting costs and expenses 

related to the issuance of the Debentures. The refinancing shall be 

executed under the applicable terms of the Concession Agreement 

dated 4 September 2010 executed between the Government of 

Telangana (erstwhile Government of Andhra Pradesh) and the 

Company as Concessionaire (“CA”). However, the Issuer shall not use 

the issue proceeds towards investment in capital markets and real 

estate or any other purpose ineligible for bank finance by the RBI. 

The Company has broadly earmarked the following percentage of the 

issue proceeds for each of the objects of the Issue: 

 

(a) Repayment of existing senior secured bank loans availed from 
existing Senior Lenders of the Company: 100%; 

(b) Towards meeting costs and expenses related to the issuance 
of the Debentures: 0%. 

 

The above mentioned earmarking of the Issue proceeds for each of 

the objects of the issue is indicative and based on estimates and the 

Company reserves the right to change the percentage of the issue 

proceeds utilized for each of the aforesaid objects. 

Details of Utilization 

of proceeds 

The proceeds shall be used to refinance the existing senior secured 

bank loans availed from existing Senior Lenders of the Company 

Coupon Rate 

Series A Debentures: 6.37% p.a. 

 

Series B Debentures: 6.58% p.a. 

 

Series C Debentures: 6.68% p.a.  
Step up/ Step Down 

Coupon 
NA 

Coupon Payment 

Frequency 

In respect of each Series of the Debentures, Annual on each Coupon 

Payment Date 

Coupon Payment 

Date 

In respect of each Series of the Debentures, April 30, 2022 and each 

anniversary of this date thereafter till the redemption of the 

Debentures  
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Coupon Type Fixed 

Coupon Reset 

Process 
NA 

Day Count Basis 

Actual/Actual 

 

Interest in respect of the Debentures comprised in each Series for 

each Interest Period shall accrue from day to day and shall be 

computed on the outstanding principal amount of the relevant Series 

prorated on an actual basis (i.e. 365 days a year (366 days, in case of 

a leap year) basis) for the actual number of days in the relevant 

Interest Period and be payable in arrears on the Interest Payment 

Date. 

Interest on 

Application Money 

Interest at the Coupon Rate (subject to deduction of income tax under 

the provisions of the Income Tax Act, 1961, or any other statutory 

modification or re-enactment thereof, as applicable) will be paid to the 

applicants on the application money for the Debentures for the period 

starting from and including the date of realization of application money 

in the Issuer’s bank account up to one day prior to the Deemed Date 

of Allotment. 

 

The Issuer shall not be liable to pay any interest in case of invalid 

applications or applications liable to be rejected including applications 

made by person who is not an Eligible Investor. If the Pay-In Date 

and the Deemed Date of Allotment fall on the same date, interest on 

application money shall not be applicable. Further, no interest on 

application money will be payable in case the Issue is withdrawn by 

the Issuer in accordance with the Operational Guidelines. 

Default Interest 

Rate 

In the event of delay in the payment of Coupon amount and/or 

Redemption Amount on the respective Coupon Payment Date(s) and/ 

or Redemption Date, the Company shall pay Default Interest of 2.00% 

(two percent) per annum in addition to the Coupon Rate payable on 

the Debentures, on such amounts due, for the defaulting period i.e. 

the period commencing from and including the date on which such 

amount becomes due and up to but excluding the date on which such 

amount is actually paid. 

 

The Default Interest set out above shall be payable on demand or in 

the absence of any such demand, on the next Coupon Payment Date 

falling after the date of default. 

Tenor 

Series A Debentures: 3 years and 4 months 

Series B Debentures: 4 years and 4 months 

Series C Debentures: 5 years and 4 months 

Redemption Date 

Series A Debentures: April 30, 2025  

Series B Debentures: April 30, 2026 

Series C Debentures: April 30, 2027 

Redemption Amount 
At par i.e.  in respect of each Series of the Debentures, INR 10,00,000 

(Rupees Ten Lakh) per Debenture  

Redemption 

Premium / Discount 
Nil 



  
 

Private & Confidential - For Private Circulation Only 

57 
 

 

Issue Price 
At Par i.e.  in respect of each Series of the Debentures, INR. 10,00,000 

(Rupees Ten Lakh) per Debenture 

Discount and 

Effective Yield 
Nil 

Early Redemption 

Right 

At any time prior to the Redemption Date, on the occurrence of any 

of the following events (each an “Early Redemption Event”), the 

Issuer shall have the right, but not the obligation to utilise all or any 

part of the proceeds received by it as a result of the relevant Early 

Redemption Event for redemption of the Debentures comprised in 

each Series, at par, on a pro rata basis across each Series of the 

Debentures (which is then outstanding) based on principal amounts 

outstanding in respect of such Series of the Debentures (“Early 

Redemption Right”), without any prepayment charges or costs (by 

whatsoever name called): 

1. Investment by Promoter or any other investor in the equity 
share capital of the Issuer; 

2. Issuance by the Issuer of any preference shares or any 
convertible debentures  

3. Completion of the TDR Monetisation and deposit of proceeds 
of the TDR Monetisation into the Escrow Account as per the 
timelines specified in the respective transaction documents for 
each TDR Monetisation 

4. Receipt of grant or any other form of financial support from 
any Governmental Authority 

 
Provided that the aggregate amount of the Debentures (across all 
Series) which may be redeemed pursuant to this row titled ’Early 
Redemption Right’ on the occurrence of any one or more Early 
Redemption Events shall not exceed Rs. 4000 Crore.  
 
It is hereby expressly clarified that the proceeds received by the 
Company upon the occurrence of any Early Redemption Event shall 
be deposited in the Escrow Account and may be utilised by the 
Company for redemption of Debentures in terms of this row only 
subject to the priority cash flow waterfall set out in the Escrow 
Agreement. 
 
In the event that the Issuer is desirous of exercising the Early 

Redemption Right, the Issuer shall issue a notice, in writing (“Early 

Redemption Notice”) to the Debenture Trustee, informing the 

Debenture Trustee of the exercise of the Early Redemption Right and 

setting out the amount which shall be payable by the Issuer in respect 

of the Debentures comprised in each Series, based on the aggregate 

amount received by the Issuer as a result of the relevant Early 

Redemption Event. On the receipt of the Early Redemption Notice, the 

Debenture Trustee shall inform each of the Debenture Holders, of the 

exercise of the Early Redemption Right by the Issuer and the amount 

which shall be payable by the Issuer in respect of  the Debentures 

comprised in each Series. Within 30 (Thirty) calendar days of the date 

of the Early Redemption Notice, the Issuer shall make payment to the 

Debenture Holder of the amount set out in the Early Redemption 
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Notice as payable in respect of the relevant Series held by such 

Debenture Holder and upon such payment the Debentures comprised 

in each Series shall be redeemed to the extent of the amount paid by 

the Issuer in respect of such Debenture. It is hereby expressly clarified 

that the computation of the amount payable in respect of the 

Debentures comprised in each Series set out in the Early Redemption 

Notice shall be binding on the Issuer and each of the Debenture 

Holders and shall require the Issuer to partly redeem the relevant 

Debentures by payment of the relevant amounts in the manner set 

out in this row titled ’Early Redemption Right’. 

 

For the purposes of this term sheet: 

“TDR Monetisation” shall mean any assignment or relinquishment 

or transfer of rights (including by way of sub-licensing of rights) by 

the Company (which may be undertaken with the prior consent of the 

Government of Telangana) in relation to Real Estate Development 

segment of the Project in favour of third party(ies), for a consideration 

received/ to be received (whether lump sum or in tranches), for the 

entire or part duration of the concession granted under the Concession 

Agreement. 

Put Option Date NA 

Put Option Price NA 

Put Option 

Notification Time 
NA 

Call Option Date NA 

Call Option Price NA 

Call Option 

Notification Time 
NA 

Control Redemption 

Date 

At any time on or after the expiry of 90 days from deemed date of 

allotment on the occurrence of a Control Redemption Event 

Control Redemption 

Event 

The Issuer shall have the right, but not the obligation, to redeem all 

the Debentures, at any time after any of the events have occurred 

(“Control Redemption Option”): 

a) The shareholding of the Promoter Group in the Issuer falls below 
26%; or 

b) The Promoter Group ceases to have Control of the Issuer; or 
c) Definitive agreement for sale of shares of the Issuer has been 

signed between the Promoter and a proposed buyer which would 
result in occurrence of any of the events specified in (a) or (b) 
above. 

 
In the event that the Issuer is desirous of exercising the Control 

Redemption Option, the Issuer shall issue a notice, in writing 

(“Control Redemption Notice”) to the Debenture Trustee, 

informing the Debenture Trustee of the exercise of the Control 

Redemption Option. Within 30 (Thirty) calendar days of the date of 

the Control Redemption Notice, the Issuer shall redeem each of the 

Debentures at par, by making payment of the amounts outstanding in 

respect of the Debentures to the relevant Debenture Holder. 
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For the purposes of this row: 
 
“Promoter Group” shall mean the Promoter and/or any of its 
Affiliates; 
 
“Affiliate” means in relation to any Person, any entity, directly or 
indirectly Controlling or Controlled by or under direct or indirect 
common Control with that Person. “Affiliates” to be construed 
accordingly. 
 
“Control” means the term ‘control’ as defined under the Companies 
Act, 2013. “Controlling” and “Controlled” shall be construed 
accordingly. 

Option Price 

shall mean the principal amount in respect of the Debentures, the 

Coupon accrued thereon and any other amounts due and payable in 

respect of the Debentures in accordance with the terms of the 

Transaction Documents 

Promoter Call Option 

On the occurrence of any Event of Default or issuance of a Termination 

Notice (as defined in the Concession Agreement) for the termination 

of the Concession Agreement, the Promoter shall have the right, but 

not obligation, to require each of the Debenture Holders to sell all the 

Debentures held by the Debenture Holders on the Promoter Call Date 

at Option Price to the Promoter or any group entity specified by the 

Promoter, by provision of a notice in writing to the Debenture Trustee 

and the Debenture Holders (“Promoter Call Option Notice”), 

provided that in the event that the Promoter is considering the 

exercise of a Promoter Call Option in terms of this row titled ’Promoter 

Call Option’, the Promoter shall issue an intimation, in writing to the 

Debenture Trustee and the Debenture Holders informing the 

Debenture Trustee and the Debenture Holders of such consideration 

(“Promoter Call Option Intimation”). It is clarified that the 

Promoter Call Option Intimation is to be provided for the Debenture 

Trustee’s and Debenture Holders’ information only and shall not give 

rise to any obligation for the Promoter to purchase or the relevant 

Debenture Holders to sell all the Debentures held by such Debenture 

Holder, which obligations shall only arise in the event of the issuance 

of a Promoter Call Option Notice, 1 (One) calendar day prior to the 

Promoter Call Date. 

 

Notwithstanding anything to the contrary contained hereinabove, the 

Promoter agrees and confirms that, upon the termination of the 

Concession Agreement in terms of Article 37 of the Concession 

Agreement, the Promoter shall in any event exercise the Promoter Call 

Option in the manner set out in the foregoing paragraph on or prior 

to the expiry of 60 (Sixty) calendar days from such termination. 

Promoter Call Date  
Promoter Call Date shall mean the date immediately succeeding the 

date of the Promoter Call Option Notice. 

Face Value Rs. 10,00,000 per Debenture 

Minimum Application  1 Debentures and in multiples thereof 
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Minimum Trade Lot 
As set out in the SEBI (Issue and Listing of Non-Convertible Securities) 

Regulations, 2021 

Issue Timing: 

 

Issue Opening Date 

Issue Closing Date 

Date of Earliest 

Closing of Issue 

Pay-in Date 

Deemed Date of 

Allotment 

 

 

December 29, 2021 

December 29, 2021 

NA 

 

December 30, 2021 

 

December 30, 2021  

Issuance Mode Demat Only (for private placement) 

Trading Mode Demat Only (for private placement) 

Settlement Mode 

Payment to the Debenture holders will be made by way of direct credit 

through National Electronic Clearing Service (NECS), Real Time Gross 

Settlement (RTGS) or National Electronic Funds Transfer (NEFT) 

Depository NSDL & CDSL 

Disclosure of 

Interest/ 

redemption dates 

Coupon Payment Dates: in respect of each Series of the Debentures, 

April 30, 2022 and each anniversary of this date thereafter until 

redemption 

 

Redemption Dates:  

Series A Debentures: April 30, 2025 

Series B Debentures: April 30, 2026 

Series C Debentures: April 30, 2027 

Business Day 

Convention 

In case the date for performance of any event or any Coupon Payment 

Date falls on a Sunday or a holiday, the payment to be made on such 

date or the due date for such performance of the event shall be made 

on the next Working Day, except where the due date for redemption 

of Debentures falls on a day which is a Sunday or a holiday, in which 

case all payments to be made on the due date for redemption of 

Debentures (including accrued Coupon) shall be made on the 

immediately preceding Working Day 

Record Date 
15 days prior to each Coupon Payment / Control Redemption Date / 

Promoter Call Option Date / Redemption Date 

All covenants of the 

issue (including side 

letters, accelerated 

payment clause, 

etc.) 

The Issuer shall appoint one Escrow Bank as required under the 

Concession Agreement and all cash flows of the Issuer shall flow 

through the Escrow Account as provided for in the Concession 

Agreement. 

The Issuer shall appoint the Debenture Trustee to also act as the 

Lender’s Representative to represent the interest of all Senior Lenders 

including the Debenture Holders for the purposes of the Concession 

Agreement including as party to the Escrow Agreement and the 

Substitution Agreement. The Debenture Trustee shall also agree to 

act as Lender’s Representative for all other present and future Senior 

Lenders, from time to time. 

 

All other covenants of the Issue are set out in the Debenture Trust 



  
 

Private & Confidential - For Private Circulation Only 

61 
 

 

Deed dated December 29, 2021 executed by and between the 

Company and the Debenture Trustee (“Debenture Trust Deed”) 

which has been duly filed with the stock exchanges in terms of SEBI 

guidelines and notifications and may be accessed on their website. 

Corporate Guarantee 
Unconditional and irrevocable guarantee from the Guarantor for the 

discharge of the amounts outstanding in respect of the Debentures. 

Invocation of 

Corporate Guarantee 

On the occurrence of a ‘Funding Shortfall Event’, the Debenture 

Trustee shall be required to invoke the Corporate Guarantee by giving 

written notice, through email to Guarantor on the same day as the 

date of occurrence of the ‘Funding Shortfall Event’ and such notice 

shall be deemed to be received on the same day as the date on which 

such notice is sent by the Debenture Trustee. Upon receipt of the 

Funding Shortfall Invocation Notice, the Guarantor shall be required 

to deposit such amounts into the Aggregate Debentures Payout Sub-

Sub-Account or any other account specified by the Debenture Trustee, 

as are required to discharge the obligations of the Issuer in respect of 

the Debentures (or the relevant Series thereof) on the immediately 

succeeding due date, which deposit shall be required to be completed 

by the Guarantor within 1 (One) Business Day of receiving such notice. 

 

Notwithstanding anything to the contrary contained above, the 

Guarantor shall, on the receipt of notice as aforesaid, also have the 

option to deposit the amounts required to be paid by it in terms of the 

foregoing paragraph, directly into the accounts of the relevant 

Debenture Holders and provide proof of such payment to the 

Debenture Trustee which shall be a valid discharge by it of its 

obligations. 

 

For the purposes of this row: 

“Aggregate Debentures Payout Sub-Sub-Account” shall mean 

the aggregate debenture payout sub-sub account, being a sub-sub-

account to the Escrow Account and operated in terms of the Escrow 

Agreement read with the Supplementary Escrow Agreement; 

Funding Shortfall 

Event 

A ‘Funding Shortfall Event’ shall occur in the event that the amounts 

required to be paid in respect of any Series of the Debentures by the 

Issuer on any due date are not available in the NCD Debt Service Sub-

Account by 4.00 pm, on the date falling 2 (Two) Business Days prior 

to the relevant due date. 

Permitted 

indebtedness 

Subject to the internal authorizations of the Company and any 

applicable provisions of the Concession Agreement, the Company may 

avail / incur further financial indebtedness whether by way of term 

loans, operating or financial leases, issuance of debentures, 

commercial papers or redeemable preference shares, fund-based or 

non fund-based working capital facilities or in any other form as the 

Company may from time to time deem fit. 

Permitted 

Investments 

Subject to applicable provisions of the Concession Agreement and the 

Escrow Agreement, the Company may suitably invest monies lying to 

the credit of the Escrow Account or its sub-accounts in such 

investments as the Company may deem fit from time to time. 
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Description 

regarding Security 

(where applicable) 

including type of 

security 

(movable/immovabl

e tangible etc.), type 

of charge (pledge/ 

hypothecation/ 

mortgage etc.), date 

of creation of 

security/ likely date 

of creation of 

security, minimum 

security cover, 

revaluation, 

replacement of 

security, interest to 

the debenture holder 

over and above the 

coupon rate as 

specified in the Trust 

Deed and disclosed 

in the placement 

memorandum 

The Debentures shall be unsecured for the purposes of the Companies 

Act, 2013 and the SEBI (Issue and Listing of Non-Convertible 

Securities) Regulations, 2021. However, as additional and partial 

comfort, the Company has offered and the Debenture Trustee on 

behalf of the Debenture Holders hereby accepts the following as 

security in respect of the Debentures (“Security”): 

 
(a) a first ranking pari passu charge on all the Company’s tangible 

moveable assets, including moveable plant and machinery, 
machinery spares, tools and accessories, furniture, fixtures, 
vehicles, all other movable assets and current assets, both 
present and future, save and except the Project Assets;  

 
(b) a first ranking pari passu charge on all the Company’s bank 

accounts including, but not limited to the Escrow Account/ its sub-
accounts and in all funds from time to time deposited therein and 
in all investments made out of the proceeds of monies deposited 
into the Escrow Account or other securities representing all 
amounts credited to the Escrow Account;  

 
Provided that: 
i. the charge as aforesaid, and any enforcement thereof, shall 

always be subject to, and limited to the extent permissible 
under the waterfall of the priorities as per Article 31 of the 
Concession agreement and Article 4 of the Escrow 
Agreement; 

ii. all the Receivables and revenues shall be collected by the 
Company and deposited in the Escrow Account and shall be 
utilized in the manner provided in the Escrow Agreement 

iii. subject to provisions of the Escrow Agreement, the Company 
is free to make investments out of any surplus monies lying 
in the credit of the Escrow Account / its sub-accounts.  

 
(c) a first ranking charge by way of hypothecation over all right, title, 

interests, benefits, claims and demands of the Company in, to 
and under the Project Agreements; 

 
Provided that the security interest set out above shall be limited 
to and shall arise only in the event of the substitution under the 
Substitution Agreement and may be enforced in the manner and 
to the extent provided under the Substitution Agreement; and, 

 
(d) a charge on all intangibles of the Company, present and future, 

provided that any realisation thereof shall be credited to the 
Escrow Account and the charge as aforesaid shall be limited to 
the extent permissible under the waterfall of the priorities as per 
Article 31 of the Concession Agreement and Article 4 of the 
Escrow Agreement. 

 
Provided that the - 

i. assets that may be charged in pursuance of (a) to (d) above 
shall exclude Project Assets; 
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ii. the Company shall create and perfect the security stated 
hereinabove for the benefit of Debenture Holders as security 
for the Debentures; 

iii. the security interests on the above referred assets to be 
created/ created for the benefit of Debenture Holders shall 
in all respects rank pari passu inter se the Debenture Holders 
without any preference or priority to one over the other or 
others; 

iv. the security interests on the above referred assets to be 
created/ created for the benefit of the Debenture Holders as 
security for the Debentures shall in all respects rank pari 
passu with any security interests on the above referred 
assets which have been created/ may be created by the 
Company in favour of/for the benefit of – 
(a) existing lenders of the Issuer; and 
(b) any other persons from whom the Issuer avails/ 

proposes to avail any other financial indebtedness 
(“New Lenders”). 

 
Notwithstanding anything to the contrary contained herein, it is 
hereby expressly clarified that the Security created by the Company 
shall not extend to the rights of the Company to any financial support, 
grant or financial indebtedness provided by any governmental 
authority to the Company, the TDR Monetisation or the receivables 
which may accrue to the Company from such TDR Monetisation 
 
RIGHT TO DEAL WITH SECURITY 
 
(a) It is hereby expressly clarified that, as long as no Event of 

Default has occurred (which is continuing) in respect of which 
the Company has received a notice in writing accelerating the 
repayment of the Amounts Outstanding, the Company shall be 
entitled to create a further security interests over all or any 
part of the Secured Assets on a first ranking pari passu or on 
a second ranking basis in favour of/ for the benefit of any of 
the New Lenders. 

 
(b) The Debenture Trustee and the Debenture Holders confirm 

that this paragraph represent its consent to the Issuer and no 
separate consents or permissions will be required by the Issuer 
to undertake the actions contemplated in this paragraph. 

 
TDR Monetisation 
 
The Debenture Trustee and the Debenture Holders acknowledge and 
agree that: 

 
(a) no security interests have been created by the Company over 

the rights (including by way of sub-licensing of rights) by the 
Company in relation to Real Estate Development segment of 
the Project or the receivables which may accrue to the 
Company from such TDR Monetisation; 
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(b) the Company shall have the right to undertake the TDR 
Monetisation from time to time at its sole discretion in such 
manner and upon such terms and conditions as it may deem 
fit without any reference to or procuring any consent from the 
Debenture Trustee and/or the Debenture Holders, so long as 
the proceeds of such TDR Monetisation are deposited into the 
Escrow Account. The Debenture Trustee shall, if requested by 
the Company in this regard, issue such letters, documents or 
evidences, as may be required by the Company in relation to 
the TDR Monetisation and the Debenture Holders shall be 
deemed to have provided their up-front consent and 
instructions to the Debenture Trustee to issue such letters and 
evidences. 

 
For the purposes of this row: 

“Project Assets” shall have the meaning assigned to it under the 

Concession Agreement. 

 

“Project Agreements” shall have the meaning assigned to it under 

the Concession Agreement. 

 

“Receivables” shall mean all monies received/ to be received by the 

Company from any source whatsoever, save and except any 

cashflows, receivables or consideration received or receivable in 

respect of the TDR Monetisation. 

 

“Secured Assets” shall mean all the assets excluding Project Assets 

(whether tangible or intangible or movable or immovable) of the 

Issuer over which security shall be created in respect of the 

Debentures. 

Transaction 

Documents 

1. Information Memorandum 
2. Debenture Trustee Agreement 
3. Debenture Trust Deed 
4. Escrow Agreement 
5. Supplementary Escrow Agreement 
6. Documents executed in relation to creation of Security 
7. Substitution Agreement 
8. Corporate Guarantee  

Conditions 

Precedent 

• An up-to-date certified true copy of the Memorandum and 
Articles of association, certificate of incorporation and 
certificate of commencement of business of the Issuer. 

• Board resolutions of the Issuer for issuance of the Debentures 
and of Guarantor for issuing Corporate Guarantee. 

• A certified true copy of the special resolution of the 
shareholders of the Issuer approving the private placement of 
the Debentures. 

• A certified true copy of the special resolution of the 
shareholders of the Issuer under section 180(1)(c) of the 
Companies Act, 2013 setting out the borrowing limit applicable 
to the Issuer. 

• A certificate from the Company Secretary of the Company 
confirming that the issue of the Debentures together with the 
existing borrowings of the Issuer will not breach any borrowing 
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or similar limit binding on the Issuer or its Board, including 
pursuant to the special resolution of the shareholders of the 
Issuer under section 180 (1) (c) of the Companies Act, 2013. 

• Signed copy of latest financial statements of the Issuer. 
• The Issuer shall appoint a debenture trustee and registrar and 

transfer agent. 
• Rating letter (not older than three months) and rating rationale 

from CRISIL Limited and India Ratings and Research Private 
Limited. 

• The Issuer shall arrange for listing of the Instrument on the 
wholesale debt market segment of BSE, with in principle listing 
approval from BSE to be obtained beforehand. 

• A copy of the letter received from the Debenture Trustee 
providing its consent to act as the debenture trustee in 
connection with the issue of the Debentures. 

• Execution of the Corporate Guarantee, Debenture Trust Deed 
and the Debenture Trustee Agreement. 

Conditions 

Subsequent 

• The Issuer shall take all steps to ensure the listing of the 
Debentures on the BSE within the time period stipulated under 
applicable law. 

• The Issuer shall sign the Escrow Agreement and Substitution 
Agreement and submit to GoTS and promptly after the 
execution of the Escrow Agreement and Substitution 
Agreement by GoTS and receipt thereof by the Issuer, the 
Issuer shall submit the same to the Debenture Trustee. 

• Any other actions required to be completed as conditions 
subsequent under the terms of the Debenture Trust Deed or 
the other Transaction Documents. 

Event of Default 

1. Default has been committed by the Company in payment of 
any installment of Coupon or redemption amount on the 
Debentures on the Coupon Payment Date/ Redemption Date 
(as applicable) and the same is not a case of technical error 
due to reasons beyond the control of Company; 

2. Default has occurred in the performance of any other 
covenants, conditions or agreement on the part of the 
Company under the Debenture Trust Deed and any other 
Transaction Document; and not cured within 60 days from 
intimation, in writing, by the Debenture Trustee. 

3. Any information given by the Company in its application to the 
Debenture Holders for financial assistance by way of 
subscription to the Debentures and the warranties 
given/deemed to have been given by the Company to the 
Debenture Holders or Debenture Trustee are misleading or 
incorrect in any material respect and not cured within 60 days 
from intimation by the Debenture Trustee. 

4. The Company has taken or suffered to be taken any action for 
its liquidation or dissolution; 

5. When an order has been made by any court or tribunal having 
jurisdiction over the Company or a special resolution has been 
passed by the members of the Company for winding up of the 
Company. 

Consequences of 

Event of Default 

On and at any time after the occurrence of an Event of Default, which 

is continuing, the Debenture Trustee shall, upon receipt of instructions 

from Such debenture holders who fulfil the requirements set out in 
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paragraph 6.6. the SEBI circular dated October 13, 2020 bearing 

number SEBI/HO/MIRSD/CRADT/CIR/P/2020/203 (as the same may 

be amended from time to time) by a notice in writing to the Company 

initiate the following course of action: 

1. declare, in writing, (“Acceleration Notice”) that the Debentures 
shall automatically and without any further action, become due for 
redemption and all Coupon amounts accrued and Redemption 
Amount payments be due and payable on the date falling at the 
expiry of 30 (thirty) calendar days of the date of receipt of the 
Acceleration Notice (“Accelerated Payment Date”), whereupon 
they shall become immediately due and payable; 

2. sue for creditor’s process in accordance with the Transaction 
Documents; 

3. request the Debenture Holders for instructions in relation to 
enforcement of Security in manner and upon terms and condition 
set out in SEBI circular dated October 13, 2020 bearing number 
SEBI/HO/MIRSD/CRADT/P/2020/203 (as the same may be 
amended or modified from time to time) 

4. The Debenture Trustee shall also have the following rights 
(notwithstanding anything in these presents to the contrary): 
a. to enter upon and take possession of the Secured Assets as 

per the provisions of this Deed; 
b. to enforce any Security created pursuant to the Transaction 

Documents in accordance with the terms thereof, as may be 
set out therein, towards repayment of the outstanding 
amounts pertaining to the Debentures; 

c.  to transfer the Secured Assets by way of sale upon occurrence 
of Event of Default in accordance with the terms hereof; 

d. To exercise the right of substitution of the Company in the 
manner and upon the terms and conditions set out in the 
Substitution Agreement 

e. to initiate any enforcement action including without limitation 
under SARFAESI Act, 2002, Insolvency and Bankruptcy Code, 
2016 (wherever applicable), sale without intervention of Court 
under Section 69 of Transfer of Property Act, 1882 or any other 
Applicable Law 

5. exercise such other rights as may be available to the Debenture 
Trustee under the Transaction Documents, the Project 
Agreements (including without limitation the Concession 
Agreement) or under Applicable Law.  

 

The conditions of joining Inter Creditor Agreement shall be as per the 

relevant directions of SEBI issued in terms of the SEBI circular dated 

October 13, 2020 bearing number 

SEBI/HO/MIRSD/CRADT/CIR/P/2020/203 (as the same may be 

amended or modified from time to time). 

Mandatory 

Redemption Event 

Termination of the Concession Agreement in terms of Article 37 of the 

Concession Agreement 

Mandatory 

Redemption 

Upon the occurrence of a Mandatory Redemption Event, the Company 

shall within 5 Business Days after the receipt into the Escrow Account 

of the Termination Payment or the insurance proceeds (as the case 

may be), redeem each Debenture, at par, in full by paying the principal 

amount together with Coupon and all other amounts payable under 
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the Transaction Documents 

Proposed Capital 
Reduction 

Notwithstanding anything to the contrary contained herein or any 
other Transaction Document, the Debenture Holders hereby 
acknowledge and agree that: 

 
(a) the Debenture Holders have been made aware of and have 

consented to the Proposed Capital Reduction; 
 

(b) the Company shall be entitled to undertake Proposed Capital 
Reduction in compliance with the provisions of the Concession 
Agreement and the Shareholders Agreement (as defined in the 
Concession Agreement) without any further consent of or prior 
intimation to the Debenture Trustee and/or the Debenture 
Holders;  

 
(c) without prejudice to sub-paragraph (a) and (b) above, the 

Debenture Holders agree and covenant that it shall where so 
requested by the Company execute any and all documents, deeds 
or writings (including any affidavit required to be submitted) to 
evidence ratify and confirm the consent of the Debenture Holders 
to the Proposed Capital Reduction. 

 
For the purposes of this row: 
 
“Proposed Capital Reduction” shall mean the proposed reduction 
of the share capital of the Company upto an amount not exceeding 
the accumulated losses in the Company as shown in the latest audited 
/ limited reviewed financial statements, which may be undertaken by 
the Company by undertaking a scheme of reduction of capital under 
Section 66 of the Act or in any other manner which is permissible 
under Applicable Law. 

Recovery Expense 

Fund 

The Issuer agrees and undertakes to create and maintain a recovery 

expense fund, in accordance with the regulations, guidelines and 

circulars issued by SEBI. The purpose and utilization of the recovery 

expense fund shall be as specified by SEBI. 

Conditions for 

breach of covenants 

As set out in the Debenture Trust Deed which has been duly filed with 
the stock exchanges in terms of SEBI guidelines and notifications and 
may be accessed on their website. 

Cross Default Clause 

Any amount equal to or exceeding Rs. 50 crores due and payable by 

the Issuer under any other financing document executed by the Issuer 

in relation to its indebtedness is not paid when due, and such default 

continues for a period of 60 days. 

Any amount equal to or exceeding Rs. 1000 crores due and payable 

by the Corporate Guarantor under any other financing document 

executed by the Guarantor in relation to its indebtedness is not paid 

when due, and such default continues for a period of 60 days. 

Roles & 

Responsibilities of 

Trustee 

As per Securities and Exchange Board of India (Debenture Trustees) 

Regulations, 1993 and Debenture Trust Deed and as specified in the 

Transaction Documents. 

Risk Factors 

pertaining to the 

Issue 

As specified in Section III(E) of this Information Memorandum 



  
 

Private & Confidential - For Private Circulation Only 

68 
 

 

Governing Law and 

Jurisdiction 

The Debentures are governed by and shall be construed in accordance 

with the Indian laws. Any dispute arising thereof will be subject to the 

exclusive jurisdiction of Hyderabad (unless otherwise specified in the 

respective Transaction documents) 

 
 
 
Notes:  
a. If there is any change in Coupon Rate rate pursuant to any event including lapse of certain 
time period or downgrade in rating, then such new Coupon Rate and events which lead to such 
change shall be disclosed.  
b. The list of documents, if any, which has been executed in connection with the issue and 
subscription of debt securities shall be annexed.  
c. The issuer has provided granular disclosures in this Information Memorandum, with 
regards to the "Object of the Issue" including the percentage of the issue proceeds earmarked 
for each of the “object of the issue”.   
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ANNEXURE II: ILLUSTRATION OF BOND CASH FLOWS 

Illustration of Bond Cash Flows* 

Series A Debentures 

Issuer L&T METRO RAIL (HYDERABAD) LIMITED 

Face Value (per security) Rs.10,00,000/-  
Issue Date/Date of Allotment December 30, 2021 

Date of Redemption April 30, 2025 

Tenure 3 years and 4 months  
Coupon Type Fixed 

Coupon Rate 6.37% p.a. 

Frequency of the Coupon Payment with 
specified dates  

1st Coupon on April 30, 2022 and each 
anniversary of this date thereafter until 
redemption 

Day Count Convention actual/actual 

Cashflows * Day and date 
for coupon/ 
redemption 

becoming due 
* 

Number of 
days 
for 

denominator 

Amount (In Rs.) per 
Debenture  

1st Coupon April 30, 2022 365 21,116.99 

2nd Coupon April 30, 2023 365 63,700.00 

3rd Coupon April 30, 2024 366 63,700.00 

4th Coupon and 
Redemption of Series 
A Debentures 

April 30, 2025 365 
10,63,700.00 

Series B Debentures 

Issuer L&T METRO RAIL (HYDERABAD) LIMITED 

Face Value (per security) Rs.10,00,000/-  
Issue Date/Date of Allotment December 30, 2021 

Date of Redemption April 30, 2026 

Tenure 4 years and 4 months  
Coupon Type Fixed 

Coupon Rate 6.58% p.a. 

Frequency of the Coupon Payment with 
specified dates  

1st Coupon on April 30, 2022 and each 
anniversary of this date thereafter until 
redemption 

Day Count Convention actual/actual 
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Cashflows * Day and date 
for coupon/ 
redemption 

becoming due 
* 

Number of 
days 
for 

denominator 

Amount (In Rs.) per 
Debenture   

1st Coupon April 30, 2022 365 21,813.15  

2nd Coupon April 30, 2023 365 65,800.00  

3rd Coupon April 30, 2024 366 65,800.00  

4th Coupon  April 30, 2025 365 65,800.00  

5th Coupon and 
Redemption of Series 
B Debentures 

April 30, 2026 365 10,65,800.00 

 

Series C Debentures 

Issuer  L&T METRO RAIL (HYDERABAD) LIMITED 

Face Value (per security) Rs.10,00,000/-  
Issue Date/Date of Allotment December 30, 2021 

Date of Redemption April 30, 2027 
 

Tenure 5 years and 4 months  
Coupon Type Fixed 

Coupon Rate  6.68% p.a. 

Frequency of the Coupon Payment with 
specified dates  

1st Coupon on April 30, 2022 and each 
anniversary of this date thereafter until 
redemption 

Day Count Convention  actual/actual 

 

Cashflows * Day and date 
for coupon/ 
redemption 

becoming due 
* 

Number of 
days 
for 

denominator 

Amount (In Rs.) per 
Debenture   

1st Coupon April 30, 2022 365 22,144.66  

2nd Coupon April 30, 2023 365 66,800.00  

3rd Coupon April 30, 2024 366 66,800.00  

4th Coupon  April 30, 2025 365 66,800.00  

5th Coupon  April 30, 2026 365 66,800.00  

6th Coupon and 
Redemption of Series 
C Debentures 

April 30, 2027 365 
10,66,800.00  

 
* Actual date of payment may vary in accordance with Business Day Convention as specified in 
the Term Sheet shown at Annexure 1  
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ANNEXURE III 

 
 

CORPORATE GUARANTEE 
 
 
THIS DEED OF GUARANTEE (this “Guarantee”) made at [●] on this [●] day of [●] by:  
 
Larsen & Toubro Limited, a company under the provisions of the Companies Act, 2013 and 
having its registered office at L&T House, N M Marg, Ballard Estate, Mumbai – 400 001 hereinafter 
called the “Guarantor”, (which expressions shall include its successors wherever the context or 
meaning shall so require or permit);  
 
AT THE REQUEST OF:  
 
L&T METRO RAIL (HYDERABAD) LIMITED, a company under the provisions of Companies 
Act, 2013 having its corporate identity number U45300AP2010PLC070121 and registered office 
at Hyderabad Metro Rail Administrative Building, Uppal Main Road, Nagole, Hyderabad, 
Telangana 500 039, India hereinafter called the “Company”, (which expression shall unless 
repugnant to the context or meaning thereof include its successors and permitted assigns 
wherever the context or meaning shall so require or permit);  
 
IN FAVOUR OF:  
 
AXIS TRUSTEE SERVICES LIMITED, a company under the provision of Companies Act, 2013, 
having its registered office at Axis House, Bombay Dyeing Mills Compound, Pandurang Budhkar 
Marg, Worli, Mumbai – 400 025, in its capacity as the Debenture Trustee for the Debenture 
Holders (as defined hereunder) (hereinafter referred to as the “Debenture Trustee”, (which 
expression shall, unless repugnant to the context, be deemed to include its successors and 
permitted assigns wherever the context or meaning shall so require or permit).  
 
The Guarantor and the Debenture Trustee shall each be hereinafter referred to individually as 
“Party” and collectively as “Parties”.  
 
 W H E R E A S:  
 
(A) The Company has issued / proposes to issue, certain rated, fixed rate, redeemable, non-
convertible INR denominated debentures of the face value of Rs.10,00,000 (Rupees Ten Lakhs 
only) each (“Debentures”) for an amount of Rs.8,616,00,00,000 (Rupees Eight Thousand Six 
Hundred and Sixteen Crore), in 3 Series (being Series A Debentures, Series B Debentures and 
Series C Debentures) to certain identified investors, pursuant to the information memorandum 
dated on or about the date of this Guarantee (“Information Memorandum”) and a debenture 
trust deed, dated on or about the date hereof, executed between the Company and the 
Debenture Trustee (“Debenture Trust Deed”).  
 
(B) Under the conditions of the Transaction Documents (as hereinafter defined), the Guarantor 
is required to issue a corporate guarantee in favour of the Debenture Trustee for the benefit of 
the persons holding the Debentures from time to time (“Debenture Holders”), in accordance 
with the terms and conditions provided herein, and the Guarantor has agreed to issue the same.  
NOW THIS DEED WITNESSETH AS FOLLOWS  
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NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth herein 
the Guarantor hereby guarantees to and agrees with the Debenture Trustee acting for the benefit 
of the Debenture Holders as follows:  
 
1. DEFINITIONS AND INTERPRETATIONS  
Unless otherwise defined, capitalized terms in this guarantee shall have the following meanings. 
Capitalised terms used herein but not defined shall have the meaning assigned to such term in 
the Debenture Trust Deed:  
 
“Accelerated Payment Date” shall be as defined in the Transaction Documents;  
 
“Aggregate Debenture Payout Sub-Sub Account” shall mean the aggregate debenture 
payout sub-sub account, being a sub-sub-account to the Escrow Account and operated in terms 
of the Escrow Agreement read with the Supplementary Escrow Agreement; 
 
“Applicable Law” means any statute, law, equity, regulation, ordinance, rule, judgment, order, 
decree, clearance, approval, directive, guideline, policy, requirement, or other governmental 
restriction or any similar form of decision, or determination by, or any interpretation or 
administration of any of the foregoing by, any Governmental Agency whether in effect as of the 
date of this Deed or thereafter and in each case as amended, as applicable to a Party;  
 
“Business Day” means any day other than Saturday and Sunday on which commercial banks 
and money markets are open for business in Hyderabad and Mumbai;  
 
“Call Option” shall mean the right, but not the obligation, of the Guarantor, to require the 
Debenture Holders to sell all the Debentures held by them, upon the occurrence of any of the 
Call Option Exercise Event, at the Call Option Price on the Call Option Date; 
 
“Call Option Date” shall mean the date falling on the immediately succeeding day from the 
date of the Call Option Notice. It is hereby clarified that if either the Call Option Date or the dates 
falling 1 (One) calendar day prior to the Call Option Date, fall on a date which is not a Business 
Day, the second day of any two consecutive Business Days immediately succeeding such day(s) 
shall be deemed to be the Call Option Date; 
 
“Call Option Exercise Event” shall mean the occurrence of any of the Event of Default and/or 
issuance of a Termination Notice (as defined in the Concession Agreement) for the termination 
of the Concession Agreement; 
 
“Call Option Notice” shall mean the notice to be issued by the Guarantor to the Debenture 
Trustee and the Debenture Holders for the exercise of the Call Option by the Guarantor; 
 
“Call Option Price” shall mean the Principal Amounts, the Interest accrued thereon and any 
other amounts due and payable in respect of the Debentures in accordance with the terms of the 
Transaction Documents; 
 
“Escrow Account” has the meaning ascribed to the term in the Information Memorandum;  
 
“Final Settlement” shall mean the irrevocable and unconditional payment and discharge of all 
Obligations under the Transaction Documents to the satisfaction of the Debenture Trustee;  
 
“Funding Shortfall Event” shall mean the event where the amounts required to be paid in 
respect of any Series of the Debentures on any due date are not available in the Aggregate 
Debentures Payout Sub-Sub-Account by 4.00 pm, on the date falling 2 (Two) Business Days prior 
to the relevant due date;  
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“Governmental Agency” means any government or any governmental authority or agency, 
semi-governmental or judicial or quasi-judicial or administrative entity or authority (including, 
without limitation, any stock exchange or any self-regulatory organisation established under any 
Applicable Law);  
 
“Obligations” shall mean all payment obligations of the Company under the Transaction 
Documents;  
 
“Rating Agencies” shall mean CRISIL Limited and India Ratings and Research Private Limited;  
 
“Transaction Documents” means the following: 
(a) the Debenture Trust Deed; 
(b) the Debenture Trustee Agreement; 
(c) the Information Memorandum; 
(d) this Guarantee; 
(e) any other document agreed between the Company and the Debenture Trustee to be a 

transaction document. 
 
2. GUARANTEE  
 
2.1 Guarantee  
 
The Guarantor shall ensure that the Company shall duly and punctually pay and/or discharge the 
Obligations in accordance with the Transaction Documents. Upon invocation of this guarantee in 
the manner set out in Clause 2.2 below, the Debenture Trustee may act as though the Guarantor 
were the principal debtor. Accordingly the Guarantor shall not be discharged nor shall its liability 
hereunder be affected by any act or thing or means whatsoever by which its said liability would 
have been discharged or affected if it had not been the principal debtor. 
 
2.2 Obligations  
 
On the occurrence of a Funding Shortfall Event, the Guarantor shall, unconditionally and 
irrevocably, upon demand, pay into the Aggregate Debenture Payout Sub-Sub Account or an 
account specified by the Debenture Trustee without any demur or protest, within 1 (one) Business 
Day of demand by the Debenture Trustee, the amount stated in the demand certificate (the 
“Demand Certificate”), in the form and manner set out in Schedule I hereto, and limited to 
the amount in respect of which any Funding Shortfall Event has occurred and not exceeding, in 
the aggregate, the Obligations. Provided that if on invocation of this Guarantee, the Guarantor 
has not made a payment within the time so specified for such payment in this Guarantee, the 
Guarantor shall be liable to pay default interest in accordance with Clause 3 below.  
 
Notwithstanding anything to the contrary contained above, the Guarantor shall, on the receipt of 
the Demand Certificate as aforesaid, also have the option to deposit the amounts required to be 
paid by it in terms of the foregoing paragraph, directly into the accounts of the relevant 
Debenture Holders and provide proof of such payment to the Debenture Trustee which shall be 
a valid discharge by it of its obligations. 
 
2.3 Independent Obligation  
The Guarantor shall, without prejudice to the other provisions contained herein, as a primary 
obligor and principal debtor and not merely as surety, on a full indemnity basis, indemnify the 
Debenture Trustee and the Debenture Holders against any losses suffered as a result of the 

whole or any of the Obligations being or becoming void, voidable, unenforceable or ineffective 

as against the Company for any reason whatsoever. Provided that the Parties agree and 
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acknowledge that the liability of the Guarantor under such indemnity shall not, in the aggregate, 
exceed the Obligations.  
 
2.4 Demand  
 
Any demand made by the Debenture Trustee to the Guarantor in the form of a Demand Certificate 
shall be final, conclusive and binding evidence that the Guarantor’s liability hereunder has accrued 
except in case of manifest error.  
 
2.5 No Requirement to Exhaust Remedies  
 
Prior to making any demand hereunder, the Debenture Trustee shall not be required to take any 
step, make any demand upon, exercise any remedies or obtain any judgment against the 
Company.  
 
2.6 Additional Security  
 
This Guarantee is in addition and without prejudice to any other guarantee, security, lien, 
indemnity or other right or remedy which the Debenture Trustee may now or hereafter hold for 
the Obligations or part thereof.  
 
3. DEFAULT INTEREST  
 
In case of default in payment of the Obligations when due in accordance with the Transaction 
Documents, notwithstanding any other rights that the Debenture Trustee has under this 
Guarantee, the Guarantor shall pay on the defaulted amounts, default interest at the rate of 2% 
(two percent) per annum (without double counting any default interest paid by the Company 
under the Transaction Documents), for the period of default (“Default Interest”).  
The Guarantor agrees that the Default Interest is a genuine pre-estimate of damages that would 
be caused to the Debenture Holders in case of default in payment of the Obligations or any other 
amount required to be paid by the Guarantor under the Transaction Documents, on their 
respective due dates, and the same is not penal in nature.  
 
4.  Call Option 
 
The Parties hereby agree that the Guarantor shall have the right to exercise the Call Option upon 
the occurrence of an Call Option Exercise Event, in the manner and upon the terms and conditions 
provided for in this Guarantee 
 
If the Guarantor is desirous of exercising the Call Option, upon the occurrence of any of the Call 
Option Exercise Events then it shall issue to the Debenture Trustee and the Debenture Holder, 
the Call Option Notice, requiring the Debenture Holders to sell all the Debentures held by them 
at the Call Option Price on the Call Option Date; provided that in the event that the Guarantor is 
considering the exercise of the Call Option in terms of this Clause 4, the Guarantor shall issue an 
intimation, in writing to the Debenture Trustee and the Debenture Holders informing the 
Debenture Trustee and the Debenture Holders of such consideration 30 (thirty) days prior to the 
proposed Call Option Date (“Call Option Intimation”). It is clarified that the Call Option 
Intimation is to be provided for the Debenture Trustee’s and Debenture Holders’ information only 
and shall not give rise to any obligation for the Guarantor to purchase or the relevant Debenture 
Holders to sell the Debentures, which obligations shall only arise in the event of the issuance of 
a Call Option Notice, 1 (One) calendar day prior to the Call Option Date. 
 
Notwithstanding anything to the contrary contained hereinabove, the Guarantor agrees and 
confirms that, upon the termination of the Concession Agreement in terms of Article 37 of the 
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Concession Agreement, the Guarantor shall in any event exercise the Call Option in the manner 
set out in the foregoing paragraph on or prior to the expiry of 60 (Sixty) calendar days from such 
termination. 
 
On the exercise of the Call Option in terms of the foregoing provisions of this Clause 4: 
 

(a) The Debenture Holders shall transfer the Debentures held by them to the 
Guarantor on the Call Option Date; 

(b) The Guarantor shall, on the Call Option Date, pay the Call Option Price in respect 
of the Debentures to the Debenture Holders, by transferring the same to such 
account of the Debenture Holders, as the Debenture Holders may require. 

 
5. WAIVERS  
 
5.1 The Guarantor shall not be released by any act or omission on the part of the Debenture 

Trustee and the Guarantor hereby irrevocably waives in favour of the Debenture Trustee, 
for the benefit of the Debenture Holders and Debenture Trustee so far as may be necessary 
to give effect to any of the provisions of this Guarantee, all the suretyship and other rights 
which the Guarantor might otherwise be entitled to enforce, including but not limited to 
those arising under Sections 133, 134, 135, 139 and 141 of the Indian Contract Act, 1872.  

 
5.2 Any delay or omission by the Debenture Trustee to exercise any rights at any point of time 

should not be construed as a grant of waiver. A single waiver or partial exercise of any 
right, power or privilege shall not preclude future exercise thereto. 

 
6. NO RELEASE  
 
The rights of the Debenture Holders and the Debenture Trustee against the Guarantor shall 
remain in full force and effect till the Final Settlement notwithstanding any arrangement, payment 
or settlement which may be reached or made between the Debenture Trustee or Debenture 
Holders and the Company or the other guarantor/s or security providers, if any.   
 
7. NO PROOF IN LIQUIDATION; NO EXERCISE OF RIGHTS  
 
(a)  Whilst this Guarantee continues and so long as the Guarantor is in breach of its obligations 

under this Guarantee, the Guarantor agrees that:  
 
(i) it shall not in the event of the liquidation of the Company prove in competition with the 

Debenture Holders and/or the Debenture Trustee in liquidation proceedings; and  
 
(ii)  it shall have no right of subrogation or indemnity against the Company nor shall it exercise 

any such rights available under law, to claim any sum relating to the Obligations from the 
Company, including those of subrogation and of proof in the Company’s insolvency, and 
shall hold the benefit of any such rights on trust for the benefit of the Debenture Holders 
and the Debenture Trustee.  

 
 
8. LIABILITY NOT AFFECTED  
Unless otherwise agreed, the liability of the Guarantor under this Guarantee shall not be affected 
by:  
 
(i) any change in the constitution, ownership or corporate existence of the Company or the 

Guarantor or any absorption, merger or amalgamation of the Company or the Guarantor 
with any other company, corporation or concern;  
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(ii)  any insolvency, liquidation, bankruptcy, statutory restructuring or similar situation or 

proceedings in respect of the Company or Guarantor. Without limiting the generality of the 
foregoing this Guarantee shall continue to be effective and be re-instated should the 
Debenture Holder and/or the Debenture Trustee be required under any Applicable Law to 
return to the Company or any other person any payment made by the Company to them;  

 
(iii) any change in the management of the Company or takeover of the management of the 

Company or Guarantor by any Governmental Agency;  
 
(iv)  acquisition or nationalisation of the Company or the Guarantor and/ or of any of their 

undertaking(s) pursuant to any Applicable Law;  
 
(v)  any change in the constitution of the Debenture Trustee and/or the Debenture Holders;  
 
(vi)  absence or deficiency of powers on the part of the Guarantor to give guarantees and/or 

indemnities or any irregularity in the exercise of such powers;  
 
(vii)  any intermediate payment or satisfaction of any part of the Obligations;  
 
(viii)  the granting of any time or other indulgence to the Company or any other person with 

respect to the Obligations;  
 
(ix)  any illegality, invalidity, irregularity or unenforceability of all or any part of the Obligations; 
 
(x) any variation in the terms of the Debentures without the consent of the Guarantor;  
 
(xi)  any reference of the Company to the Board for IBBI, Industrial & Financial Reconstruction 

under the Sick Industrial Companies (Special Provisions) Act, 1985 or any other applicable 
law; or 

 
(xii) subject to Clause 18, any other act, thing or omission of any nature whereby the liability of 

the Guarantor under this Guarantee would or may, but for this Clause, have been 
discharged, impaired or otherwise affected by any other matter or thing whatsoever.  

 
9. CONTINUING GUARANTEE  
 
This Guarantee shall be a continuing one and shall remain in full force and effect till Final 
Settlement. The Guarantor shall not terminate the Guarantee except with the prior approval of 
the Debenture Trustee (acting on the instructions of 100% (one hundred percent) of the 
Debenture Holders).  
 
The Guarantor agrees that notice of any termination of this Guarantee in terms of this Clause 9 
shall be provided by the Guarantor to the Rating Agency at least 1 (one) Business Day prior to 
the date of such termination.  
 
10. REPRESENTATIONS  
 
The Guarantor makes the following representations and warranties as of the date hereof and 
which representations and warranties shall survive till Final Settlement:  
 
(a)  It is a company, duly incorporated and validly existing under the laws of India.  
 
(b)  It has the power to own its assets and carry on its business as it is being conducted.  
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(c)  The obligations expressed to be assumed by it under this Guarantee are legal, valid, 

binding and enforceable obligations and do not and will not conflict with or cause a 
default under any applicable law, its constitutional documents or any agreement or 
instrument binding upon it or any of its assets.  

 
(d) It has the power to enter into, perform and deliver, and has taken all necessary action 

to authorise its entry into, performance and delivery of this Guarantee.  
 
(e) All the borrowings of and guarantees given by the Guarantor are within the limits 

contained in its corporate authorizations (including by way of board/ shareholder 
resolutions under Section 186 of the Companies Act, 2013).   

 
11. COVENANTS  
 
The Guarantor covenants and agrees that from the date of this Guarantee and for so long as this 
Guarantee is outstanding:  
 
(a)  The Guarantor will duly perform and observe the terms of this Guarantee and any other 

Transaction Document to which it is a party.  
 
(b)  The Guarantor will at all times maintain its corporate existence.  
 
(c)  Whilst any Obligations whatsoever remain under the Transaction Documents, the 

Guarantor shall not without the prior written consent of the Debenture Trustee, 
voluntarily wind-up, liquidate or dissolve its affairs.  

 
12. NOTICES  
 
12.1  Any notice required to be served on the Debenture Trustee may be served on the 

Debenture Trustee by sending through courier, registered post in prepaid letter, email 
or fax addressed to the Debenture Trustee at the coordinates mentioned below.  

 
12.2  All notice(s) to be given by the Debenture Holder(s) or Debenture Trustee to the 

Guarantor shall be sent by courier, registered post in prepaid letter, email or fax 
addressed to the Guarantor, as the case may be, at the coordinates mentioned below. 
Provided that in the event of a Funding Shortfall Event, any such notice will be provided 
by fax/ email.  

 
12.3  All notices and communications shall be effective (a) if sent by fax/ email, on the same 

day on which such fax/ email is sent; (b) if sent by hand delivery, when delivered; (c) if 
sent by courier or registered post acknowledgement due, 2 (two) Business Days after 
deposit with a courier/ or post office.  

 
12.4  All notices shall be issued to the following address:  
 
The address and contact details of the Guarantor:  
Address  :  L&T House, NM Marg, Ballard Estate, Mumbai 400001  
Fax No.  :  91-22-67525893, 91-22-67525871  
Tel No.  :  91-22-67525784, 91-22-67525832  
Email  :  Prasad.shanbhag@larsentoubro.com, 

Vipul.chandra@larsentoubro.com  
Attention  :  Prasad Shanbhag, Vipul Chandra 
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The address and contact details of the Company: 
Address  :  Hyderabad Metro Rail Administrative Building, Uppal Main 

Road, Nagole, Hyderabad, Telangana 500 039, India 
Fax No.  :  91-22-61952802 
Tel No.  :  91-22-66965329 
Email  :  Rahul.nilosey@ltmetro.com  
Attention  :  Mr Rahul Nilosey 
 
The address and contact details of the Debenture Trustee: 
Address  :  The Ruby, 2nd Floor, SW, Senapati Bapat Marg, Dadar West, 

Mumbai – 400 028 
Fax No.  :  022 6230 0700 
Tel No.  :  022 6230 0451 
Email  :  debenturetrustee@axistrustee.in 
Attention  :  Chief Operating Officer 

 
13. PAYMENTS 
 
All monies payable by the Guarantor under this Guarantee shall be paid in Indian Rupees by 
electronic mode of transfer such as RTGS/NEFT/Direct Credit or (if payment by electronic mode 
is not possible or if specifically requested by the Debenture Trustee) by bank draft drawn in 
favour of the Company and to the Aggregate Debenture Payout Sub-Sub Account or any other 
account mutually agreed by the Parties. Credit for all payments will be given only on realisation. 
 
14. TAXES 
 
14.1 Definitions 
 
In this Clause 14, “Tax Deduction” means any amount payable in relation to any present or future 
taxes, levies, imposts, charges, deduction or withholding of whatsoever nature, for or on account 
of Tax in relation to any payment arising out of or in connection with the Transaction Documents. 
 
14.2 Tax Withholding 
 
In the event that any payments are made by the Guarantor directly to the Debenture Holders 
and/or the Debenture Trustee: 
 
14.2.1 All payments to be made by the Guarantor to the Debenture Holders and/or the 

Debenture Trustee under this Guarantee or any of the Transaction Documents shall 
be made free and clear of and without any set off, counter claim or any Tax 
Deduction, unless such deduction or withholding is required by Applicable Law. 

14.2.2  If the Guarantor is required to make a Tax Deduction from a payment to the 
Debenture Holders or the Debenture Trustee, the Guarantor shall make that Tax 
Deduction and deliver to such Debenture Holders and/or the Debenture Trustee, a 
tax deduction certificate in the format prescribed under the Income Tax Rules, 1962 
and within the prescribed period under the Income Tax Act, 1961. 

 
15. GOVERNING LAW 
 
This Guarantee shall be governed by and construed in accordance with Indian law. 
 
16. JURISDICTION 
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(i) The Guarantor agrees that the courts and tribunals in Hyderabad shall have exclusive 
jurisdiction to settle any disputes which may arise out of or in connection with this Guarantee 
and that accordingly any suit, action or proceedings (together referred to as “Proceedings”) 
arising out of or in connection with this Guarantee may be brought in such courts or the tribunals 
and the Guarantor irrevocably submits to the jurisdiction of those courts or tribunals. 
 
17. ASSIGNMENT AND TRANSFER 
 
The Debenture Trustee shall be permitted to assign all its rights under this Guarantee to any 
successor or replacement debenture trustee under the Transaction Documents, without the prior 
approval of the Guarantor but with prior notice to the Guarantor. The Guarantor shall not be 
permitted to assign this Guarantee. 
 
18. SEVERABILITY 
 
Every provision contained in this Guarantee shall be severable and distinct from every other such 
provision and if at any time any one or more of such provisions is or becomes invalid illegal or 
unenforceable in any respect under any Applicable Law, the validity, legality and enforceability 
of the remaining provisions hereof shall not be in any way affected or impaired thereby. 
 
19. TERM OF THE GUARANTEE 
 
This Guarantee shall be valid until the Final Settlement Date. 
 
20. FURTHER ASSURANCES 
 
The Guarantor shall promptly execute and/or do, at their own expense, all such deeds, 
assurances, documents, instruments, acts, matters and things, in such form and otherwise as 
may be required under Applicable Law or as the Debenture Trustee may reasonably require or 
consider necessary in relation to perfecting and creation, perfection and enforcing or exercising 
any of the rights and authorities of the Debenture Trustee; 
 
21. DISCLOSURE 
 
(i) Upon the occurrence of a default by the Guarantor under this Guarantee, the Debenture 
Trustee shall have the right to disclose to TransUnion CIBIL Limited and any other agency so 
authorized under Applicable Law, the occurrence of such default and the information and data 
relating to the Guarantor with respect to such default, to the extent required to be disclosed 
under Applicable Law. 
 
(ii) The Guarantor further undertakes and declares that: 

(a)  The TransUnion CIBIL Limited and any other agency so authorized under Applicable 
Law may use, process the said information and data disclosed by the Debenture 
Trustee in the manner as deemed fit by them, subject to compliance with Applicable 
Law; and 

 
(b)  The TransUnion CIBIL Limited and any other agency so authorized may furnish for 

consideration, the processed information and data or products thereof prepared by 
them to banks/financial institutions and other credit grantors or registered users, as 
may be specified by the Reserve Bank of India in this behalf. 

 
 
22. AMENDMENTS 
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The terms and provisions of this Guarantee may be waived, amended, supplemented or otherwise 
modified only by a written instrument executed by the Parties specifically and clearly stating that 
it is an amendment to this Guarantee. Any purported amendment to this Guarantee that shall fail 
to comply with this Clause 22 shall not vary in any respect whatsoever, the terms of this 
Guarantee. 
 
The Guarantor also agrees that notice of any amendment to the terms of this Guarantee shall be 
provided by the Guarantor to the Rating Agency at least 1 (one) Business Day prior to the date 
on which Parties propose to enter into written agreement in respect of such amendment. 
 
IN WITNESS WHEREOF the Parties have caused these presents to be executed the day and year 
first hereinabove written in the manner hereinafter appearing. 
 
 
SIGNED AND DELIVERED BY the within named Guarantor 
 
 
_________________________________________________ 
Authorized Signatory 
 
 
SIGNED AND DELIVERED BY the within named Debenture Trustee 
 
 
_________________________________________________ 
Authorized Signatory 
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SCHEDULE – I :   FORM OF DEMAND CERTIFICATE 
 
To: [insert details of Guarantor] 
 
From: [insert details of Debenture Trustee] 
 
Dated: [●] 
 
Dear Sirs, 
 
Sub: Corporate guarantee dated [ ] (the “Guarantee”) executed by the Guarantor in favour of 

the Debenture Trustee for the benefit of the Debenture Holders in relation to issuance of  
non-convertible debentures by the Company. 

 
The Company has not fulfilled its Obligations and an amount of INR [to insert amount payable 
including interest due] (Indian Rupees [●] only) is due and payable by the Company. Accordingly, 
we hereby give you notice pursuant to Clause 2.2 of the Guarantee that we require you to pay 
such amount within 1 (one) Business Day from the date of this notice in the Aggregate Debenture 
Payout Sub-Sub Account, i.e. account number [●] with [●] Bank, at [●] branch (IFSC code: [●]). 
Accordingly, we hereby give you notice pursuant to Clause 2.2 of the Guarantee that we require 
you to pay such amount as mentioned above by [●]. 
 
Capitalised terms used herein shall have the meaning given to them in the Guarantee. 
 
Yours faithfully, 
 
[●] the Debenture Trustee 
 
CC: Issuer 
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ANNEXURE IV 

STANDALONE FINANCIAL INFORMATION (BALANCE SHEET, PROFIT & LOSS 
STATEMENT AND CASH FLOW STATEMENT) 
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ANNEXURE V 
CREDIT RATING LETTER BY RATING AGENCIES 
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ANNEXURE VI 

DEBENTURE TRUSTEE’S CONSENT LETTER 
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ANNEXURE VII 

DEBENTURE TRUSTEE’S DUE DILIGENCE CERTIFICATE 
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ANNEXURE VIII 

 
IN PRINCIPLE APPROVAL FROM THE STOCK EXCHANGE 
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ANNEXURE IX 

FORM PAS-4 
[See rule 14(3)] 

 
Part-A 

 
PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER 

 
The Private Placement Offer cum Application Letter shall contain the following:- 
 
1.27 GENERAL INFORMATION 

 
(a) Name, address, website, if any, and other contact details of the Company 

indicating both registered office and the corporate office: 
 
Issuer / Company : L&T Metro Rail (Hyderabad) Limited 
Registered Office : Hyderabad Metro Rail Administrative Building, Uppal Main Road, 

Nagole, Hyderabad, Telangana– 500039 
Corporate Office : Hyderabad Metro Rail Administrative Building, Uppal Main Road, 

Nagole, Hyderabad, Telangana– 500039 
Telephone No. : 040- 22080000 
Website : www.ltmetro.in 
Fax : 040-22080771 
Contact Person : Rahul Nilosey 
Email : Rahul.nilosey@ltmetro.com 

 
(b) Date of incorporation of the Company: 

 
24th August 2010 
 

(c) Business carried on by the Company and its subsidiaries with the details of 
branches or units, if any:  
 
L&T Metro Rail (Hyderabad) Limited is a special purpose vehicle formed for the 
development of Hyderabad Metro Rail Project. The Project spans 69.20 Km across in three 
elevated corridors in Hyderabad City. The Project has been developed on DBFOT (Design, 
Build, Finance, Operate and Transfer) basis under a public private partnership model.  
 
The shareholding pattern of L&T MRHL is as follows: 
Larsen & Toubro Limited    : 99.99% 
Others       : 0.01% 
 
The three corridors constituting the Rail System are: Corridor-I: Miyapur - L.B Nagar with 
a length of 29.20  Km. and 27 Stations; Corridor-II: Jubilee Bus Station (JBS) - MGBS with 
a length of 11.00 Km. and 8 Stations; and Corridor-III: Nagole- Raidurgam with a length 
of 29 Km. and 22 Stations. There are independent depots at Miyapur and Nagole for the 
maintenance and overhaul of the Rail System. 
 
A brief overview of the Corridors and the chainage details of the Station locations are as 
given in the following table. 
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 Section Length (Km.) Stations 

Corridor 1 Miyapur-L. B. Nagar 29.20 27 

Corridor 2 Jubilee Bus stand –MGBS 11.00 8 

Corridor 3 Nagole – Raidurgam 29.00 22 

 Total 69.20 57 

 
The Project also includes rights for real estate development and licensing (“TOD”) with a 
total development potential of 18.5 million square feet and co-terminus with the 
Concession Period. The land for the same has been procured and allotted to the Company 
by GoTS. The Company has so far developed 1.2 million square feet of retail mall assets 
at 4 locations in Hyderabad and all of these assets are generating revenues currently. In 
the future, the Company intends to collect upfront revenues against its TOD assets 
through TDR Monetisation. 

 
The Company is also free to exploit any other non-fare revenue streams such as 
advertising, station retail, consultancy and training opportunities to supplement its 
revenues from the rail operations. 
 

(d) Brief particulars of the management of the Company: 
 
• Mr. S N Subrahmanyan (Chairman and Director) - Mr. S N Subrahmanyan is the 

Chief Executive Officer and Managing Director of M/s Larsen and Toubro Limited. With 
a degree in civil engineering, Mr. Subrahmanyan holds an overall experience of over 
36 years. He has been much awarded and recognised for his significant contributions 
in the various fields of construction. 

• Mr. R Shankar Raman (Non-Executive Director)- Mr. R Shankar Raman is the 
Whole- Time Director and Chief Financial Officer of M/s Larsen & Toubro Limited. Mr. 
R. Shankar Raman is a qualified Chartered Accountant and a Graduate of the Institute 
of Cost & Works Accountants of India. Over the past 34 years,  Mr. Shankar Raman 
has worked for leading listed corporates in varied capacities in the field of finance. 

• Mr. K V B Reddy (Managing Director & Chief Executive Officer)- Mr. Reddy 
holds a Bachelor's Degree in Mechanical Engineering from N.I.T Bhopal. Mr. Reddy 
has over 36 years of rich and varied experience in the infrastructure industry. His 
areas of expertise include overall business development, project execution, operations 
and maintenance. 

• Mr. Ajit Rangnekar (Independent Director)- Mr. Ajit Rangnekar is the ex- Dean 
and Member of Governing Board of Indian School of Business. Mr. Rangnekar has a 
background spanning over thirty years in Consulting and Industry across different 
countries in Asia. He holds an undergraduate degree from the Indian Institute of 
Technology, Mumbai, before completing his post-graduation in Management from the 
Indian Institute of Management, Ahmedabad. 

• Mr. N V S Reddy (Nominee Director)- With about 32 years of managerial and 
administrative experience in Government of India, Government of Telangana and 
Public Sector Undertakings, Mr. N.V.S. Reddy held several senior Government 
positions. Presently as the Managing Director of Hyderabad Metro Rail Limited, he is 
heading the mega Hyderabad Metro Rail project and acting as a Nominee Director on 
behalf of Government of Telangana State, on the Board of L&T Metro Rail (Hyderabad) 
Limited.  

• Mr. M R Prasanna (Independent Director)- Mr. M.R. Prasanna holds a Post 
Graduate Degree in Law from the University of Mysore and is a Gold Medallist. After 
being an independent Counsel for about 7 years he worked as Head of the Legal 
function for over 30 years with different business groups of the country. He served as 
a Chief Legal Officer of Larsen & Toubro Limited.  
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• Mr. Shrikant Prabhakar Joshi (Non-Executive Director)-  Mr. Shrikant Joshi is 
the Chief Executive Officer and Managing Director of L&T Realty Limited, the Real-
estate arm of a $18 billion Engineering and Construction giant of Larsen and Toubro 
Limited. He is an alumnus of IIT Delhi and Post Graduate Diploma in Business 
Management from IIM Ahmedabad and had more than 35 years of diverse experience 
across organizations of international repute. 

• Mrs. Vijayalakshmi R Iyer (Independent Director)- Mrs. Vijayalakshmi R. Iyer 
has an experience of over 40 years in the banking industry. She has served as 
Chairman and Managing Director of Bank of India from November 2012 to May 2015. 
Currently, she is Independent Director on the Board of various prominent companies 
like Aditya Birla Capital Limited, ICICI Securities Limited, GIC Housing Finance, L&T 
IDPL etc. She is also associated as an Advisor and Executive Director with BFSI Sector 
Skill Council. 

 
(e) Names, addresses, Director Identification Number (DIN) and occupations of 

the directors: 

Sr. 
No. 

Name and 
Designation 

DIN  Address  Occupation  

1.  Sekharipuram 
Narayanan 
Subrahmanyan 
Director and Chairman 

02255382 E-116, 16th  Cross Street, 
Besant Nagar, Chennai- 
600090. Tamil Nadu. 

Service 

2.  Ramamurthi Shankar 
Raman 
Non-Executive Director 

00019798 Room No. 123, 12th  
Floor, Kalpataru Royale, 
Plot No.110, Road No. 
29, SION (East), Mumbai, 
400022, 

Service 

3.  Vijayabhaskara 
Kalakota Reddy 
Managing Director & 
Chief Executive Officer 

01683467 3702-C, Lodha 
Bellissimo, Apollo Mills 
Compd., N M Joshi Marg, 
Mahalaxmi, Mumbai- 
400011 

Service 

4.  Ajit Rangnekar 
Pandurang 
Independent Director 

01676516 Lodha Bellezza, Baldwin 
Park, Flat 5B 3000 OFF 
KPHB Road, Kukatpally, 
Hyderabad Telangana-
500072. 

Service 

5.  Vijayalakshmi Rajaram 
Iyer 
Independent Director 

05242960 1402, Burberry Tower, 
Nahar, Chandivali, 
Mumbai- 400072 

Service 

6.  Nallamilli Venkat 
Satyanarayana Reddy 
Independent Director 

01414254 F-103, B-Block, Fortune 
Icon,           Road No.10 
Banjara Hills, Hyderabad, 
Telangana- 500034 

Service 

7.  Prasanna Rangacharya 
Mysore 
Independent Director 

00010264 B-202, Zen Gardens, No 
6 Artillery Road, Ulsoor 
Bangalore-560008, 
Karnataka. 

Service 

8.  Shrikant Prabhakar 
Joshi  
Non-Executive Director 

02278471 Flat no. 201, 2nd floor, 
Vista III, The Address, 
Opp. R City Mall, 
Ghatkopar Mumbai 
400086 

Service 
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(f) Management’s perception of risk factors: 
 
Please refer to Clause E of SECTION III of the Information Memorandum 
 

(g) Details of default, if any, including therein the amount involved, duration of 
default and present status, in repayment of: 
 
(a) Statutory dues:    Nil 
(b) Debentures and interest thereon:  Nil 
(c) Deposits and interest thereon:  Nil 
(d) Loan from any bank or financial institution and interest thereon:  Nil 

 
(h) Name, designation, address and phone number, email ID of the nodal / 

compliance officer of the Company, if any, for the private placement offer 
process: 
 

Name : Chandrachud D. Paliwal 

Designation : Head – Legal & Company Secretary 

Address : Hyderabad Metro Rail Administrative Building, 5th Floor, Uppal Main 
Road, Nagole, Hyderabad, Telangana– 500039 

Phone No. : 040- 22080562 

Email : chandrachud.paliwal@ltmetro.com 

 
(i) Any Default in Annual filing of the Company under the Companies Act, 2013 or 

the rules made thereunder: 
 
No 

 
1.28 Particulars of the offer: 

 

Financial position of the Company 
for the last 3 financial years 

Financial Year Profit/Loss 
Before Tax (Rs. 
Cr) 

Profit/Loss 
After Tax (Rs. 
Cr) 

2020-21 (1766.75) (1766.75) 

2019-20 (382.20) (382.20) 

2018-19 (147.32) (148.14) 

Date of passing of Board 
Resolution 

8th September 2021 

Date of passing of resolution in 
general meeting, authorizing the 
offer of securities 

3rd November 2021 

Kind of securities offered (i.e. 
whether share or debenture) and 
class of security; the total number 
of shares or other securities to be 
issued 

86,160 non-convertible debentures  

Price at which the security is 
being offered, including premium 
if any, along with justification of 
the price 

Rs.10,00,000 face value, at par 

Amount which the Company 
intends to raise by way of 
proposed offer of securities 

Rs.8616 Cr 

Terms of raising of securities:  Duration, if applicable: Series A Debentures: 3 
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years and 4 months 

Series B Debentures: 4 

years and 4 months 

Series C Debentures: 5 
years and 4 months 

Rate of dividend or rate 
of interest: 

Series A: 6.37% p.a. 
Series B: 6.58% p.a. 
Series C: 6.68% p.a. 

Mode of payment Bank Transfer  

Mode of repayment Bank Transfer  

Proposed time schedule for which 
the private placement offer cum 
application letter is valid 

30 Business Days 

Purpose and objects of the offer The proceeds of the issuance shall be utilised 
towards refinancing of the existing senior secured 
bank loans availed from existing Senior Lenders of 
the Company and towards meeting costs and 
expenses related to the issuance of the Debentures. 

Principle terms of assets charged 
as security, if applicable 

Refer section Description regarding Security in 
the Term Sheet placed at Annexure I of this 
Information Memorandum 

The details of significant and 
material orders passed by the 
Regulators, Courts and Tribunals 
impacting the going concern 
status of the Company and its 
future operations 

NA 

 
1.29 Mode of payment for subscription:  

o Cheque   
o Demand draft   
o Other banking channels – RTGS/NEFT 

 
1.30 Disclosure with regard to interest of directors, litigation, etc: 

 

Any financial or other material interest 
of the directors, promoters or key 
managerial personnel in the offer and 
the effect of such interest in so far as it 
is different from the interests of other 
persons 

Not Applicable 

Details of any litigation or legal action 
pending or taken by any Ministry or 
Department of the Government or a 
statutory authority against any 
promoter of the offeree company during 
the last three years immediately 
preceding the year of the issue of the 
private placement offer cum application 
letter and any direction issued by such 
Ministry or Department or statutory 
authority upon conclusion of such 
litigation or legal action shall be 
disclosed 

Not Applicable 
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Remuneration of Directors (during the 
current year and last three financial 
years) 

FY Remuneration in Rupees                                     

KVB Reddy (MD&CEO)    
 

2020-21 3,47,55,201 

2019-20 3,66,63,095 

2018-19 3,35,49,456 

Related party transactions entered 
during the last three financial years 
immediately preceding the year of issue 
of private placement offer cum 
application letter including with regard 
to loans made or, guarantees given or 
securities provided 

Attached herewith 

Summary of reservations or 
qualifications or adverse remarks of 
auditors in the last five financial years 
immediately preceding the year of issue 
of private placement offer cum 
application letter and of their impact on 
the financial statements and financial 
position of the Company and the 
corrective steps taken and proposed to 
be taken by the company for each of the 
said reservations or qualifications or 
adverse remark 

No adverse remarks by auditors on accounts 
in the last 5 (Five) Financial years 

Details of any inquiry, inspections or 
investigations initiated or conducted 
under the Companies Act, 2013 or any 
previous company law in the last three 
years immediately preceding the year of 
issue of private placement offer cum 
application letter in the case of the 
company and all of its subsidiaries, and 
if there were any were any prosecutions 
filed (whether pending or not), fines 
imposed, compounding of offences in 
the last three years immediately 
preceding the year of the private 
placement offer cum application letter  
and if so, section-wise details thereof 
for the company and all of its 
subsidiaries 

Not Applicable 

Details of acts of material frauds 
committed against the company in the 
last three years, if any, and if so, the 
action taken by the company 

Not Applicable 

 
1.31 Financial Position of the Company:  

 
The capital structure of the company as on 30th September 2021 in the following manner 
in a tabular form: 

The authorised, issued, 
subscribed and paid up 

Share Capital Rs. 

Authorised Capital 2439,00,00,000/- 
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capital (number of 
securities, description 
and aggregate nominal 
value) 

243,90,00,000 Equity 
Shares of Rs. 10/- each 

Issued, Subscribed 
and Fully Paid- up  
242,71,75,965 Equity 
Shares of Rs. 10/- each  

2439,00,00,000/- 

Size of the Present offer Issue of 86160 Listed Redeemable Non-Convertible 
Debentures of face value Rs.10,00,000/- each aggregating 
to Rs.8616 crore on a private placement basis. 

Paid-up Capital: 
a. After the offer: 
b. After the 

conversion of 
Convertible 
Instruments (if 
applicable) 

 
Rs. 2439,00,00,000/- 
Not Applicable – Since the issue is Non-Convertible 
Redeemable Debentures. 

Share Premium Account: 
a. Before the offer: 
b. After the offer: 

 
Nil 
Nil 

Details of the existing share capital of the issuer company: 

Sr. 
No.  

Date of 
Allotment  

Number of 
Shares 

Face Value 
of Shares  

Price  Details of 
Consideration 

1.  01.09.10 10000 10/- 10/- Cash 

2.  01.11.10 40000 10/- 10/- Cash 

3.  31.03.11 343949605 10/- 10/- Cash 

4.  31.01.12 1 10/- 10/- Cash 

5.  31.03.12 93000000 10/- 10/- Cash 

6.  07.11.12 31000000 10/- 10/- Cash 

7.  22.03.12 62000000 10/- 10/- Cash 

8.  28.09.13 236316900 10/- 10/- Cash 

9.  18.12.13 107758100 10/- 10/- Cash 

10.  06.03.14 181323000 10/- 10/- Cash 

11.  25.03.14 100000000 10/- 10/- Cash 

12.  14.08.14 214000000 10/- 10/- Cash 

13.  28.10.14 217000000 10/- 10/- Cash 

14.  16.02.15 190000000 10/- 10/- Cash 

15.  25.03.15 205000000 10/- 10/- Cash 

16.  27.07.15 40000000 10/- 10/- Cash 

17.  08.12.15 709279 10/- 10/- Cash 

18.  31.12.15 6350000 10/- 10/- Cash 

19.  18.02.16 2205000 10/- 10/- Cash 

20.  24.06.16 12591896 10/- 10/- Cash 

21.  18.08.16 6278700 10/- 10/- Cash 

22.  05.11.16 6347697 10/- 10/- Cash 

23.  19.01.17 6313000 10/- 10/- Cash 

24.  05.05.17 12551277 10/- 10/- Cash 

25.  18.07.17 107233000 10/- 10/- Cash 

26.  25.10.17 6130138 10/- 10/- Cash 

27.  17.12.17 12534123 10/- 10/- Cash 

28.  24.01.18 6335618 10/- 10/- Cash 

29.  02.05.18 6198631 10/- 10/- Cash 

30.  19.07.18 214000000 10/- 10/- Cash 

31.  11.06.19 11824035 10/- 10/- Cash 
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Number and price at 
which each of the 
allotments were made in 
the last one year 
preceding the date of the 
private placement offer 
cum application letter 
separately indicating the 
allotments made for 
consideration other than 
cash and the details of 
the consideration in each 
case 

Sr. No.  Date of 
Allotment  

Number of 
Shares 

Price Consideration 

1.  11.06.19 118,24,035 10/- Cash 

Profits of the Company, 
before and after making 
provision for tax, for the 
three financial years 
immediately preceding 
the date of issue of the 
private placement offer 
cum application letter 

(Rs. Cr) 

Financial Year Profit/Loss 
Before Tax 

Profit/Loss After 
Tax 

2020-21 (1766.75) (1766.75) 

2019-20 (382.20) (382.20) 

2018-19 (147.32) (148.14) 

Dividends declared by 
the Company in respect 
of the said three financial 
years; interest coverage 
ratio for last three years 
(cash profit after tax plus 
interest paid/interest 
paid) 

Not Applicable 

A summary of the 
financial position of the 
Company as in the three 
audited balance sheets 
immediately preceding 
the date of issue of 
private placement offer 
cum application letter 

Annexed at Annexure IV of this Information Memorandum 

Audited Cash Flow 
Statement for the three 
years immediately 
preceding the date of 
issue of private 
placement offer cum 
application letter 

Annexed at Annexure IV of this Information Memorandum 

Any change in 
accounting policies 
during the last three 
years and their effect on 
the profits and the 
reserves of the Company 

No change in accounting policies during the previous three 
financial years 
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PART - B 
 

                       (To be filed by the Applicant) 
 

 
L&T Metro Rail (Hyderabad) Limited 

Registered & Corporate Office: Hyderabad Metro Rail Administrative Building, Uppal Main  

                                                   Road, Nagole, Hyderabad – 500039 
Tel: +91-040- 2208- 0000 

Application No.:        Date:  

 
Applicant Name:  

 
Dear Sirs, 

 

Sub. : Issue of Rated, Listed, Unsecured, Redeemable Non-Convertible Debentures of face 
value of INR 10,00,000 (Rupees Ten Lacs Only) each, for an amount of INR 8160,00,00,000 

(Rupees Eight Thousand One Hundred and Sixty Crore Only) (referred to as  “Debentures” or 
“NCDs”), in 3 (Three) Series, being Series A Debentures, Series B Debentures and Series C 

Debentures, at par for cash in dematerialised form on a private placement basis (“Issue”). 
 

Having read and understood the contents of the Information Memorandum, we apply for allotment to us 

of the Debenture(s). The amount payable on this application form is remitted herewith. We bind ourselves 
by the terms and conditions as contained in the Information Memorandum.  

 
(Please read carefully the instructions before filling this form) 

No. of debentures applied 

for: 

Series No. in figures  No. in words 

   

Amount (Rs.) in figures   

Amount (Rs.) in words  

Payment Mode  
(tick one):  

Cheque/Demand Draft/ 

RTGS  

Cheque/ Demand 
Draft No.  

Date Cheque/Demand Draft drawn 
on.  

 

 

    

 

Applicants Name & Address in full (Please use Capital Letters) 

 

 

 

  

 Pin Code: 

Tel: Fax: E-mail: 

 
Status: [ ] Banking Company [ ] Others – Please specify 
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Name of Authorised 
Signatory 

Designation Signature 

1.    

2.    

3.    

4.    

 
Details of Bank Account of the Applicant 

Bank Name and Branch  

Nature of Account  Account No.  

Bank IFSC Code  

 
Depository Details of the Applicant 

DP Name  

DP ID  Client ID  

We understand that in case of allotment of Debentures to us, our Beneficiary Account as mentioned 
above would be credited to the extent of Debentures allotted. 

 

Taxpayer’s PAN or GIR No. 

 

IT Circle/Ward/District [   ] Not Allotted 

Tax Deduction Status: [  ]  Fully Exempted (Please attach 
certificate issued by Income Tax 

authorities) 

[  ] Tax to be deducted 
at Source 

 
 

------------------------------------------------(Tear here)---------------------------------------------------- 

 
 

L&T Metro Rail (Hyderabad) Limited 

Registered & Corporate Office: Hyderabad Metro Rail Administrative Building, Uppal Main  

        Road, Nagole, Hyderabad – 500039 

Tel: +91-040- 2208- 0000 
 

ACKNOWLEDGEMENT SLIP 
 

Application No. : ______ Date: ________________ 
 

Received from ______________ 

Rs.___________________________ /- by RTGS/ Cheque / Demand Draft No. _____________  
Dated ________ drawn on _______________________________________________________  

towards application for _________ Debentures. 
(Cheques / Demand Drafts are subject to realization) 
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L & T METRO RAIL (HYDERABAD) LIMITED 
 

 

10th ANNUAL REPORT 
 
 

 
 

 
 

FY 2019-20 
 

  



 
 
 
 

COMPANY INFORMATION 
 
BOARD OF DIRECTORS 
 
Mr. S N Subrahmanyan    Chairman  
Mr. K V B Reddy    Managing Director and Chief Executive Officer 
Mr. R Shankar Raman    Director 
Mr. Ajit Rangnekar    Independent Director 
Mr. N.V.S. Reddy    Nominee Director 
Mr. M R Prasanna    Independent Director 
Mr. Shrikant Joshi    Director 
Mrs. Vijayalakshmi R Iyer   Independent Director 
 
 
AUDIT COMMITTEE                         NOMINATION AND REMUNERATION COMMITTEE 
 
Mrs. Vijayalakshmi R Iyer      Member    Mr. Ajit Rangnekar  Chairman 
Mr. R Shankar Raman           Member   Mr. M R Prasanna  Member 
Mr. Ajit Rangnekar         Member   Mr. Shrikant Joshi  Member 
Mr. M R Prasanna         Member 
  
 
CORPORATE SOCIAL RESPONSIBILITY COMMITTEE 
 
Mr. K V B Reddy    Chairman 
Mr. Ajit Rangnekar    Member 
Mr. N.V.S. Reddy    Member  

 
Mr. J Ravikumar     Chief Financial Officer 
 
Mr. Chandrachud D Paliwal   Head- Legal & Company Secretary  
 
BANKERS     REGISTRAR & TRANSFER AGENT 

 

State Bank of India     NSDL Database Management Limited 
Canara Bank     4th Floor, Trade World A Wing, Kamala Mills  
Indian Bank     Compound, Senapati Bapat Marg, Lower Parel,  
Indian Overseas Bank    Mumbai – 400 013 
Jammu & Kashmir Bank 
Punjab & Sind Bank 
Standard Chartered Bank 
 
STATUTORY AUDITORS   DEBENTURE TRUSTEE 
 
M/s M K Dandeker & Co.   SBICAP Trustee Company Ltd. 
Chartered Accountants, Chennai  Apeejay House, 6th Floor, 3 Dinshaw Wachha Road, 

Churchgate, Mumbai- 400 020 
 
REGISTERED OFFICE 
Hyderabad Metro Rail Administrative Building, 
Uppal Main Road, Nagole, 
Hyderabad- 500 039, Telangana, India. 
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i) Others 

(specify)  

- - - - - - - - - 

Sub-total 

(B)(1):-  

  - 1 1 -  1 1 - - 

2. Non-

Institutions  

         

a) Bodies Corp.           

i) Indian  - - - - - - - - - 

ii) Overseas           

b) Individuals           

i) Individual 

shareholders 

- - - - - - - - - 
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i) Others 

(specify)  

- - - - - - - - - 

Sub-total 

(B)(1):-  

  - 1 1 -  1 1 - - 

2. Non-

Institutions  

         

a) Bodies Corp.           

i) Indian  - - - - - - - - - 

ii) Overseas           

b) Individuals           

i) Individual 

shareholders 

holding nominal 

share capital 

upto Rs. 1 lakh  

- - - - - - - - - 

ii) Individual  

shareholders  

holding nominal 

share capital in 

excess of Rs 1 

lakh  

- - - - - - - - - 

c) Others  

(specify)  

- - - - - - - - - 

Sub-total 

(B)(2):-  

- - - - - - - - - 

(B)=(B)(1)+ 

(B)(2)  

  - 1 1 -  1 1 - - 

C. Shares held 

by Custodian for 

GDRs & ADRs  

- - - - - - - - - 

Grand Total 

(A+B+C)  
2427175964 1 2427175965 100 2438999999 1 2439000000 100 0.49 

* Shares held by the individuals jointly with Larsen and Toubro Limited. 

 

ii. Shareholding of Promoters: 

 

S. 

No. 

Shareholder’

s Name  

Shareholding at the beginning of 

the year  

Shareholding at the end of the year  % 

change 

in 

sharehol

ding 

during 

the year  

 

  No. of 

Shares  

% of 

total 

Shares 

of the 

compan

y  

%of Shares 

Pledged / 

encumbere

d to total 

shares  

No. of 

Shares  

% of total 

Shares of 

the 

company  

%of 

Shares 

Pledged / 

encumber

ed to total 

shares  

1. Larsen and 

Toubro 

Limited 

2427175964 99.99% 51% 2438999999 99.99% 51% 0.49 

 Total: 2427175964 99.99% 51% 2438999999 99.99% 51% 0.49 
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iii. Change in Promoters’ Shareholding  

 

 Shareholding at the beginning 

of the year  

Cumulative Shareholding 

during the year  

 No. of shares  % of total 

shares of 

the 

company  

No. of shares  

 

% of total 

shares of 

the 

company  

At the beginning of the year  

Larsen and Toubro Limited 242,71,75,964 99.99% 242,71,75,964 99.99% 

11th June 2019 – Allotment – Rights Issue     

Larsen and Toubro Limited 1,18,24,035 99.99% 243,89,99,999 99.99% 

At the End of the year      

Larsen and Toubro Limited 243,89,99,999 99.99% 243,89,99,999 99.99% 

 

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and 

Holders of GDRs and ADRs): NIL 

 

Sl. 

No.  

 Shareholding at the 

beginning of the year  

Cumulative 

Shareholding during the 

year  

 For Each of the Top 10 Shareholders  No. of 

shares  

% of total shares of 

the company  

No. of 

shares  

% of total shares 

of the company  

 At the beginning of the year - - - - 

 Date wise Increase / Decrease in 

Shareholding during the year specifying the 

reasons for increase / decrease (e.g. 

allotment / transfer / bonus / sweat equity etc): 

- - - - 

 At the End of the year (or on the date of 

separation, if separated during the year) 

- - - - 

 

 

v. Shareholding of Directors and Key Managerial Personnel: 

 

Sl. 

No.  

 Shareholding at the 

beginning of the year  

Cumulative 

Shareholding during 

the year 

 For Each of the Directors and KMP * No. of 

shares  

% of total 

shares of the 

company  

No. of 

share

s  

% of total 

shares of the 

company  

 At the beginning of the year - - - - 

 Date wise Increase / Decrease in 

Shareholding during the year specifying the 

reasons for increase / decrease (e.g. 

allotment / transfer / bonus / sweat equity 

etc): 

    

 At the End of the year  - - - - 
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To the Members of M/s. L&T Metro Rail (Hyderabad) Limited 

 

Report on the Ind AS Financial Statements 

Opinion 

 

We have audited the Ind AS financial statements of L&T Metro Rail (Hyderabad) Limited 

Balance Sheet as at March 31, 2020, the Statement of Profit and 

Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then 

ended, and notes to the Ind AS financial statements, including a summary of significant 

accounting policies and other explanatory information for the year ended on that date.  

 

In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid Ind AS financial statements give the information required by the Act in the manner 

so required and give a true and fair view in conformity with the accounting principles generally 

accepted in India, of the state of affairs of the Company as at March 31, 2020, and loss and other 

comprehensive income, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion  

 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 

 Ind AS Financial Statements 

section of our report. We are independent of the Company in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India together with the ethical requirements 

that are relevant to our audit of the Ind AS financial statements under the provisions of the 

Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 

Key Audit Matters  

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of the Ind AS financial statements of the current period. These matters were 

addressed in the context of our audit of the Ind AS financial statements as a whole, and in forming 

our opinion thereon, and we do not provide a separate opinion on these matters.  We have 
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determined the matters described below to be the key audit matters to be communicated in our 

report. 

 

S.N. Key Audit Matters  

 

1 

 

Impairment on Intangible Assets  

 

The operation and maintenance of the 

Metro Rail System involves a long 

concession period. Further, the project 

also got delayed as against the originally 

estimated completion date as mentioned 

in the concession agreement resulting in 

cost overruns.  

 

It is therefore necessary to test the 

assets for impairment to ensure that the 

carrying value of the assets does not 

exceed their recoverable amount. The 

recoverable value of Intangible assets 

rights is determined on the basis of 

projections which involve technical 

estimations and management 

judgements. Therefore, impairment 

assessment is necessary at every year 

end to ensure that the carrying value of 

the assets is fairly stated.  

 

Refer Note Point II (10) of Note 26 

 

 

Designed and performed audit procedures 

with respect to impairment testing 

workings including the assumptions and 

estimates used in evaluation of carrying 

values of assets where there is an 

indication of impairment. 

 

In respect of internal valuations, we 

examined the projections and validated 

the underlying assumptions used. 

 

Validated the projections used for F.Y. 

2018-19, with the actual traffic by 

performing retrospective testing and 

ensured that the future projections are 

backed up by appropriate 

documents/reasoning. 

 

Information Other than the Financial  

 

The other information comprises the information included in the 

but does not include the 

report thereon.  

  

Our opinion on the financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon.  

 

In connection with our audit of the  financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent 
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with the  financial statements or our knowledge obtained during the course of our audit or 

otherwise appears to be materially misstated.  

 

If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this 

regard. 

 

Ind AS Financial Statements 

 

 preparation of these Ind AS financial 

statements that give a true and fair view of the financial position, financial performance, changes 

in equity and cash flows of the Company in accordance with the accounting principles generally 

accepted in India, including the Indian Accounting Standards specified under section 133 of the 

Act. This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the Company and for preventing 

and detecting frauds and other irregularities; selection and application of appropriate 

implementation and maintenance of accounting policies; making judgments and estimates that 

are reasonable and prudent; and design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness of 

the accounting records, relevant to the preparation and presentation of the Ind AS financial 

statement that give a true and fair view and are free from material misstatement, whether due 

to fraud or error.  

 

In preparing the Ind AS financial statements, management is responsible for assessing the 

going concern and using the going concern basis of accounting unless management either intends 

to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

 reporting 

process. 

 

 Ind AS Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

 but 

is not a guarantee that an audit conducted in accordance with SAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these Ind AS financial statements. 

 

As part of an audit in accordance with SAs, we exercise professional judgement and maintain 

professional skepticism throughout the audit. We also: 
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Identify and assess the risks of material misstatement of the Ind AS financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those  

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omission, misrepresentation, or the override of internal control. 

 

Obtain an understanding of internal financial control relevant to the audit in order to 

design audit procedure that are appropriate in the circumstances. Under section 143(3)(i) 

of the Act, we are also responsible for expressing our opinion on whether the company 

has adequate internal financial control system in place and the operating effectiveness of 

such control. 

 

Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

 

accounting and based on the audit evidences obtained, whether a  material uncertainty 

to continue as going concern. If we conclude that a material uncertainty exists, we are 

requ

financial statements or, if such disclosure are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidences obtained up to the date of our audit

report. However, future event or condition may cause the company to cease to continue 

as a going concern. 

 

Evaluate the overall presentation, structure and content of the Ind AS financial statement, 

including the disclosures, and whether the Ind AS financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

 

Materiality is the magnitude of misstatement in the Ind AS financial statement that, individually 

or in aggregate, makes it probable that the economic decisions of a reasonable knowledgeable 

user of the financial statements may be influenced. We consider quantitative materiality and 

qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our 

work; and (ii) to evaluate the effect of any identified misstatement in the Ind AS financial 

statements 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant deficiencies in internal control that we 

identify during our audit. 
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We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirement regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence , 

and where application , related safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significant in the audit of Ind AS financial statement s of the current 

period and are therefore the key audit matter

reports unless law or regulation preclude public disclosure  about the matters or when, in 

extreme rare circumstances, we determine that a matter should not be communicated in our 

report because the adverse consequences of doing  so would reasonably be expected  to 

outweigh the public interest benefits of such communication.     

 

       

Report on Other Legal and Regulatory Requirements  

 

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we 

give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order, 

to the extent applicable.  

 

As required by Section 143(3) of the Act, we report that:  

 

a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit.  

 

b) In our opinion, proper books of accounts as required by law have been kept by the Company 

so far as it appears from our examination of those books.  

 

c) The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and 

the Cash Flow Statement dealt with by this Report are in agreement with the books of 

account.  

 

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 

Standards specified under Section 133 of the Act, read with Rule 4 of the Companies (Indian 

Accounting Standards) Rules, 2015. 

 

e) On the basis of the written representations received from the directors as on March 31, 2020 

taken on record by the Board of Directors, none of the directors is disqualified as on March 

31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.  

 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 

Company and the operating effectiveness of such controls, refer to our separate Report in 

B  
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ANNEXURE -  

(Referred to in our Report of even date) 

1. a. The Company is maintaining proper records showing full particulars, including  

 quantitative details and situation of fixed assets: 

     b.  The Fixed Assets have been physically verified by the Management at regular Intervals   

    and no material discrepancies were noticed on such verification. 

     c.  The title deeds of immovable properties are held in the name of the Company. 

2. As explained to us, the inventories were physically verified during the year by the 

management at reasonable intervals and no material discrepancies were noticed on physical 

verification between physical stock and book records. 

3. The Company has not granted unsecured loans which are repayable on demand to 

companies, firms, Limited Liability Partnerships or other parties covered in the register 

maintained under section 189 of the Companies Act, 2013. The terms of such loans are not 

prejudicial to compa  

4. According to the information and explanations given to us, provisions of section 185 and 186 

of the Companies Act, 2013 are complied with in respect of loans, investments, guarantees 

and securities given by the Company, if any.  

5. The Company has not accepted deposits and the directives issued by the Reserve Bank of 

India and the provisions of sections 73 to 76 or any other relevant provisions of the 

Companies Act and the rules framed there under are not applicable to the Company. 

 

6. The Company is maintaining the cost records as specified by the Central Government under 

sub-section (1) of section 148 of the Companies Act in respect of services carried out by the 

Company. 

 

7. a. According to the information and explanations given to us, the Company is regular in 

insurance, income-tax, goods and services Tax, duty of customs, duty of excise, value 

added tax, cess and any other statutory dues with the appropriate authorities. 
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b. According to the information and explanation given to us, the following dues of income 

tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and any 

other statutory dues which have not been deposited on account of dispute. 

 

Name of the 

Statute 

Nature of the 

Dues 
Amoun  

Period to 

which amount 

relates 

Forum where 

dispute is pending 

The Greater 

Hyderabad Municipal 

Corporation Act, 

1955 

Advertisement 

Tax 
4,34,50,683 2016 -19 GHMC, Hyderabad 

 

8. The Company has not defaulted in repayment of loans or borrowings to a financial institution, 

bank, Government or dues to debenture holders, if any. 

9. The Company has not taken any term loans or raised any money by way of initial public offer 

or further Public offer during the year. 

term loans were applied for the purposes for which those are raised. 

10. Based on the information and explanation given to us, no material fraud by the Company or 

any fraud on the Company by its officers or employees has been noticed or reported during 

the year.  

11. According to the information and explanations given to us and based on our examination of 

the records of the Company, the managerial remuneration has been paid or provided in 

accordance with the requisite approvals mandated by the provisions of section 197 read with 

Schedule V of the Companies Act 2013. 

 

12. The Company is not a Nidhi Company and 

Report) Order 2016 is not applicable. 

13. According to the information and explanations given to us and based on our examination of 

the records of the Company, all transactions with the related parties are in compliance with 

sections 177 and 188 of the Companies Act, 2013 where applicable and the details of such 

transactions have been disclosed in the Ind AS financial statements as required by the 

applicable accounting standards. 

14. According to the information and explanations given to us and based on our examination of 

the records of the Company, the Company has not made any preferential allotment or 

private placement of shares or fully or partly convertible debentures during the year. 
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ANNEXURE -  

(Referred to in our Report of even date) 

 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 

 

 

We have audited the internal financial controls over financial reporting of L&T Metro Rail 

(Hyderabad) Limited 20 in conjunction with our audit of the 

Ind AS financial statements of the Company for the year ended on that date. 

 

 

 

controls based on the internal control over financial reporting criteria established by the 

Company considering the essential components of internal control stated in the Guidance Note 

on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 

C

implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to 

errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information, as required under the Companies Act, 2013. 

 

 

 
Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the Guidance 

Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 

143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial 

controls, both applicable to an audit of Internal Financial Controls and, both issued by the 

Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that 

we comply with ethical requirements and plan and perform the audit to obtain reasonable 

assurance about whether adequate internal financial controls over financial reporting was 

established and maintained and if such controls operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial controls over financial reporting included obtaining an understanding 

of internal financial controls over financial reporting, assessing the risk that a material weakness 
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exists, and testing and evaluating the design and operating effectiveness of internal control based 

assessment of the risks of material misstatement of the Ind AS financial statements, whether due 

to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

cial 

reporting. 

 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of Ind 

AS financial statements for external purposes in accordance with generally accepted accounting 

principles. A company's internal financial control over financial reporting includes those policies 

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 

provide reasonable assurance that transactions are recorded as necessary to permit preparation 

of Ind AS financial statements in accordance with generally accepted accounting principles, and 

that receipts and expenditures of the company are being made only in accordance with 

authorizations of management and directors of the company; and (3) provide reasonable 

assurance regarding prevention or timely detection of unauthorized acquisition, use, or 

disposition of the company's assets that could have a material effect on the Ind AS financial 

statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 

including the possibility of collusion or improper management override of controls, material 

misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal financial controls over financial reporting to future periods are subject 

to the risk that the internal financial control over financial reporting may become inadequate 

because of changes in conditions, or that the degree of compliance with the policies or 

procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system over financial reporting and such internal financial controls over financial reporting were 

operating effectively as at March 31, 2020, based on the internal control over financial reporting 

criteria established by the Company considering the essential components of internal control 
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the year 

 For Each of the Directors and KMP * No. of 

shares  

% of total 

shares of the 

company  

No. of 

share

s  

% of total 

shares of the 

company  

 At the beginning of the year - - - - 

 Date wise Increase / Decrease in 

Shareholding during the year specifying the 

reasons for increase / decrease (e.g. 

allotment / transfer / bonus / sweat equity 

etc): 

    

 At the End of the year  - - - - 



























































Notes forming part of the Accounts 

Note 26. Significant Accounting Policies 
 
 

I. Corporate Information:

L&T Metro Rail (Hyderabad) Limited was incorporated on 24th August 2010 as a Special     

Purpose Vehicle to undertake the business to construct, operate and maintain the Metro Rail 

System (including Transit Oriental Development) in Hyderabad under Public Private 

Partnership model.

The Company signed Concession Agreement with the Government of Telangana State

(erstwhile unified state of Andhra Pradesh) on 04.09.2010 which granted the exclusive right, 

license and authority to the Company to construct, operate and maintain the Metro Rail 

(Corridor 

I), Jubilee Bus Station to Falaknuma (Corridor II) and from Nagole to Shilparamam (Corridor 

III) in Hyderabad covering a total distance of 71.16 KMs and the Transit oriented 

development(TOD) in accordance with the provisions of the Concession Agreement on 

Design, Build, Finance, Operate and Transfer (DBFOT) basis in Public Private Partnership 

mode. The concession period of the project is for 35 years commencing from the Appointed 

Date including the construction period which is extendable for a further period of 25 years 

subject to fulfilment of certain conditions by the Company and the company   does not foresee 

any challenge in complying with such conditions. The Government had declared Appointed 

Date as 5th July 2012.

The construction work in three corridors of  the Project namely Corridor-1: Miyapur to LB 

Nagar (29.55 KM), Corridor-2: JBS to MGBS (10.65 KM) and Corridor-3: Nagole to Raidurg

(29.00 KM) further divided in stage-wise manner is complete and the same were opened for 

public use w.e.f. various dates starting from 29th November,2017 to 8th February 2020.

The Company also completed construction of 1.28 million sft space of Transit oriented 

development(TOD) consisting of 4 malls and an office block at Punjagutta, Errum Manzil, 

Hitec City and Moosarambagh locations and commenced commercial operations w.e.f. 

various dates starting from 29.11.2017 to 09.08.2019,The construction work for an office 

block of 0.5 Million sft at Raidurg site is under progress.

from a consortium of banks with State Bank of India, as lead bank.  

II. Significant Accounting policies:

1. Statement of compliance

provisions 

of the Companies Act, 2013 and the Indian Accounting Standards (Ind AS) notified under 

the Companies (Indian Accounting Standards) Rules, 2015 and amendments thereof issued 

by Ministry of Corporate Affairs in exercise of the powers conferred by Section 133 of the 

Companies Act , 2013.

2. Basis of accounting

The Company maintains its accounts on accrual basis following historical cost convention, 

except for certain financial instruments that are measured at fair value in accordance with 

Ind AS. 
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Fair Value measurements are categorized as below, based on the degree to which the inputs 

to the fair value measurements are observable and the significance of the inputs to the fair 

value measurement in its entirety.   

Level 1 Quoted prices (unadjusted) in active markets for identical assets and liabilities that 

the company can access at measurement date.

Level 2 Inputs other than quoted prices included within level 1 that are observable for the 

asset or liability and ; 

Level 3 Inputs for the assets and liabilities that are not based on observable market data 

(unobservable inputs).

Above levels of fair value hierarchy are applied consistently and generally, there are no 

transfers between the levels of the fair value hierarchy unless the circumstances change 

warranting such transfer.

3. Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the 

Flow Statement has been prepared and presented as per the requirements of Ind AS 7

Statement of Cash flows

Sheet and Statement of Profit and Loss, as prescribed in the Schedule III to the Act, are 

presented by way of notes forming part of the financial statements along with the other notes 

required to be disclosed under the notified Accounting Standards and the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 as amended.

4. Operating cycle for current and non-current classification

An asset shall be classified as current when it satisfies any of the following criteria:

a. it is expected to be realized within twelve months after the reporting date; or

b. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle 

a liability for at least twelve months after the reporting date.

All other assets shall be classified as non-current.

A liability shall be classified as current when it satisfies any of the following criteria:

a. it is due to be settled within twelve months after the reporting date; or

b. the company does not have an unconditional right to defer settlement of the liability for 

at least twelve months after the reporting date. Terms of a liability that could, at the option 

of the counter party, result in its settlement by the issue of equity instruments do not affect 

its classification.

All other liabilities shall be classified as non-current.

5. Revenue recognition

The Company has adopted Ind AS 115 

April 1, 2018. Ind AS 115
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The company recognizes revenue from contracts with customers when it satisfies a performance 

obligation by transferring promised goods or services to a customer. The revenue is recognized 

to the extent of transaction price allocated to the performance obligation satisfied.  Performance 

obligation is satisfied over time when the transfer of control of asset (goods or service) to a

customer is done over  time and in other cases, performance obligation is satisfied at a point in 

time. For performance obligation satisfied over time, the revenue recognition is done by 

measuring the progress towards complete satisfaction of performance obligation. 

Fare Revenue

Revenue from fare collection is recognized on the basis of use of tokens, money value of the 

actual usage in case of smart cards and other direct fare collection. 

Concession arrangements:

The company has concession arrangement for construction of 'Metro Rail system' followed 

by a period in which the company maintains and services the infrastructure. These concession 

arrangements set out rights and obligations relating the infrastructure and the service to be 

provided. 

For fulfilling those obligations, the company is entitled to receive from the grantor, viability 

gap fund, license rights to use and commercially explore land for transit oriented development 

and a contractual right to charge the users of the service. The consideration received or 

receivable is allocated by reference to the relative fair value of the construction services 

provided

As set out in (9) below, the right to consideration gives rise to an intangible asset and financial

asset:

Income from the concession arrangements earned under the intangible asset model consists 

of the fair value of contract revenue, which is deemed to be fair value of consideration 

transferred to acquire the asset and payments actually received from the users.

Other Income

Interest income: Interest income on investments and loans is accrued on a time basis by 

reference to the principal outstanding and the effective interest rate including interest on 

investments classified as fair value through profit and loss account or fair value through Other 

comprehensive income. Interest receivable on customer dues is recognized as income in the 

Statement of profit and loss on accrual basis provided there is no uncertainty towards its 

realization.

Dividend income: Dividends income is accounted in the period in which the right to receive 

the payment is established.

Consulting & Training Income:  Income from Consulting & Training is recognized over 

company has enforceable right to payment for services rendered.           

6. Property, plant and equipment (PPE)

PPE is recognized when it is probable that future economic benefits associated with the item 

will flow to the company and the cost of the item can be measured reliably. PPE is stated at 

original cost net of tax/duty credits availed, if any, less accumulated depreciation and        

cumulative impairment. Cost includes purchase price and any cost that is directly attributable
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to bringing the asset to the location and for qualifying assets, borrowing costs capitalized in 

policy. 

Administrative and other general overhead expenses that are specifically attributable to 

construction or acquisition of PPE or bringing the PPE to working condition are allocated 

and capitalized as a part of the cost of the PPE.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, 

as appropriate, only when it is probable that future economic benefits associated with the 

item will flow to the company and the cost of the item can be measured reliably. The carrying 

amount of any component accounted for as a separate asset is derecognized when replaced. 

All other repairs and maintenance are charged to profit or loss during the reporting period in 

which they are incurred.

The carrying value was original cost less accumulated depreciation and cumulative 

impairment. PPE not ready for the intended use on the date of the Balance Sheet are disclosed 

-in-

Depreciation is calculated using the straight-line method to allocate their cost, net of their 

residual values, over their estimated useful lives. Depreciation method is reviewed at each 

financial year end to reflect expected pattern of consumption of the future economic benefits 

embodied in the asset. The assets' residual values and useful lives are reviewed, and adjusted 

if appropriate, at the end of each reporting period.

The following asset category has useful life different from the life specified in Schedule II 

Category of Asset Useful Life

Furniture & Fixtures 6- 10 years

Plant & Machinery and Electrical 

Installations

10-12 years

Desktop and laptop Computers 3 years 

Vehicles 5 years 

Office Equipment 4-5 Years 

and useful life of that part is different from the useful life of the remaining asset, useful life 

of that significant part is determined separately and such asset component is depreciated over 

its separate useful life. 

Gains or losses arising from the retirement or disposal of property, plant and equipment are 

determined as the difference between the estimated net disposal proceeds and the carrying 

amount of the asset and are recognised in the income statement on the date of retirement or 

disposal.
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7. Investment property

The Transit Oriented Development business activities consist of various independent 

components provided through separate joint memorandum with the Government under 

Licence basis. Each of the properties/components constitute separate business 

activities/undertakings and are being developed/ developed/ commercially exploited in 

phased manner independently into Retail Malls /Office space/Mixed Use Commercial etc, 

after obtaining necessary statutory approvals for construction and development including 

approvals for monetisation.

The Transit Oriented Development on the leasehold lands provided by the Government under 

the Concession Agreement is a resource controlled by the company during the period of 

concession and is an asset held with the intention of being used for the purpose of earning 

rental income, hence recognised as an investment property.

Investment properties are measured initially at cost, including transaction costs. Subsequent 

to initial recognition, investment properties are measured in accordance with cost model and 

are stated at original cost net of tax/duty credits availed, if any, less accumulated depreciation 

and cumulative impairment.

Subsequent expenditure is capitalised to the asset's carrying amount only when it is probable 

that future economic benefits associated with the expenditure will flow to the company and 

the cost of the item can be measured reliably. All other repairs and maintenance costs are 

expensed when incurred. When part of an investment property is replaced, the carrying 

amount of the replaced part is derecognised.

Depreciation on Investment properties is calculated using the straight-line method over the

concession period. Depreciation method is reviewed at each financial year end to reflect 

expected pattern of consumption of the future economic benefits embodied in the asset. The 

assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end

of each reporting period

8. Intangible assets

Intangible assets are stated at original cost net of tax/duty credits availed, if any, less 

accumulated amortization and cumulative impairment. Intangible assets are recognized

when it is probable that the future economic benefits that are attributable to the asset will 

flow to the enterprise and the cost of the asset can be measured reliably. Pre-operative 

expenses including administrative and other general overhead expenses that are specifically 

attributable to acquisition of intangible assets are allocated and capitalized as a part of the 

cost of the intangible assets.

The intangible assets are amortized over its expected useful life/ over the balance concession 

consumed by the entity, starting from the date when the right to operate starts to be used.

Any asset carried under concession arrangements is derecognised on disposal or when no 

future economic benefits are expected from its future use or disposal or when the contractual 

rights to the financial asset expire.
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Intangible assets  comprising specialized Software is amortized over a period of 6 years on 

straight line method.

9. Concession intangible and financial assets

The company constructs infrastructure (construction services) used to provide a public 

service and operates and maintains that infrastructure (operation services) for a specified 

period of time. 

These arrangements are accounted for based on the nature of the consideration. The 

intangible asset model is used to the extent that the company receives a right to charge users 

of the public service 

An intangible asset is measured at the fair value of consideration transferred to acquire the 

asset, which is the fair value of the consideration received or receivable for the construction 

services delivered. Till the completion of the project, the same is recognized as intangible 

assets under development. In case of part commencement of operations, the intangible assets 

under development is capitalized based on the relative revenue earning potential of the 

rights.  

10. Impairment of assets 

Assets are tested for impairment whenever events or changes in circumstances indicate that 

the carrying amount may not be recoverable. As at each Balance Sheet date, the carrying 

amount of assets is tested for impairment so as to determine:

a.     the provision for impairment loss, if any; and

b.     the reversal of impairment loss recognised in previous periods, if any,

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable 

amount. Recoverable amount is determined:

a. in the case of an individual asset, at the higher of the net selling price and the value in 

use;

b. in the case of a cash generating unit (a group of assets that generates identified, 

selling price and the 

value in use.

(Value in use is determined as the present value of estimated future cash flows from the 

continuing use of an asset and from its disposal at the end of its useful life).

11. Employee benefits

a)  Short term employee benefits:

All employee benefits falling due wholly within twelve months of rendering the service are 

classified as short term employee benefits. The benefits like salaries, wages, short term 

compensated absences etc. and the expected cost of bonus, ex-gratia are recognised in the 

period in which the employee renders the related service.

b) Post-employment benefits:

      i. Defined contribution plans: The state governed provident fund scheme, employee 

           state insurance scheme and employee pension scheme are defined contribution 
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           plans. The contribution paid/payable under the schemes is recognised during the 

           period in which the employee renders the related service.

ii. -retirement 

medical care scheme, pension scheme and provident fund scheme managed by trust 

are the 

such defined benefit plans is determined based on actuarial valuation using the 

Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The 

discount rate used for determining the present value of the obligation under defined benefit 

plans, is based on the market yield on government securities of a maturity period equivalent

to the weighted average maturity profile of the related obligations at the Balance Sheet date.

Remeasurement, comprising actuarial gains and losses, the return on plan assets (excluding 

net interest) and any change in the effect of asset ceiling (wherever applicable) are 

recognised in other comprehensive income and is reflected immediately in retained earnings 

and is not reclassified to profit & loss.

The net interest cost is calculated by applying the discount rate to the net balance of the 

defined benefit obligation and the fair value of plan assets. This cost is included in employee 

benefit expense in the statement of profit and loss.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation 

under the defined benefit plans to recognise the obligation on a net basis.

Gains or losses on the curtailment or settlement of any defined benefit plan are recognised 

when the curtailment or settlement occurs. Past service cost is recognised as expense at the 

earlier of the plan amendment or curtailment and when the Company recognises related 

restructuring costs or termination benefits.

c) Long term employee benefits:

The present value of the obligation under the long term employee benefit plans such as 

compensated absences is determined based on actuarial valuation using the Projected Unit 

Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The 

discount rate used for determining the present value of the obligation under the defined 

benefit plans , is based on the market yield on government securities of a maturity period 

equivalent to the weighted average maturity profile of the related obligations at the Balance 

sheet date.

Remeasurements , comprising actuarial gains and losses, the return on plan assets  and any 

change in the effect of asset ceiling (wherever applicable) are recognized immediately in 

Profit & Loss.

        d)  Employee Share Based Compensation:
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Equity-settled share-based payments with respect to Employees Stock Options of the 

holding company granted to the entitled employees are measured at the fair value of the 

equity instruments of the holding company at the grant date. The fair value of equity-settled 

share-based payment transactions are recognized in the statement of profit and loss with a 

corresponding credit to equity, net of reimbursements, if any

12. Leases

The determination of whether an agreement is, or contains, a lease is based on the substance 

of the agreement at the date of inception.

The Company as a Lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A 

contract is, or contains, a lease if the contract conveys the right to control the use of an 

identified asset for a period of time in exchange for consideration. To assess whether a 

contract conveys the right to control the use of an identified asset, the Company assesses 

whether:(i) the contract involves the use of an identified asset(ii) the Company has 

substantially all of the economic benefits from use of the asset through the period of the 

lease and (iii) the Company has the right to direct the use of the asset. 

At the date of commencement of the lease, the Company recognizes a right-of-use 

in which it is a 

lessee, except for leases with a term of twelve months or less (short-term leases) and low 

value leases. For these short term and low value leases, the Company recognizes the lease 

payments as an operating expense on a straight-line basis over the term of the lease

Certain lease arrangements includes the options to extend or terminate the lease before the 

end of the lease term. ROU assets and lease liabilities includes these options when it is 

reasonably certain that they will be exercised

The right-of use assets are initially recognized at cost, which comprises the initial amount 

of the lease liability adjusted for any lease payments made at or prior to the commencement 

date of the lease plus any initial direct costs less any lease incentives. They are subsequently 

measured at cost less accumulated depreciation and impairment losses.

Rights of use of assets are depreciated from the commencement date on a straight line basis 

over the shorter of the lease term and useful life of the underlying asset. Right of use assets 

are evaluated for recoverability whenever events or changes in circumstances indicate that 

their carrying amounts may not be recoverable. For the purpose of impairment testing, the 

recoverable amount (i.e.the higher of the fair value less cost to sell and the value-in-use) is 

determined on an individual asset basis unless the asset does not generate cashflows that are 

largely independent of those from other assets. In such cases, the recoverable amount is 

determined for the Cash Generating Unit (CGU) to which the asset belongs

The lease liability is initially measured at amortized cost at the present value of the future 

lease payments. The lease payments are discounted using the interest rate implicit in the lease 

or, if not readily determinable using the incremental borrowing rates in the country of domicile 

of these leases. Lease liabilities are remeasured with a corresponding adjustment to the 
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Leases for which the Company is a lessor is classified as a finance or operating lease. 

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership 

to the lessee, the contract is classified as a finance lease. Initially asset held under finance 

lease is recognised in balance sheet and presented as a receivable at an amount equal to the 

net investment in the lease. Finance income is recognised over the lease term, based on a 

pattern reflecting a constant periodic rate of return on net investment in the 

lease

All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease 

and the sublease separately. The sublease is classified as a finance or operating lease by 

reference to the right-of-use asset arising from the head lease.

For operating leases, rental income is recognized as per the terms & conditions of the lease 

agreement entered into with the Lessees over the term of the relevant lease.

13. Inventories 

Inventories comprise of stores, spares and consumables. Inventories are stated at the lower 

of cost or net realizable value. Cost is determined using weighted average basis. Cost of 

inventories comprise the cost of purchase plus the cost of bringing the inventories to their 

present location and condition. Net realizable value is the estimated selling price in the 

ordinary course of business less the estimated costs of completion and estimated costs 

necessary to make the sales

14. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party

to the contractual provisions of the instruments. All financial assets are initially measured at

fair value plus, in case of financial assets not recorded at fair value through profit or loss, 

transaction costs that are attributable to the acquisition of the financial assets. 

Financial assets in their entirety are subsequently measured either at amortised cost or fair 

value. Investments in debt Instruments that meet the following conditions are subsequently 

measured at amortised cost (unless the same are designated as fair value through profit or 

loss (FVTPL)):

The asset is held within a business model whose objective is to hold assets in order to collect 

contractual cash flows; and

The contractual terms of instrument give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding.

related right of use asset if the Company changes its assessment if whether it wil l exercise 

an extension or a termination option. Lease liability and ROU asset have been separately 

presented in the Balance Sheet and lease payments have been classified as financing cash 

flows

The Company as a lessor
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Debt instruments that meet the following conditions are subsequently measured at fair value 

through other comprehensive income (FVTOCI) (unless the same are designated as fair 

value through profit or loss)

The asset is held within a business model whose objective is achieved both by collecting 

contractual cash flows and selling financial assets; and 

The contractual terms of instrument give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding.

Debt instruments at FVTPL is a residual category for debt instruments, if any, and all

changes are recognised in profit or loss.

Investments in equity instruments are classified as at FVTPL, unless the Company 

irrevocably elects on initial recognition to present subsequent changes in fair value in Other 

Comprehensive Income for equity instruments which are not held for trading.

For financial assets that are measured at FVTOCI, interest income, dividend income and 

exchange difference (on debt instrument) is recognised in profit or loss and other changes in 

fair value are recognised in OCI and accumulated in other equity. On disposal of debt 

instruments measured at FVTOCI, the cumulative gain or loss previously accumulated in 

other equity is reclassified to profit & loss. However in case of equity instruments measured 

at FVTOCI, if any, cumulative gain or loss is not reclassified to profit & loss on disposal of 

investments.

A financial asset is primarily derecognised when:

i. the rights to receive cash flows from the asset have expired, or 

           ii. the company has transferred its rights to receive cash flows from the asset or has assumed 

an obligation to pay the received cash flows in full without material delay to a third party 

under a pass-through arrangement; and (a) the company has transferred substantially all the 

risks and rewards of the asset, or b) the company has neither transferred nor retained 

substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets:

The Company applies the expected credit loss model for recognising impairment loss on 

financial assets measured at amortised cost, debt instruments measured at FVTOCI, lease 

receivables, trade receivables and other contractual rights to receive cash or other financial 

asset and financial guarantees not designated for measurement at FVTPL. For the purpose of 

measuring lifetime expected credit loss allowance for trade receivables, the Company has 

used a provision matrix which takes into account historical credit loss experience and 

adjusted for forward looking information as permitted under Ind AS 109.

All financial liabilities are recognised initially at fair value and, in the case of loans and 

borrowings and payables, net of directly attributable transaction costs.

Financial liabilities, including derivatives and embedded derivatives, which are designated 

for measurement at fair value through profit or loss (FVTPL) are subsequently measured at 

fair value. Financial guarantee contracts are subsequently measured at the higher of the 

amount of loss allowance determined as per impairment requirements of Ind AS 109 and the 
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amount recognised less cumulative amortisation. All other financial liabilities including loans 

and borrowings are measured at amortised cost using Effective Interest Rate (EIR) method.

Financial liability is derecognised when the obligation under the liability is discharged or 

cancelled or expires. 

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet 

where there is a legally enforceable right to offset the recognised amounts and there is an 

intention to settle on a net basis or realise the asset and settle the liability simultaneously. 

The legally enforceable right must not be contingent on future events and must be enforceable 

in the normal course of business and in the event of default, insolvency or bankruptcy of the 

company or the counterparty.

Derivatives and hedge accounting

Derivatives are initially recognised at fair value on the date a derivative contract is entered 

into and are subsequently remeasured at their fair value. The method of recognising the 

resulting gain or loss depends on whether the derivative is designated as a hedging 

instrument, and if so, the nature of the item being hedged. The company designates certain 

derivatives as either:

(a) hedges of the fair value of recognised assets or liabilities or a firm commitment (fair value 

hedge);

(b) hedges of a particular risk associated with a recognised asset or liability or a highly 

probable forecast transaction (cash flow hedge); or

(c) hedges of a net investment in a foreign operation (net investment hedge).

The company documents at the inception of the transaction the relationship between hedging 

instruments and hedged items, as well as its risk management objectives and strategy for 

undertaking various hedging transactions. The company also documents the nature of the risk 

being hedged and how the Company will assess whether the hedging relationship meets the 

hedge effectiveness requirements (including its analysis of the sources of hedge 

ineffectiveness and how it determines the hedge ratio).

The full fair value of a hedging derivative is classified as a non-current asset or liability when 

the residual maturity of the derivative is more than 12 months and as a current asset or liability 

when the residual maturity of the derivative is less than 12 months.

(a) Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges 

are recorded in the statement of profit and loss, together with any changes in the fair value of 

the hedged item that are attributable to the hedged risk.

Hedge accounting is discontinued when the Company revokes the hedging relationship, when 

the hedging instrument expires or is sold, terminated, or exercised, or when it no longer 
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qualifies for hedge accounting. The fair value adjustment to the carrying amount of the 

hedged item arising from the hedged risk is amortised to the  statement of profit and loss from 

that date.

(b) Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify 

as cash flow hedges is recognised in other comprehensive income and accumulated under the 

heading cash flow hedging reserve. The gain or loss relating to the ineffective portion is 

recognised immediately in the statement of profit and loss, and is included in the other 

expenses.

Amounts previously recognised in other comprehensive income and accumulated in equity 

are reclassified to the statement of profit and loss in the periods when the hedged item affects 

the statement of profit and loss, in the same line as the recognised hedged item. However, 

when the hedged forecast transaction results in the recognition of a non-financial asset or a 

non-financial liability, the gains and losses previously recognised in other comprehensive 

income and accumulated in equity are transferred from equity and included in the initial 

measurement of the cost of the non-financial asset or non-financial liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, 

or exercised, or when it no longer qualifies for hedge accounting. Any gain or loss recognised 

in other comprehensive income and accumulated in equity at that time remains in equity and 

is recognised when the forecast transaction is ultimately recognised in the  statement of profit 

and loss. When a forecast transaction is no longer expected to occur, the gain or loss 

accumulated in equity is recognised immediately in the  statement of profit and loss.

(c) Hedges of net investments in foreign operations

Hedges of net investments in foreign operations are accounted for similarly to cash flow 

hedges. Any gain or loss on the hedging instrument relating to the effective portion of the 

hedge is recognised in other comprehensive income and accumulated under the heading of 

foreign currency translation reserve. The gain or loss relating to the ineffective portion is 

recognised immediately in the statement of profit and loss.

Gains and losses on the hedging instrument relating to the effective portion of the hedge 

accumulated in the foreign currency translation reserve are reclassified to the statement of 

profit and loss on the disposal of the foreign operation.

15. Cash and bank balances

Cash and bank balances also include fixed deposits, margin money deposits, earmarked 

balances with banks and other bank balances which have restrictions on repatriation. Short 

term and liquid investments being not free from more than insignificant risk of change in 

value, are not included as part of cash and cash equivalents.

16. Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest method, 

finance charges in respect of assets acquired on finance lease and exchange differences 

arising from foreign currency borrowings, to the extent they are regarded as an adjustment 

to interest costs.
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Borrowing costs that are attributable to the acquisition, construction or production of a 

qualifying asset are capitalised as part of cost of such asset till such time the asset is ready 

for its intended use or sale. A qualifying asset is an asset that necessarily requires a 

substantial period of time to get ready for its intended use or sale. All other borrowing costs 

are recognised in profit or loss in the period in which they are incurred.

17. Foreign currencies

a) The functional currency of the Company is Indian rupee.

b) Foreign currency transactions are recorded on initial recognition using the exchange rate at 

the date of the transaction. At each Balance Sheet date, foreign currency monetary items are 

reported using the closing rate. Non-monetary items, carried at fair value that are 

denominated in foreign currencies are retranslated at the rates prevailing at the date when the 

fair value was determined. Non-monetary items that are measured in terms of historical cost 

in foreign currency are not retranslated. Translation differences on assets and liabilities 

carried at fair value are reported as part of the fair value gain or loss. Exchange differences 

that arise on settlement of monetary items or on reporting of monetary items at each Balance 

Sheet date at the closing rate are recognised in profit or loss in the period in which they arise

except for:

i. exchange differences on foreign currency borrowings relating to assets under construction 

for future productive use, which are included in the cost of those assets when they are 

regarded as an adjustment to interest costs in a foreign currency not translated.

ii. exchange differences on transactions entered into in order to hedge certain foreign currency 

risks.

18. Accounting and reporting of information for Operating Segments

Operating segments are those components of the business whose operating results are 

regularly reviewed by the Chief operating decision making body in the company to make 

decisions for performance assessment and resource allocation.

The reporting of segment information is the same as provided to the management for the 

purpose of the performance assessment and resource allocation to the segments. 

Segment accounting policies are in line with the accounting policies of the Company. In 

addition, the following specific accounting policies have been followed for segment 

reporting:

i. Segment revenue includes sales and other operational revenue directly identifiable 

with/allocable to the segment including inter segment revenue.

ii. Expenses that are directly identifiable with/allocable to segments are considered for 

determining the segment result.

iii. Most of the centrally incurred costs are allocated to segments mainly on the basis of their 

respective expected segment revenue estimated at the beginning of the reported period. 
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iv. Segment result includes margins on inter-segment capital jobs, which are reduced in 

arriving at the profit before tax of the Company.

v. Segment assets and liabilities include those directly identifiable with the respective 

segments. Unallocable corporate assets and liabilities represent the assets and liabilities 

that relate to the Company as a whole and not allocable to any segment.

vi. Segment non-cash expenses forming part of segment expenses includes the fair value of 

the employee stock options which is accounted as employee compensation cost  and is 

allocated to the segment.

vii. Segment revenue resulting from transactions with other business segments is accounted 

on the basis of transfer price agreed between the segments. Such transfer prices are either 

determined to yield a desired margin or agreed on a negotiated basis

19. Taxes on Income

Tax on income for the current period is determined on the basis of taxable income and tax 

credits computed in accordance with the provisions of the Income Tax Act 1961, and based 

on the expected outcome of assessments/appeals.

Deferred tax is recognised on temporary differences between the carrying amounts of assets 

in computation of taxable profit and quantified using the tax rates and laws enacted or 

substantively enacted as on the Balance Sheet date.

Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the head 

of available taxable 

temporary differences or where there is convincing other evidence that sufficient future 

taxable income will be available against which such deferred tax assets can be realised.

Other deferred tax assets are recognised and carried forward to the extent it is probable that 

sufficient future taxable income will be available against which such deferred tax assets can 

be realised.

Transaction or event which is recognised outside profit or loss, either in other comprehensive 

income or in equity, is recorded along with the tax as applicable.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset 

current tax assets and liabilities and when the deferred tax balances relate to the same 

taxation authority. Current tax assets and tax liabilities are offset where the entity has a 

legally enforceable right to offset and intends either to settle on a net basis, or to realise the 

asset and settle the liability simultaneously.

20. Provisions, contingent liabilities and contingent assets

Provisions are recognised only when: 

a) the company has a present obligation (legal or constructive) as a result of a past 

event

         b) it is probable that an outflow of resources embodying economic benefits will be required 

             to settle the obligation; and
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c) a reliable estimate can be made of the amount of the obligation

Reimbursement expected in respect of expenditure required to settle a provision is 

recognised only when it is virtually certain that the reimbursement will be received.

Provisions are measured at the present value of management's best estimate of the 

expenditure required to settle the present obligation at the end of the reporting period. The 

discount rate used to determine the present value is a pre-tax rate that reflects current market 

assessments of the time value of money and the risks specific to the liability. The unwinding 

of the time value of money is recognized as a finance cost.

Contingent liability is disclosed in case of

      a) a present obligation arising from past events, when it is not probable that an outflow of 

resources will be required to settle the obligation

b)  a present obligation arising from past events, when no reliable estimate is possible

Contingent assets are disclosed where an inflow of economic benefits is probable. 

Provisions, contingent liabilities and Contingent assets are reviewed at each Balance Sheet 

date.

21. Commitments

Commitments are future liabilities for contractual expenditure. Commitments are

classified and disclosed as follows:

a) Estimated number of contracts remaining to be executed on capitalaccount and not 

provided for 

      b) Other non-cancellable commitments, if any, to the extent they are considered material 

and relevant in the opinion of management.

c) Other commitments related to sales/procurements made in the normal course of business 

are not disclosed to avoid excessive details.

22. Statement of Cash Flows 

Statement of cash flows is prepared segregating the cash flows from operating, investing 

and financing activities. Cash flow from operating activities is reported using indirect 

method. Under the indirect method, the net profit is adjusted for the effects of:

i. changes during the period in inventories and operating receivables and payables

transactions of a non-cash nature

ii. non-cash items such as depreciation, provisions, deferred taxes, un-realised foreign 

currency gains and losses, and undistributed profits of associates; and

iii. all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash flows 

exclude items which are not available for general use as at the date of Balance Sheet.
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